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151,057 Straus Interest 
Coupons Payable! 


ULY calls for the payment of 151,057 coupons from first 
mortgage bonds underwritten by S. W. STRAUS & CO. 
Because of the significant features of the STRAUS PLAN, there 
will be no delay in the payment of these coupons, but cash in 
full, on demand, for every bondholder. 


The deposit, month by month, in advance, of monies to meet 

principal and interest requirements, is but one of the safe- 

guards thrown about Straus Bonds — safeguards which lift 

them out of the ordinary class and establish them as the pre- 

eminent first mortgage security — safeguards which created 

and maintain the record expressed in the slogan, “43 Years 
" Without Loss to Any Investor.” 


Your July investment program is not complete without the 
protection of these safeguards, obtainable only from those who 
devised, developed and apply them against the background of 
43 years solely in the first mortgage city real estate field. 


Call or write today for detailed information on the diversified 
list of sound bonds, yielding from 5.85 to 6.10%, according to 


maturity. Ask for 
CIRCULAR D-702 





it at once as the premier real estate security. 


S.W.STRAUS & CO. 


ESTABLISHED 1882 INVESTMENT BONDS ™TNCORPORATED 


; The Straus Hallmark on a real estate bond stamps 








Straus BulLpinc Straus BuILpING Straus Burtpinc 
565 Fifth Ave., at 46th St. 79 Post Street Michigan Ave., at Jackson Blvd. 
New Yor« SAN FRANCISCO Cuicaco 


43 YEARS WITHOUT LOSS TO ANY INVESTOR 


i} 1@ 1925—S. W. S. & Co., Inc. 
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“UTLTES POWER & LIGHT CORPORATION 


CHICAGO NEW YORK 
327 So. LaSalle St. 100 Broadway 


OWNERS AND OPERATORS of Public 
Utility Properties through large subsidiary 
holdings in the following States: 


Rhode Island New Jersey 

Wisconsin Minnesota 

Illinois lowa 
BSaeaag 
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Stock Letter Accounts 


—pointing out economic con- A special department of our 
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Electricity— 


A Necessity in Modern Life 





We have recently published a booklet which 
discusses the growing electric power and 
light industry and outlines the reasons why 
securities of power and light companies 
afford an excellent investment for surplus 
A copy of “Power & Light” will be 
forwarded upon request for booklet W580. 
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Get the Most 


--------- MAIL THIS COUPON TODAY 


Out of Life 


TO secure the happiness of family and self, to get the most out 
of life as we go along, to enter mid-life with decent provision 
against the uncertainties that bedevil 90 men out of 100—is the 


Our Slogan: Financial Independence at Fifty merely sets the Goal! 
In the meantime, you benefit every month in the year by 
the income from a carefully worked out investment plan:— 


Accumulated income at vacation time buys the trip you have been dreaming about— 
September’s income can pay the school tuition of your son and daughter— 
Accumulated income in December buys a joyous Christmas for your family. 
Accumulated income in the spring buys that “Easter Bonnet’"— 


To attain this goal, you must prepare in the same 
manner as you prepare yourself for earning a living. 
Study sound methods of investment. Learn how to avoid the pit-falls— 
find out how you can obtain the greatest profits on the money you put into 
securities. 

—Learn how first 


—Invest afterwards 
—Then WATCH Your Holdings 


&MAGAZINE 
oWALL STREET 


will guide you right 


It will establish you on the right course—and keep you in touch with the 
conditions and position of the securities you hold. Coupled with this, the 
FREE PERSONAL INQUIRY SERVICE gives you the privilege 
of requesting a personal opinion as to the status of a reasonable number 
of your holdings or the standing of a broker. In order to assure prompt 
replies to all subscribers each communication must be limited to three 
securities. 

Why not become a permanent subscriber? Carry 

THE MAGAZINE OF WALL STREET as your 

investment insurance at a cost of only $7.50 a year. 


On receipt of your subscription, we shall send you, Free of charge, a 
copy of either “Financial Independence at 50°” or “How to Buy Low 
and Sell High.” 


The Magazine of Wall Street 
42 Broadway, New York. 


Gentlemen: Enclosed find $7.50. Send me The Magazine of Wall Street 
for one year (26 issues), including full privilege of your FREE Personal 


Inquiry Service. 
Also send me FREE a copy of 
() “Financial Independence at Fifty’ 


or 
0 “How to Buy Low and Sell High” 
(Check the One You Want) 
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With the Editors 


How One Wary Investor Succeeded in 
Increasing His Income 


; 7/E had never suspected that 
*}) our dentist was an inves- 
tor and a successful in- 
vestor at that. Nothing 
that he said in the breath- 
intervals between 
drilling and poking 
around in our teeth ever suggest- 
ed that fact. Our curiosity 
piqued we asked him one day re- 
cently whether he had ever taken 
pains to study the possibilities of 
increasing his income through in- 
vestments. He smiled. “Let me 
show you this,” he said and pulled 
out of his pocket a typewritten 
sheet on which was written a long 
list of securities. We glanced 
over it. It looked to us like the 
portfolio of a bank. Among 
other securities listed we saw the 
following: Lawyers’ Title & 
Trust; Chase National; Conti- 
nental Insurance Co.; Cons. Gas 
of N. Y.; American Typefound- 
ers; Atlantic Refining preferred; 
Globe & Rutgers; American Tel. 
& Tel.; Standard Oil of New Jer- 
sey; Sears, Roebuck; N. Y. Cen- 
tral; and Atchison. 

“That is the list of securities I 
am now holding,” he said. “I’ve 
held some of them for years at 
prices much lower than the pres- 
ent. In some cases, I have con- 


l. Investment 


—an analysis of the best methods of diversification in security investment. 
be found particularly helpful by small investors who are generally at a loss to apply the princi- 
ple of diversification as practiced by large holders. 
2. Debutantes on the New York Stock Exchange 

—covering all the leading new stocks listed on the Big Board during the past few months. 
Among them will be found several strikingly good opportunities. 
“specialty” stocks, this article should contain much that is suggestive. 


Lame-Ducks Among the Oils 
—a study of the cheap oils and their prospect :. 
in the general oil situation or are their days numbered regardless of conditions in the industry? 
Holders of this class of stocks—limited to those on the N. Y. Stock Exchange—should read this 
authoritative article. 
4. Short Term Bonds 
—though there are not many short-term issues which yield an attractive rate, we have man- 
This is an article not only for bond buyers but for those 
who are unwilling to make stock commitments at current high levels, yet who wish to obtain a 


In 
The 3. 
Next 
Issue 
August 1 





aged to uncover a few opportunities. 


tinued to buy at increasingly 
higher prices. Price has meant 
nothing to me, if I believed in the 
future of the company.” 

“Don’t you intend to take some 
of your profits?” we asked. 

“Why should I? Most of my 
securities are banking or insur- 
ance issues. These are businesses 
which must continue to grow as 
the country grows. The present 
price of these stocks will look low 
a few years from now. Besides, 
the dividends I receive are in- 
creasing and are most likely to 
increase. If I sold these issues, 
could I substitute them with bet- 
ter ones? Perhaps, but I am not 
willing to take the chance. My 
other securities are high grade. 
None of them are really specula- 
tive. Each company is a leader 
in its line. The chances are these 
companies will continue to grow. 
You will notice I have bought only 
securities representing extremely 
strong companies financially. I 
am not interested in others. I do 
not buy for quick turns in the 
market. I admit I should like to 
sometimes because this phase is 
fascinating but since I have suc- 
ceeded so well without specula- 
tion, I am satisfied. Truth to tell, 
I am interested only in safely 





Diversification—For Whom? 


higher yield than that had from banks. 


building up my income. I should, 
of course, like big and quick prof- 
its but I don’t dare to try for 
them.” 

Amazed at this simple recital 
of what has proved to be the 
soundest investment method, we 
asked him where he got his ideas. 
A smile accompanied his asser- 
tion. “Frankly, from no other 
source but your own magazine. I 
like its truthful quality. I read 
most of its recommendations but 
accept only those which I feel are 
suitable for my purpose. I real- 
ize, of course, with such a large 
number of readers as you have 
you must cater to all needs. It is 
sufficient however for me to know 
that I can always find the type of 
security I want there. If anybody 
is entitled to credit for my good 
financial showing, it is your or- 
ganization. All I have done is to 
follow its recommendations when 
they fitted in with my purposes.” 
Going home that night, we picked 
up a newspaper. SMASH IN 
STOCK MARKET CARRIES 
PRICES TO NEW LOW LEV- 
ELS—was one of the headlines. 
Our dentist friend, we thought, 
could hardly be affected by this 
development. Fortunate and sen- 
sible investor! 


This article will 


For investors interested in 


Will these companies be aided by the strength 


Other articles of importance: The “Loree” Plan; Foreign Bond Situation; More About Inheri- 


tance Taxes and Securities; Municipal Bond Financing; Position of Metal Industries. 


is comprehensive and worth having. 
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Odd Lots 


B* purchasing a diversified list of well seasoned securities you 
improve your investment position and increase the margin of safety. 








We give the same courteous and painstaking attention to “Odd Lots” as 
o “Full Lots.” 


Curb Securities Bought or Sold for Cash 


Send for our booklet 


“Odd Lot Trading” 


Please mention L. 244 


ohn Muir& 1 
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BRADERMANN SERVICE— 


A market and exchange, national in scope, where First Mortgage 
Real Estate Bonds of the leading houses can be bought, sold and 
quoted at a moment’s notice. 


Advantages 


BUYERS get only seasoned and tested bonds of the leading first 
mortgage bond houses at considerable savings. 
SELLERS get the best market prices for their bonds. 


INSTANT SALEABILITY of first mortgage real estate BONDS. 


Guarantee 


All bonds passing through BRADERMANN SERVICE are guar- 
anteed against fraud, theft, or any invalidating factor by the 
National Surety Company. 


M-W. BRADERMANN CO. 


Incorporated 


60 Broadway, New York City 


Hanover 7044 | 
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INVESTMENT & BUSINESS TREND 


Autumn Business Prospects—New Listings and Their 
Effect on Market—Farm Industries—Commodity Price 
Movement—Shipping Still Depressed—Market Prospect 


ITH the half year ended, the oppor- 
tunity is afforded to examine the 
business record thus far with the 
purpose of ascertaining the outlook 
for the next few months. From 
*} examination of available statistics, 
particularly car loadings and bank clearings, 
it is evident that the volume of business 
during the first half of the year was satisfac- 
tory. Goods moved freely from manufac- 
turer to consumer and shelves at present are 
not too heavily stocked. There has been some 
recession in output and several basic indus- 
tries, especially coal, are by no means in a 
strong position. On the other hand, the per- 
centage of unemployment is surprisingly 
small, the slack evidently having been taken 
up by farm operations. Conditions at present 
are quiet but a quickening process is noted 
under the surface. Thus, steel and metal 
prices have started to advance after a num- 
ber of months of decline. The crop outlook 
is reasonably good though prices are off, yet 
the total money value of the crops will be 
large enough to sustain the belief in in- 
creased farm demand for miscellaneous 
goods and services. Money rates promise to 
continue easy for several months though an 
increase is looked for in autumn. Foreign 
trade figures show that both imports and 
exports are tending to increase. 

These factors seem to offer encouragement 
as to autumn prospects. No boom is ex- 
pected, rather a period of active competition 
with the margin of profit limited, as at 
present. Still, the situation seems to offer 
assurances of a sort which were entirely 
lacking several months ago. 


HE continuous increase 
LISTINGS in number of new 

stocks listed on the 
New York Stock Exchange bids fair to 
bring the total number listed well above 
the thousand mark by the end of the 
year. Many industries are now listed on 
the main exchange, including a number. 
which are almost brand new. The addition 
of these securities has brought thousands of 
new investors to an interest not only in these 
new securities but in the Stock Exchange 
and in all that is known as Wall Street. 
From a purely local affair the big Exchange 
has grown to national and international pro- 
portions. Millions of investors are now in- 
terested in its doings compared with per- 
haps a hundred thousand, thirty or forty 
years ago. All the more reason for the 
Exchange to continue on its path of reform 
and improvement. These developments would 
seem, in any event, to strengthen the posi- 
tion of the individual investor and make him 
more secure in his dealings. In the last 
analysis, too, we must not forget that the 
tremendous bulk of issues now listed makes 
it more and more difficult to manipulate the 
market. Thus, the safety factor all around 
is slowly but surely being increased. 
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HE crop situation is 
reasonably good and 
prices are fair. This 
leaves a margin of profit. Farmers, indeed, 
are in a considerably improved financial 
position and have made progress in paying 
off their debts. This is noted by the fact that 
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in many of the farm districts, the local 
banks are showing an increasing ability to 
take care of their own commitments with- 
out leaning too heavily, as in past days, on 
the Federal Reserve system. Farm com- 
munities are now busy with their crops but 
are expected to increase their purchases for 
personal and domestic uses as soon as crop 
prospects become more definite. Types of 
business which are already benefiting from 
farm progress are: mail order, fertilizer, 
automobiles and related industries, and 
lumber. Along with the improvement in 
purely agricultural pursuits, there has been 
a decided change for the better in the pack- 
ing industry. It is easily seen that the 
general farm situation is rapidly returning 
to normal so far as its financial aspects are 
concerned. 


Wm m 


COMMODITY HE situation here is 
PRICES quite mixed but, on 

the whole, a firming 
tendency is noted. As previously expressed, 
steel prices for the first time in months are 
commencing to show stability. Metal prices, 
likewise, have started an uptrend. Petro- 
leum prices are considerably above those of 
a year ago. Rubber is much higher. Grain 
prices are off from the year’s peak but are 
still about 30% above those of a year ago 
this time. Cotton prices are weak due to the 
outlook for an exceptionally large crop. 
With buyers showing a disposition to enter 
the market for autumn requirements on an 
increasingly large scale, it is probable that 
many of the important commodities will be 
advanced moderately in price. 


WO 


ITH the exception 
of the bituminous 
coal industry, ship- 

ping is practically the only great industry 

which has still to recover from the post-war 
depression. It seems that our private lines 
find it difficult to meet foreign competition, 
with their much lower labor rates; and in 
particular are suffering from U. S. Shipping 
Board competition. Some improvement has 
been noted in the earnings of several of the 
more important private companies which 
have economized as much as possible and 
sought to increase their traffic by appealing 
to student travelers and others, offering 
them accommodations at low rates. Although 
this has attracted a good deal of business, in 
the final analysis the shipping companies 
must depend largely on their freight for the 
bulk cf their revenues. In this instance, it 


SHIPPING 
DEPRESSED 


is clear that the competition offered by 
foreign and U. S. Shipping Board vessels is 
in the way of a genuine recovery so far as 
the private American lines are concerned. 
Sale of Government ships to private inter- 
ests would, of course, do much to rectify the 
situation as it would tend to equalize mat- 
ters. It is obvious that where the Govern- 
ment can afford a whacking loss each year 
in the operation of its ships, private lines are 
not in such a position. All this would seem 
to account for the weakness in shipping 
shares. 


WW w 


HE fortnight’s develop- 
ments, from a _busi- 
ness viewpoint, were 

constructive. Government crop estimates, 

while not favorable as to wheat, indicated a 
huge corn yield and an exceptionally large 

cotton output. Bank clearings for June 
showed a gain of 19.6% over the previ- 
ous June and for the full six months showed 

a gain of 15% over the corresponding period 
of last year. Freight car loadings are ahead 

of last year with indications of a record in 

the second half. The quickening process 
noted in business several weeks ago has be- 
come more pronounced. 

When all these factors are taken into 
account naturally it is apparent that the 
trend of business in general is upward and 
that it will continue so for a few months at 
least, as witnessed by the fact that con- 
sumers show an increasing disposition to 
order for future delivery in anticipation of 
price advances later on. 

The stock market is taking cognizance of 
this outlook and the averages have made a 
new high for the year. During the past few 
days, however, reactionary influences have 
been quite visible indicating that for the 
time being operations for the rise are meet- 
ing resistance but this is only of technical 
concern, since the underlying situation is 
firm. In a market of nearly 1,000 stocks, it 
is obvious that no single formula can cover 
the outlook for the entire market. How- 
ever, where the outlook favors specific indus- 
tries, it is likely that important securities 
representing such industries, particularly 
those which are steadily recovering from 
former depression, such as fertilizer, pack- 
ing, steel, petroleum and metals, will register 
further advances. In the meantime, it is 
important to note that many groups such as 
automotive, tire, public utility and some of 
the merchandising issues have already am- 
ply discounted their prosperous condition. 
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Family Bank Roll Out of Tax 
Trenches by Christmas? 


How Big and Small Incomes Will Be Affected by Next Tax Cut 


SSS Ts or: 


By AARON HARDY ULM 











i PONSORED largely by men who isn’t anybody’s plan. Those who will from 50 to 40 per cent. Now, it is 
\{ GF posed it when first put forward, have powerful precedence in the _ possible they will have to exert that 
i the “Mellon Plan” of Federal taxa- premises are carefully putting forth no strength to prevent a reduction being 
¥ tin which was rejected by the 68th “plans,” for they have learned that made below what is needed to bring in 
i Congress will be passed by the 69th that is the best way for keeping one’ the necessary revenues. Even Senator 
Congress, with a consequent reduction from being adopted. Couzens of Michigan, formerly the 
i of around $300,000,000 or more in While Treasury Department officials arch-foe of all that bore the Mellon 
‘ Federal taxes. This necessarily is a avoid all talk about “plans,” a per- stamp and firm opponent of the theory 
i prediction but is as nearly a certainty sistent “propaganda” is being carried that high surtaxes promote evasions 
\ as any forecast can be. It won’t be on, as has been done since the last more than they produce revenues, is 
i adopted as the “Mellon Plan.” It won’t revenue bill was adopted for the prin- now for a cut beyond what has been 
} te known as a Treasury plan and only ciples of the so-called “Mellon Plan.” advocated by the Treasury. Chairman 
l ina general way as an administration This is being done in large part by Green of the House and Ways and 
i plan. What is done won’t adhere ex- persons only indirectly of the Treas- Means Committee, who also opposed the 
\ atly to Secretary Mellon’s recommen- _ury, by persons like Frank W. Mondell, Mellon Plan, is now for adjustments in 
, dations of a year and a half ago. He former House leader and of the War the income tax along the lines of that 
v no doubt would modify some of them Finance Corporation. The big point of plan. 
I nw, for conditions have changed. this “propaganda” is reduction of the Some members of Congress go even 
\ Some who now advocate its main high surtaxes on big incomes. further than Couzens or Green. Sen- 
; essentials still are opposed to some And there has been a surprising ator Underwood, the Democratic con- 
‘ features of that plan. But unless all change in the Congressional attitude as servative who framed the first income 
! signs fail, its main essentials will be to that. A year and a half ago, ad- tax act, would put this tax back sub- 
M put into law—and possibly more. It herents of the Administration had stantially on the pre-war basis, the 
i isnot entirely improbable that the next to exert their supreme strength in maximum tax thereon being only 
v Congress will out-Mellon Mellon in ad- order to procure a 10 point re- 13 per cent. Other Democrats, like 
i justing Federal taxation along con- duction in the maximum surtax, or Glass of Virginia who is a former Sec- 
\ servative lines. In fact, the retary of the Treasury, King 
. Mellonesque conservatism of a of Utah and Caraway of 
i —— = 
¥ year and a half ago may be Arkansas have expressed 
} daborated into a radicalism. The Tax Program somewhat similar views. _ 
) when the next Congress begins There still are members of 
: to deal with taxes. . Reduction in Federal taxes in the amount Congress who talk about the 
Y The box on this page gives necessity for “soaking the 
i what, broadly, is likely to be of from $300,000,000 to $400,000,000, the rich” and relieving the poor in 
i done. Such, be it remembered, bulk of it being in those on personal in- the matter of income taxes. 
j comes. 
" . . . yr 
Reduction in the maximum surtax to 25 
: per cent or less. 
: Graduated reductions in surtaxes to the 
extent of from 10 to 25 per cent. 
i The exemption minimums will be raised, 
! also the beginning bracket for surtaxes. 
‘ The normal tax probably will be fixed at 2 
| 
: per cent for all incomes, with the present 
i 25 per cent offset for “earned” incomes 
| within a maximum that will be raised. 
i) . Modification of the gift tax. 
4 | . Possibly a modification of the capital gains 

tax. 

Modification, if not abandonment, of 

Federal estate taxes. 

The repeal of some and reduction in others 
} of the remaining “nuisance” taxes. 

10. An absolute limitation of five years’ time 

for holding open any income tax cases. 

EET 
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of car owners are not apt to oppose it, 
The jewelry people, too, are agitating 
in a similar way. The cigar people, 
whose consuming public is turning 
more and more to cigarettes, are ask- 
ing for help by way of tax reduction. 
These are about the only interests that, 
so far, are displaying any big concern 
as to the excise taxes. The corporation 
income tax, which, being uniform, is 
in most part an excise tax, is not likely 
to be changed. 

The big issues will have to do with 
the income taxes, and particularly those 
of the personal kind. If the bulk of 
the reductions apply there, the cut 
should average, for those aifected, 
around 25% or more. 

Exemptions no doubt will be raised, 
probably to $3,000 for single and to 
$4,000 for married persons. There will 
be much agitation for even higher ex. 
emptions. The problem is more one of 
higher expediency than of revenues. 
Persons with incomes under $4,000 
don’t pay the Government much more 
than it costs to collect from them. 
Even if all under $10,000 were ex- 
empted from all tax the loss would be 
only about $100,000,000, and the income 
tax collection forces could be cut one- 
half or more. But many people think 
that persons of only moderate incomes 
should be kept within the taxed class, 
for the reason that it gives them a 
tangible interest in their own Govern- 
ment. 

What is done as to the general rates 





Can the Super-Rich Be “Soaked”? 


Figures like those in the following compilations taken from Treasury Department 
analyses are what has brought Congressional sentiment around to the Mellon view 
as to high surtaxes on incomes: 
“— Average Rate 

of Tax 


51.94 
37.27 


25.42 


Aggregate Yield 
$31,859,630 
43,488,227 
31,668,552 


Year 
| 192] 162 
Incomes of $300,000 to | —— 
£500,000 , = nated 
| 1923 327 


No. of Returns 


25,112,090 
38,559,344 
25,498,234 


1921 63 58.70 
1922 35.81 
141 26.81 


Incomes of $500,000 to 
$1,000,000 


31,419,726 
$9,517,639 
35,788,475 


21 63.59 
35.02 
23.53 


of $1,000,000 


over 


Incomes 


1922 67 


1923 74 


and 


Despite the fac: that they were supposed to be taxed much heavier, million-dollar 
incomes aetuelly Lore a lower rate in 1923 than did incomes of the two next lower 
groups. This was because of the capital gains tax which was limited to 1244 per cent. 
Treasury studies show that a vast proportion of the income reported in the above 
brackets for both 1922 and 1923 was due to that low rate. It is worth while noting the 
percentage of the total taxes collected from personal incomes which was derived from 
those of $300,000 or more for the last four years for which there are figures: 


1920 
1921 
1922 
1923 


12.26 per cent 
12.28 per cent 
15.28 per cent 
13.20 per cent 


Thus the lower rates of 1922 and 1923 brought from these super-incomes larger 
proportions of all collected than during the last two years of high war rates. 





But most of those who so far have ex- 
pressed themselves in that way as to 
the new revenue bill are not leaders. 
What the erstwhile LaFollette group, 
which clogged the works during the 
last Congress will do is not known. It 
doesn’t matter; for there is no such 
group now. 

The ordinarily powerful Senator 
Borah of Idaho has expressed himself 
as opposed to the program which 
seems to be shaping up. But Borah 
is weakest when the problem is one of 
drab figures. His influence in tax 
fights is limited usually to his own 
vote. Senator Smoot of Utah, who is 
the big factor there, is for the pro- 
gram. 

While he has stated that he will 
recommend a reduction, the President 
has not indicated the form or the 
amount of the cut he will favor. These 
depend somewhat on facts not yet in 
hand. Collection for the fiscal year 
ending on June 30 are not known at 
this writing. They will show a sur- 
plus of from $200,000,000 to $300,000,- 
000. Less is known definitely as to 
the yield of revenues under the last 
act, which applies to taxes on incomes 
for the calendar year of 1924. But 
enough is known to lead the Treasury 
and the President to estimate that the 
collections for this fiscal year, provided 
the rates on this year’s incomes are not 
cut, will yield a surplus of at least 
$290,000,000. This figure probably is 
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conservative. The surplus, however, 
will be obviated or greatly reduced by 
the new revenue act, to be passed by 
the new Congress, and which will ap- 
ply to collections for the last half of 
the fiscal year, that is, to this year’s 
incomes. 

The House Ways and Means Com- 
mittee will meet on October 19, for the 
purpose of holding hearings and fram- 
ing the new act in advance of the as- 
sembling of Congress on December 7. 
Chairman Green states that the bill will 
be ready for report as soon as Congress 
meets and that it should be passed by 
the House by the Christmas holidays. 
This will allow sufficient time for the 
Senate to pass it in time for it to be 
effective before returns are made on 
this year’s incomes. There will be no 
rebating as provided in the last bill; 
for present rates, they say, make that 
impracticable no matter what the cir- 
cumstances may be. 

The bill will have to do chiefly with 
income taxes, though all those of in- 
ternal revenue kind will be reviewed. 
There will be no tinkering with the 
tariff if those in places of dominancy 
can prevent it, and there is scarce 
doubt that they can. Changes in excise 
taxes probably will follow the rule of 
numbers and persuasion. This should 
make the situation favorable for a re- 
peal of the automobile taxes; as the 
affected trades already are making a 
propaganda for that and the millions 


will depend a good deal on what is de- 
cided as to the effect of reducing the 
maximum to 25% or less. Treasury 
experts still hold that this will bring 
about no material loss of revenue and 
quite probably will produce increases 
from affected sources. The evidence 
on which this belief is based still is, 
while strong, only circumstantial. All 
that they have to go on are the figures 
for 1922 and 1923, when the maximum 
surtax was 50% as against the war 
time maximum of 65%, and the effect 
of cutting the levy on income derived 
from capital gains to a maximum of 
12%%. 

These figures indicate that extreme 
surtaxes affect the revenues adversely 
through causing persons of big incomes 
to seek ways of evasion, such as by 
investment in tax-free securities of 
which there always is ample supply. 
Incidentally, nothing will be done about 
the tax-free security, for virtually all 
who favor it are now convinced that 
the States will not ratify an amend- 
ment making it taxable. 

It is doubtful, too, if Congress 
abandons the estate tax, though Presi 
dent Coolidge and the Treasury De 
partment favor that being done. 
Chairman Green is opposed to repeal. 
He would modify the present tax by i 
creasing allowances to the States, 2 
the direction of uniformity. If not re 
pealed, the estates tax quite probably 
will be reduced, particularly the pres 
ent maximum of 40% which Treasury 
folk say tends more to reduce than # 
increase revenues from that source. — 

The gift tax probably will be modi 

ed. 
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The capital gains tax may be modi- 
in line with 
In_ that 
event, no allowance would be made for 
capital losses. The Couzens committee 
daims that the record shows that more 
revenue is lost through allowances now 


fed, possibly repealed 
Treasury recommendations. 


permitted than gained by that tax. 


Whatever the details of it, the next 


revenue bill probably will envisage 
“rock bottom” as to the volume of Fed- 
eral taxes. It will be predicated on an 
annual cost, aside from that of the 
mostly self-sustaining Postal Service, 
of only about $3,000,000,000 for all 
Federal Government operations. Only 
something akin to revolution ever will 
reduce the cost materially below that 
figure. Federal taxation will change 
but the volume of it is not likely ever 
to be less than for the year of 1926. 

If the Administration’s economies 
continue to pan out as expected, the 
cost of the Federal Government for 
the coming year will be substantially 
on a pre-war basis. When a billion a 
year is allowed for public debt and a 
half billion for the veterans, ordinary 
expenditures will be only about a bil- 
lion and a half dollars. When further 
allowance is made for increase of ac- 
tivities on account of the country’s 
growth and also for the lower value of 
the dollar, it follows that the Federal 
establishment as of old will be costing 
only about what it did in the year of 
1916. 

There is only one way by which this 
cost might be lowered further; this 
would be by slicing the Government it- 
self. But, while everyone admits that 
there are too many Federal bureaus 
and too many laws whose enforcement 
is expensive, everyone has a pet bureau 
and a series of pet laws; and every 
bureau and every law is the pet of some 
powerful group. 


But if their opponents are wise the 
dominant forces may be maneuvered 
into a difficult situation as to that as- 


Some already see the political 
them 


pect. 
possibilities for 


which there has been developed, largely 


by President Coolidge and other lead- 


ers, a tremendous public opinion 
throughout the country. 

If each tax reduction has been fol- 
lowed by a revival in business as 
claimed by President Coolidge, say they, 
why not slash all taxes, including the 
tariff? If there is too much Govern- 
ment, they also ask, why not get rid 
of all excesses? This, be it noted, is 
the traditional Democratic and not a 
Republican doctrine; it once was the 
radical doctrine. 

One can see how President Coolidge 
might be driven to the point where, if 
he sustained the traditions of his 
party (notably those having to do with 
protection and a strong Federal Gov- 
ernment), he would have to do a turn- 
about on his own favorite tenets. 
Hence the possibility of Mellon being 
out-Melloned as to tax reform and of 
Coolidge being out-Coolidged as to re- 
trenchment. 

Already, however, there is developing 
within realms wherein Coolidge is 
strongest, a sentiment that Federal 
Government economies may be carried 
too far. Many persons in dominant 
circles in Washington are not entirely 
sure that further radical reductions 
should be made in the taxes. They are 
for changes, as in the high surtaxes, 
but are not so avid for greatly reduc- 
ing the revenues. They are not sure 
even that such will prove altogether 
good for the country. 

“It depends,” said one, “on how the 
funds would be spent. We can take 


in pressing 
beyond the Republican tradition the re- 
trenchment and decentralization for 


care of any excess by applying it to the 
national debt. This would cut the in- 
terest toll, and the funds thus used in 
taking up bonds or Treasury cer- 
tificates naturally would go back 
largely into private enterprise. There 
is much other spending that the Gov- 
ernment could do helpfully to general 
business, especially in case a wave of 
depression should strike the country. 
For example, the Government hasn’t 
done much building since the war. 
Much of its work is carried on in rented 
quarters that could be supplanted, at a 
saving in the long run, by Government- 
owned structures. 

“I cannot imagine how spending of 
that kind, if done with ordinary 
acumen, would be hurtful to business. 
If the U. S. Steel Corporation were to 
announce that it was going to put 
$100,000,000 into new constructions, the 
effect certainly would be good. 

“Moreover, persistent retrenchment 
on the part of the Government may 
become epidemic; that is, industry may 
catch the fever, which might be bad. 
Where governmental retrenchment now 
is most needed is in the States, counties 
and cities, which, as a rule, have gone 
ahead increasing expenditures and rais- 
ing taxes while the Federal Govern- 
ment has been cutting to the bone. But 
if the Federal Government continues to 
retrench, these others sooner or later 
may follow its example.” 

Barring the wholly unexpected, the 
Coolidge program as to further econ- 
omies and tax reduction will go over. 
The country is for it, or so believe those 
members of Congress who are express- 
ing their thoughts on the subject. It 
may go over more as to economies and 
tax reduction than as to putting the 
taxes on a more scientific basis, but 
considerable progress will be made as 
to the last. 
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> figures indicate that as the rate goes down the number of 
} that size which are reported increases and that there is 
inishing of total revenues derived from them. 
for 1923, when the surtax on these incomes was apparently 
ent., is due to the large proportion of the income thus 


tax was only 12% 
The actual 


im revenue. 


reported being in the form 
per cent 
but it is believed that they will sustain the Treasury's contention 
that exorbitant surtarcs have the tendency to kill of rather than bring 


of capital gains on which the maximum 
Figures for 1924 are not yet available 
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Today's Most Perplexing 
Investment Dilemma 


Or, How 


to Secure an Adequate Return on 


Investments Though Security Prices Are High 


By E. D. KING 


NVESTORS today are faced with a prac- 
tical investment problem which has been 
without parallel for a number of years. 
That problem may be stated as follows: 
With the great body of high-grade securi- 
ties offering a return little in excess of the 

average savings bank rate, where shall the inves- 
tor find an outlet for his investment surplus, an 
outlet, say, that will secure for him a safe 6% 
income on his investments? 

With hugg insurance companies, savings banks, 
philanthropic institutions, universities and others 
simultaneously seeking an outlet for their literally 
billions of funds, it is clear that individual inves- 
tors are meeting with intense and formidable com- 
petition in the search for investments. The 
practical results of this situation are witnessed in 
the fact that with high-grade securities practically 
out of reach, inves- 


the typical opportunities open to investors today. 
It will be noticed that the bonds and preferred 
stocks—selected from our Bond Buyer’s Guide and 
Preferred Stock Guide respectively — average 
around 6% in yield and that the common stocks, 
with several exceptions, average about the same. 

The days of large yields on good securities have 
passed, though presumably not forever since some 
day conditions will inevitably bring prices down 
again. The question for the investor to answer 
is whether he wishes to wait for the inevitable de- 
cline in security prices, leaving his money in the 
bank meanwhile, or take advantage of whatever 
current opportunities there are, making the most 
of a not too favorable general situation. 

This article has been written solely from the 
viewpoint of the investor interested in securities 
listed on the New York Stock Exchange, but for 
investors not con- 
cerned with such lim- 





tors are virtually com- ——_— 
pelled to seek securi- 
ties of lower rating. 
This accounts for the 
fact that middle-grade 
and even the more 
speculative types of 
investment issues have 
sprung to the front 
recently and are now 
rapidly reaching a 
price level which is 
effective in consider- 
ably reducing the 


is around 5%. 








ECURING a 6% return on sound securities 

is not a simple matter these days, when the 
most that can be had on the highest-grade issues 
Still, there are certain available 
fields for investors who want more than 5% and 


safety at the same time. 
it may be done. 





itations it is only fair 
to point out that there 
is a large group of 
miscellaneous, un- 
listed securities which 
would make suitable 
vehicles for invest- 
ment under present 
conditions. Among 
such may be cited: 
Joint stock land bank 
stock issues; bank and 
insurance stocks, 
which, though their 


This article tells how 





yield. In reality, the 
markets favor sellers 


more than buyers. cn 
Acute observers of investment conditions seem 


to be agreed in the conclusion that high-grade 
securities, those which yield 5% and less, are un- 
attractive as to price and are unlikely to sell much 
higher. They are equally agreed that the best 
available investment opportunities exist in the 
still fairly large group of middle-grade bonds and 
preferred stocks which yield around 6%, not ex- 
cluding from consideration those investment com- 
mon stocks which are still to be had at fair prices. 
It is patent therefore that the investor, desirous 
of a return of 6% or thereabouts, will have to 
eliminate the field of high-grade securities from 
consideration and turn his attention to the avail- 
able opportunities’in (1) middle-grade bonds (2) 
sound preferred stocks, though possibly not of the 
highest rating since these are already selling on a 
low yield basis and (3) well-protected common 
stocks which offer an adequate yield or at least are 
in a position to increase their return to investors 
in the early future. 

The accompanying table is a representation of 
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' ; present yield is small, 
will gradually increase in dividend-paying value as 
their earnings increase; carefully selected South 
American bond issues of the highest grade and 
which yield around 6% ; real estate first mortgages 
and guaranteed railroad stocks which can still be 
secured on a basis of 514% or so; and a few high- 
grade stocks on the New York Curb and several 
quoted in the over-the-counter market. 

With these suggestions, the field is practically 
closed unless one wishes to indulge in speculation 
with which this article has no concern. The fore- 
going suggestions have been made only from the 
investment angle, based on the requirements of in- 
vestors who want reasonable surety of principal 
and an average yield of not much less than 6%. 
At the present rate of investment absorption it 
will not be long before the available opportunities 
are considerably diminished. At that stage, the 
careful investor will be compelled to give serious 
consideration to the desirability of withdrawing 
from the investment market temporarily and place 
his funds in the bank or in high-grade short-term 
issues of nearby maturity. 
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Attractive Investment Opportunities Which are Still Avaliubie 
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ALL STREET of popular con- 

ception, Wall Street, as a place 

where the wise stock manipu- 
lator fleeces the innocent lamb, albeit 
the lamb is ready to do a little fleec- 
ing on his own account; Wall Street 
as an institution that takes, but never 
gives; that exacts enormous tribute 
from farmer, merchant, business and 
professional man alike, does not exist, 
except in those mentalities that picture 
a huge “Money Power,” greedy, grasp- 
ing, altogether mercenary, wholly 
merciless, and certainly, useless. 

This is the opinion of George E. 
Roberts, vice-president of the National 
City Bank, of New York, statistician 
extraordinary. 

“Wall Street’s relation to the public,” 
Mr. Roberts told me, “is exactly the 
relation of any business man to his 
customer. Wall Street, if we take it 
in the narrow sense of referring simply 
to the Stock Exchange, is merely a 
market place for the buying and selling 
of securities.” 

“Is Wall Street essential to the wel- 
fare of the nation?” Mr. Roberts was 
asked. 

“If there were no Wall Street,” Mr. 
Roberts said, slowly, as though seeking 
to refrain from giving snap judgment, 
“it is conceivable that the country 
would go on doing business in some 
manner. Just how, I do not know, but 
it would be crude, and the quick financ- 
ing and the speedy marketing of se- 
curities, which we now take as a matter 
of course, would necessarily be absent 
from the method adopted. 

“I would put the answer to your 
question in this way: If Wall Street— 
the Stock Exchange—is not impera- 
tively essential, it is, at least inevitable, 


Is There A Corrupt Money 
Power ? 





creation, an invention, but an 
evolution. It has grown to be 
what it is through the effort of 
no one man or set of men, but 
simply because the people have found, 
as time went on, that it served a pur- 
pose better than anything else they 
could conceive of. 

“Abuses in Wall Street are inci- 
dental, and do not inhere in the insti- 
tution itself. Nowhere is greater care 
exercised to see that men get all to 
which they are justly entitled, no- 
where is such confidence placed in the 
integrity of a man’s word, and no- 
where are more devices constantly being 
erected and thrown around buyer and 
seller alike to protect each from pos- 
sible evils. 


Wall Street Is the Public 


“Wall Street takes nothing from the 
public which it does not return, for, 
after all, the Street is the public—the 
big business public that daily gets its 
life blood—capital—from the Street. 

“Contrary to what many may think, 
the Stock Exchange is not a place for 
gambling, though there are many who 
do gamble there. The big fortunes 
that may be made or lost there in a 
few days are as nothing compared with 
the daily volume of purchases and 
sales established in an orderly and 
business-like manner. I venture the 
assertion that losses in trading in se- 
curities on the Exchange are small 
when measured alongside the huge 
losses the people are taking all the time 
in wildcat, unlisted stocks, that never 
had much more behind them than the 
volubility of eager and not too scrupu- 
lous salesmen. 

“The chief value of the Stock Ex- 
change is found in establishing a mar- 
ket and a certain fixed value for se- 
curities. It is easy to imagine the 
chaos that would be evolved if holders 
of what we call standard stocks had to 
go to Tom, Dick or Harry to sell them, 
and price were a matter of dicker and 
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City Bank, Says So-Called Money Power 
Does Not Exist Except in 
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barter. New capital would not be 
readily forthcoming for enterprises, 
for it is obvious that bankers could not 
loan on securities whose value could be 
determined only after a close personal 
investigation of the business and the 
earnings of any particular corporation. 


“Stock Exchange securities have a 
value—the current market price—as a 
basis as collateral for loans. They 
would have no readily determinable 
value without the Stock Exchange. 
Locally, they might be known, perhaps, 
but then financing would be purely a 
local matter, and the money which 
now comes into Wall Street, and is 
then sent to every part of the country, 
as occasion demands, to aid in business 
enterprises, would be generally so 
much stagnant paper and metal, serv- 
ing no useful purpose. 

“In every such crisis as that which 
came about after the world war, the 
charge is vaguely made that Wall 
Street is the guilty party, and by this 
is meant the so-called ‘Money Power’ 
which has figured in the political agi- 
tation of every period of hard times. 
Now just what is the business of Wall 
Street, and who constitute the ‘Money 
Power?’ 

“As I have pointed out Wall Street 
is the country’s chief money market. 
A market is a place where buyers and 
sellers meet. Thus there is a great 
live stock market at Chicago to which 


come cattle, sheep and hogs from a 
great area of territory, and to which 
come buyers from all parts of the coun- 


try. It is a convenience to have that 
market. Chicago also has a great grain 
market in which buyers and sellers 
from every place on earth trade. 

“A similar economic service is ren- 
dered by a money market. It so hap- 
pens that New York as the country’s 
chief port and largest city, located in 
the oldest and wealthiest part of the 
nation, has long been the money center. 
In the past much European capital par- 
ticipated in financing the country’s de 
velopment, and New York bankers had, 
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naturally, a 1arge part in securing the 
aid of foreign investors. By natural 
development, just the same as the pro- 
cesses in the live stock and grain mar- 
kets, the chief market for stocks and 
ponds, which represent the industries 
of the country, has been established in 
New York. There are other money 
centers, like Chicago, Boston, Philadel- 
phia and other large cities, but the 
New York Stock Exchange is the mar- 
ket where the world buys and sells. 

“There is a natural pride in the fact 
that New York has become a great, 
international money market, but the 
bankers who negotiate great interna- 
tional loans, do not keep them. They 
buy bonds as the merchant buys goods 
for the purpose of selling them to the 
ultimate purchasers who live in all 
parts of the world. The real ‘Money 
Power’ is these ultimate buyers. In- 
yestors buy securities listed on the New 
York Stock Exchange because the 
facilities of the market enable them to 
be readily sold. These listed securities 
are subject to a degree of publicity 
which does not exist in the case of 
those privately marketed. Distribu- 
tion is made with greater economy, and 
it is made comparatively easy for one 
to become a stockholder in the country’s 
largest industries. 

“I once pointed out that the vast 
distribution of stock among an army of 
security holders never could have been 
effected, if there had been no Stock 
Exchange. The 140,000 stockholders of 
the Pennsylvania Railroad Company, 
the 150,000 of the U. S. Steel Corpora- 
tion, and the some 200,000 or more 
holders of stock of the American Tele- 
phone and Telegraph Company—how 


would it have been even remotely pos- 
sible to bring them together as partial 
owners of such great enterprises, if it 
were not for the Stock Exchange? 

“T have cited an instance of the in- 
ability of big corporations to function 
properly without the use of the facili- 
ties of the Exchange, and I will offer 
it again: During the boom after the 
war, about 1919, several large packing 
companies were promoted in the mid- 
dle west by means of stock salesmen 
who personally solicited subscriptions. 
In each case, several million dollars 
was raised, but more than 25% of the 
gross proceeds went to the salesmen, 
thus hopelessly handicapping the com- 
panies, through loss of capital, right at 
the start. Most of the money invested 
in these companies was lost. At the 
time that these stocks were being sold, 
the shares of well-known Chicago 
packing companies, with years of ex- 
perience, organized throughout the 
world, could have been bought on the 
Chicago Stock Exchange at less money 
a share than the stock of these two 
companies, which, however well con- 
ceived, possessed very little else but 
the plans for their proposed plants. 

“There could be no greater impeach- 
ment of the people’s intelligence than 
to say that Wall Street does, or even 
can, engage in any conspiracy or- 
ganized against the productive indus- 
tries of the country. Wall Street is an 
essential part of present-day business 
organization in this country. It is 
needed to provide proper equipment for 
the railroads and for every new de- 
velopment which increases industrial 
capacity and efficiency. Wall Street 
banks finance both the foreign and the 


internal trade of the country. When 
those who have inveighed the loudest 
against the alleged iniquities of Wall 
Street, wanted money to float their 
large enterprises, where did they go? 
To Wall Street. 

“Wall Street moves the crops and 
distributes the products of industry. If 
Wall Street does not lend directly to 
the farmer, its banks aid in providing 
the means that are indispensable to the 
farmers. 

“In the history of Wall Street there 
never has been a time when it failed 
to respond to a call for assistance, 
where such assistance could be made 
effective. Take 1921 when the cattle 
growers were in distress. Banks in 
New York’s financial district exceeded 
all other banks in the country in sub- 
scriptions to the cattle loan fund. The 
same was true in the case of the 
disturbed financial condition, more re- 
cently, in the northwest. And I don’t 
call this altruistic, but a proper sense 
of what national interests are, for Wall 
Street is intimately related to the busi- 
ness of the entire country and is de- 
pendent on general prosperity. This 
being the case, how can anyone who 
understands the functions of money in 
business, intelligently hold that there 
is a vast unscrupulous ‘Money Power,’ 
centered in Wall Street which seeks 
only to throttle industry and suck its 
life blood? The very law of self- 
preservation is against such a thing.” 

Mr. Roberts does not feel that Wall 
Street, or the Stock Exchange needs a 
special house-cleaning. 

“The Stock Exchange is cleaning 
house all the time. Abuses must creep 

(Please turn to page 571) 
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inspiring view of 
lower New York, 
showing practically 
the entire financial 
district, as seen 


from an aeroplane. 
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“Laying the Ghost of Federal 


Rail Control 


Witch Doctors and Medicine Men of Congress No Longer a Factor 


AKING use of a degree of co-op- 
eration hitherto unknown, the 
leaders of the transportation 

industry have, in the past five years, 
put their house in order; made a com- 
plete recovery from the effects of fed- 
eral control and laid at rest, appar- 
ently for good and all, the ghost 
of Government ownership which has 
dogged their footsteps. 

Ask any executive if private oper- 
ation has been a success. Nine times 
out of ten he will point with pride 
to sheets of figures and graphs to 
show that during the past two years 
the carriers of the country have never 
been more efficient; that peak loads 
have been handled without any sug- 
gestion of a car shortage and that 
the condition and amount of railroad 
equipment have been steadily built up 
since the uncertain days of 1922 when 
the coal and rail strikes 


By VINCENT GUY SANBORN 


to be behind the roads and the men 
who operute these roads. 

There is now no broad movement 
in the direction of government owner- 
ship aside from those few men who 
make their livelihood by their ability 
to think up grotesque ideas. The agi- 
tation for federal operation which was 
backed by railroad labor leaders died 
with its sponsor; in fact, was more or 
less of a side issue before that time. 

The measure of railroad progress is 
efficiency of operation. On this basis 
it is a simple matter to figure out 
whether the operating men are getting 
the maximum work out of their ma- 
chine. As an illustration it is seen 
that in 1920 there were 2,054,160 em- 
ployes on the payrolls of the roads. 
These men received a total compensa- 
tion of $3,733,816,186. Last year 
the number of men was reduced to 


498 cars in November, 1922. Last 
year, an actual car surplus of 359,191 
cars was reported in July. Recent re- 
ports show a surplus of 327,216 freight 
cars in good running order and avail- 
able for immediate service. 

Another instance of forward-looking 
on the part of the executives can be 
given here. In 1920, there were 1,017 
new locomotives installed in service on 
the railroads. In 1923, this number 
had been increased to 4,160 and last 
year, 2,246 new power units found their 
way to the rails and active service. In 
1920, there were 36,044 freight cars 
added. In 1922, the number was 223, 
724, and last year, 156,414 cars were 
placed in service. In the first four 
months of this year, 57,926 new freight 
cars have been added as well as 601 
locomotives while there were 43,301 
freight cars and 340 locomotives on 
order as of May 1, 1925. 

These gains have been 





intervened to slow up the 
transportation machine. 

The shipper will tell you 
that the railroads are do- 
ing their bit in grand 
style, albeit, claiming as 
is his due, his fair share 
of credit for meeting the 
traffic men half way in an 
effort to compose the dif- 
ferences of opinion which 
existed. 

Labor has shown by its 
recent activity that there 
are no vital questions to 
be settled at the present 
time. Plans for a “good 


T seems time to tell the marvelous story of 
what the American railroads have done in the 
past few years to restore themselves not only to ed 
financial health but to the respect and good-will 
of the public. 
most of them for the better. 
ors in railroad securities ought to know about 
these changes. 


Hence, this article. 


Great changes are taking place— 5. 
We feel that invest- 


the direct result of ag- 
gressive railroading and 
the adoption of a policy 
of the “public be served.” 
When the railroads start- 
in on their program 
of intensive rehabilitation 
so much 
future 


they were not 
gambling on the 
they were, as_ they 
so aptly put it, show- 
ing their determina- 
tion to meet their public 
half way. They au- 
thorized the expenditure 
of vast sums of money, 
confident that the public 





fellowship” conference at 
which executives and em- 
ployes might sit down and talk gen- 
eralities without the pressure of a 
crisis to distort their vision had to be 
abandoned recently but significance is 
not lacking in the desire of the labor 
leaders to put their feet under the 
same table with the executives. 

Five years ago the railroads were 
honorably discharged from Govern- 
ment service in a much scrambled con- 
dition. Their borrowing power was 
extremely Iow. Today, railroad credit 
varies widely depending on the indi- 
vidual carrier but stock offerings to 
employes have been tried with not in- 
different success while important re- 
funding operations have been carried 
through to a conclusion which appeared 
to be pleasing alike to the roads and 
the public which supported each oper- 
ation. The speculative possibilities 
involved inthe present consolidation 
movement have brought railroad shares 
into a popular favor not realized in 
many years. The public would seem 


494 


1,777,391, with total compensation of 
$2,876,564,802 and with this smaller 
number of workers greater feats of 
railroading were accomplished. The 
average load per freight car has been 
improved as has the average move- 
ment per freight car per day. In 
other words, the roads are pulling cars 
more heavily laden and for greater dis- 
tances—another sign of increased effi- 
ciency. 

In 1920 the railroads handled 
45,118,472 cars filled with revenue 
freight. The depression the following 
year resulted in a decline to 39,323,- 
158 cars. In 1922, an abnormal year 
because of the coal strike, loadings 
totaled 43,207,561 cars. The following 
year loadings reached the staggering 
total of 49,812,113 cars and last year 
the level was 48,527,227 cars. In 1923, 
the year of record loadings, the tech- 
nical car shortage in no month ex- 
ceeded the modest level of 79,270 cars 
as compared with a shortage of 174,- 


would react favorably to 
the new policy. The results have more 
than vindicated their judgment. 
Quite aside from the question of op- 
eration, the railroad executives have 
had to tackle the problem of labor in- 
efficiency as one of their greatest ob- 
stacles. The termination of federal 
control saw the existence of the na- 
tional agreements, a heritage of gov- 
ernment operation and a vital defect 
in any situation which had to be 
handled by the railroads as_ indi- 
viduals. The executives set out to 
change this order of things and suc- 
ceeded admirably. Today sees the 
theory of employe representation and 
the “company union” actually in prac- 
tice and proving its worth while less 
is heard about the might of the big 
brotherhoods. Having given their men 
the power to think for themselves the 
railroad chiefs are now reaping the 
benefit of their farsightedness in in- 
creased efficiency while the installation 
of piece work means once more a de- 
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cent output by 
skilled me- 
chanics. 
Labor has 
made its big 
stand against 
the United 
states Rail- 
road Labor 
Board, that 
tri-partisan 
tribunal at 
Chicago which 
represents the 
railroads, the 
employees and 
the general 
public. By 
means of the 
Howell-Bark- 
ley bill, the lobbyists made things very 
interesting for the transportation chiefs 
at the last session of Congress. The 
outlook is for the reappearance of this 
bill but whether in its present form 
or with certain changes is not as yet 
known. 

Railroad men vow that the measure 
as drawn up will never get through. 
The Labor Board has few friends 
either among the rank and file of the 
workers or among the executives 
but the heads of the country’s rail- 
roads are confident that the enlightened 
public which has made such a hearty 
response to the carriers in their fight 
for consideration will never acquiesce 
in a measure which provides that rail- 
road labor troubles be thrashed out 
without proper representation by the 
public at the parleys. The railroad 
labor leaders are showing a willing- 
ness to see eye to eye with the exec- 
utives in many matters. Most of the 
threats which have been made since 
the shopmen’s strike have been what 
is known as “window dressing” and as 
such viewed as relatively harmless. 

Today there are few minstrel shows 
or other purely local social affairs 
given by the workers on _ individual 
roads which are not attended by high 
officials of the company, and from all 
accounts, the appearance of the “big 
boss” at these festivities has had a 
stimulating rather than a depressing 
effect. Presidents of roads do not at- 
tend such functions in a spirit of pat- 
ronage and they show no diffidence in 
admitting that they had a good time 
and that the “talent” left nothing to 
be desired. Discipline is better than it 
has been in a long while and this be- 
cause no “high hat” tactics are used. 
If men have a grievance they know 


pretty well where they can air their 
troubles. The spirit of these round 
table talks is now one of mutual con- 
fidence rather than suspicion. 

An inspection trip today is just as 
snappy an affair as it ever was. The 
chiefs still eat up their work and many 
a sharp word is spoken where needed. 
There is, however, a certain feeling of 
good will throughout and pauses for 
pleasantries with subordinates are 
never regretted as a waste of time. All 
such evidence would more or less indi- 
eate the satisfactory results realized 
by the men who operate our mighty 
railroad systems as private concerns. 

No discussion would be complete 
without the reaction of the shipper. 
Here, perhaps, is the most startling 
angle of all on the general railroad 
situation. In former days, any meet- 
ing at which shippers and railroad 
traffic men formed the majority was 
certain to be at least mildly exciting 
with more than an even chance for 
an interchange of compliments. To- 
day there are about a dozen regional 
advisory boards in existence. Here 
again, the round table conference idea 
shows perhaps its most important re- 
sults. Shippers and traffic men can sit 
down and smoke and talk and “do” 
things which before would have indi- 
cated nothing short of the millenium. 
By means of this interchange of ideas 
and views a degree of teamwork has 
been secured which has made possible 
the regulation of the flow of traffic so 
as to render obsolete the good old traf- 
fic congestion which was a certain 
visitor each fall. 


The Shipper’s Part 


The shipper is deserving of his share 
of credit in making such co-operative 
work possible. He has more than done 
his bit to get the viewpoint of the rail- 
road and in return the railroad has 
been more than willing to listen to sug- 
gestions. The shipper has no interest 
in federal operation of the railroads. 
Agitation for the Government to take 
over the carriers is viewed by him as 
the “mouthing of politicians.” He 
wants action when he has goods to 
put on the rails. He. is getting just 
that and so he is satisfied. 

Your railroad executive of today is 
a two-fisted, he-man. He may have a 
bit more polish about him than did the 
battler of yesterday but then, condi- 
tions have changed greatly in the in- 
dustry since the days of its infancy. 
The railroad game is not for weaklings 
and the man who climbs to the top 
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knows how to 
take a knock 
and say noth- 
ing. On the 
shoulders of 
men such as 
this fell the gi- 
gantic task of 
bringing or- 
derly perform- 
ance out of a 
machine which 
by some was 
viewed as good 
for little more 
than the scrap 
heap five years 
ago. 

Public ap- 
preciation of 
the transportation game was at a low 
ebb indeed and with the need for addi- 
tional funds staring them in the face, 
the executives promptly decided to lay 
aside petty jealousies and buckle down 
to their real job of railroading. That 
they have wrought well during the five- 
year period is obvious from a con- 
sideration of the changed attitude 
of the shipping and riding public. 
The best thing that the executives did 
was to take their problems to their pub- 
lic—the countless shippers who use 
these arteries of commerce and the peo- 
ple who throng to the space-eating pas- 
senger trains. They shifted from 
“publicity” to “public relations” work 
and the big aim of the men who run 
the roads at the present time is w 
make the latter phrase mean some- 
thing. 

In sorting over the wreckage after 
federal control, certain features were 
retained. For instance, the consol- 
idated ticket office is a familiar sight 
here in the East and in fact in most 
cities served by a number of roads 
some means has been devised to facil- 
itate the purchase of transportation. 
That the rent of such joint ticket offices 
works down to a comparatively insig- 
nificant amount for the participating 
lines is, of course, a consideration, but 
not necessarily the most important 
element. 

The credit of some of the railroads 
at the present time is good. Refund- 
ing operations which would have been 
all but impossible of accomplishment 
a few years ago, have been put over in 
fine style. Stock offerings to employes 
have brought a good response but the 
real yardstick of credit—the ability of 
a road to float common stock issues— 

(Please turn to page 582) 


Special Public Utility Department 


Unusual care has been taken in the assembling of our special public utility department which 
starts on page 523. We believe it will be well worth the time of investors to 
study the material presented and, of course, the security recommenda- 
tions alone should be found of great practical and timely interest. 


Turn now to page 523. 
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Reform Needed in N. Y. Curb 
Odd-Lot System 


Many Complaints Against the Half Point “Differential” 
—Pros and Cons of the Situation—Time Believed to 


Be Ripe for Odd-Lot. Houses and Clearing “Sheets” 





ITH the Curb Market 
WY Association doing a 

business of upwards 
of 2,000,000 shares weekly 
in stocks and nearly $5,000,- 
000 in bonds, the feeling is 
becoming prevalent in the 
fnancial district that the 
odd-lot situation on the 
Curb needs overhauling. 

There are no big firms, 
or small ones for that mat- 
ter, dealing exclusively in 
odd-lots on the Curb as 
there are on the New York 
Stock Exchange. Conse- 
quently there is no “sheet” 
or clearing house for odd- 
lots. This situation works 
to the disadvantage of the 
buyer or seller of Curb odd- 
lots. 

On the “Big Board” there 
are several firms known as 
odd-lot houses which do 
nothing but buy and sell 
odd-lots from gong to gong. 
These firms are known as 
odd-lot dealers and do no 
commission business. They 
carry no customers’ ac- 
counts since they are deal- 
ers in securities for their 
own account. The Stock 
Exchange does not fix the 
“differentials,” i.e, the 
prices below or above the 
“round lot” or 100 shares 
market, at which the odd- 
lot houses buy or sell. But 
the odd-lot houses get to- 
gether and decide whether 
this or that issue shall be an “eighth” 
or a “quarter” stock. The price of the 
security as well as its activity, deter- 
mines whether it shall be an eighth or 
a quarter stock. 





Complaints Not Infrequent 


On the Curb, the odd-lot business is 
done by specialists in various stocks. 
They are at liberty to fix the differen- 
tial arbitrarily and it ranges from a 
quarter to a full point. There is no 
eighth differential. The full point dif- 
ferential stocks are few and consist of 
issues with wide markets and little ac- 
tivity. There are a great many quar- 
ter stocks and a considerable number 
of half point stocks. 

It will at once be apparent that this 
freedom of action on the part of the 
Curb odd-lot dealer invites its own 
abuse. When it becomes a question as 
to whether a certain issue should be a 
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On the floor of the N. Y. Curb Market 


quarter or a half stock, the conclusion 
will almost inevitably be in favor of 
the half point. Abnegation is as rare 
on the New York Curb as it is in other 
sections of this universe. And if the 
question at issue is whether a stock 
should be a half point or full point 
stock it is not difficult, again, to know 
how the decision will run. So that the 
odd-lot buyer, if he is unfortunate 
enough to put in a “market” order to 
buy a declining stock and finds a half 
a point odd-lot charge tacked on to the 
fractional decline the stock has made 
between the time of giving the order 
and its execution, starts out with, per- 
haps, a full point against him before, 
in a manner of speaking, he has even 
started, he is apt to feel that he is 
badly used. 


The Odd-Lot Dealers’ Side 


Why are not Curb odd-lots traded in 


on an eighth basis as on 
the Big Board and why are 
there not odd-lot houses on 
the Curb as on the other 
Exchange? 

Odd-lot dealers on the 
Curb contend that to date 
there has not been enough 
odd-lot business on the Curb 
to warrant a “sheet” and 
to sustain an odd-lot house. 
The Curb odd-lot business 
aggregates nothing like that 
of the Stock Exchange and 
their contention, in times 
past at least, has been war- 
ranted. In fact there have 
been one or two attempts 
to establish odd-lot houses 
on the Curb which came to 
naught. The same answer 
applies to the second ques- 
tion. Odd-lot dealers say 
they cannot make a living 
out of eighths. 

In view of the large num- 
ber of issues now traded in 
on the Curb and the great 
activity in that secondary 
market, the point may well 
be raised whether the Curb 
is not now in a position to 
support an odd-lot house 
and a “sheet.” There are 
many competent and disin- 
terested observers who be- 
lieve that the moment is 
propitious for such a de- 
velopment. If that time 
has not yet arrived it is 
close at hand. It is of in- 
terest to note that the Curb 
Committee on Arrangements is delving 
into the odd-lot situation with the pur- 
pose of determining whether the time 
is at hand and if not what may be 
done to diminish the complaints in re- 
gard to odd-lot executions. 

When the odd-lot situation on the 
Curb is systematized there will, doubt- 
less, be many of the more active issues 
traded in on an eighth basis. Not- 
withstanding the plaint of the odd-lot 
dealer that the eighth does not pay 
the fact remains that no business can 
be developed if clients are dissatisfied. 

Improved odd-lot methods would 
mean more satisfied customers and 
hence, a greater odd-lot business. 
Which, in turn, would mean increased 
profits to the odd-lot dealer. 

The modern business principle of a 
large turn-over with a small profit per 
unit is as applicable to the Curb Mar- 
ket odd-lot situation as it is to the 
general run of business. 
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Fire Insurance Stocks as 
Investments 


Why Investors Should Learn More About Them, 
and a Few of the Things It Would Be Well to Know 


By JOHN STEPHAN 





HE remarkable develop- 
ment of American industry 
and finance in recent years 

has to a very large extent taken 
ownership of industry out of 
the hands of the few and put 
it into the hands of the many. 
Individuals, business organiza- 
tions, estates and institutions 
have become shareholders in our 
large industrial enterprises on 
a scale literally undreamed of, 
say, 50 years ago. 

The development has _ had 
many consequences. One of the 
most important has been the 
education of the American in- 
vestor. He has come to realize 
the possiblities of sound invest- 
ing—and he has become more 
and more sagacious in his prac- 
tice of sound investing. 

This article is intended to de- 
fine one of the few investment 
fields which many investors 
have yet to fully understand 
and appreciate,—Fire Insurance 
Stocks. The field is somewhat 





Few investment fields remain today 
with which the American investor 
is not thoroughly familiar— 


Among the few is the field of Fire 


Insurance stocks— 


The accompanying article brings 
out some of the salient features of 
this investment group— 


It also presents some worth-while 
data on the records and histories of 
leading companies in the field. 


Investors should find it of practical 
interest and to the point. 


them all—which includes the 
following names :— 

William D. Baldwin 

Cornelius N. Bliss 

John Claflin 

Lewis L. Clarke 

Elbert H. Gary 

Clarence H. Kelsey 

Elbridge G. Snow 

Wilfred Kurth 

Charles L. Tyner 
Or (lest I be accused of play- 
ing favorites) the directorate 
of the Aetna Insurance Com- 
pany—one of the largest in the 
land—which includes, among 
others :— 

J. P. Morgan 

Ralph B. Ives 

William B. Clark 

George H. Sage 

John L. Way 

Charles G. Woodward 

Nor is the excellence of their 
managerial or directive person- 
nel all that is to be said about 
fire insurance company man- 
agement. (To be sure, it might 








technical; but so far as pos- 
sible, the writer has endeavored 
to treat it in plain and understand- 
able terms. 

The use and purpose of insurance is 
known well enough. The _ investor, 
particularly, is doubtless sold on the 
idea of fire insurance protection for his 
home or his business property. But so 
little has been said upon the security 
investment angle of the insurance in- 
dustry that these stocks have not at- 
tracted the attention they seem to de- 
serve. 

What follows, then, is an effort to 
present to investors a reasonably ade- 
quate picture of Fire Insurance stocks 
as investments. Not a close, detailed, 
analytical study, to be sure; merely a 
statement of the essential and salient 
features of the subject. 


Fire Insurance Stocks have their 
primary appeal to investors, perhaps 
in the essential nature of the business 
they represent. 

No home, no factory, no public build- 
ing or institution; few operating units, 
fewer storehouses, silos or grain-bins; 
no ships that sail the sea or buses that 
travel the land ar2 economically sound, 
as economic entities, if they do not 
carry fire insurance protection. In ad- 
dition, most of the leading Fire Insur- 
ance Companies write water damage, 
hail and explosion insurance, sprinkler 
leakage, earthquake, inland and ocean 
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marine insurance. Thus, it may be 
said—and held to be literally true— 
that the typical Fire Insurance Com- 
pany is one of the most essential enti- 
ties in modern civilization, and the 
services it: performs among the least 
dispensable. 

Fire Insurance Companies—perform- 
ing, as outlined above, so essential a 
service to American property-holders, 
whether corporate, public or private— 
have naturally shared very closely in 
America’s property-growth. With the 
number of property units increased 
enormously, and the value per unit 
likewise increased, insurance writings 
having gained in like proportion. 
Herein we find the second great appeal 
of Fire Insurance Stocks—viz., the fact 
that they have shared so closely in the 
country’s past growth and, by the same 
token, must share so closely in its fu- 
ture growth. 

Fire Insurance Stocks also present 
an unusually strong appeal in the high 
calibre of the management-personnel of 
the leading companies. Not even in 
the great banks of New York City do 
we find more imposing combinations of 
managerial acumen than are actually 
present in Fire Insurance directorates. 
As proof of this somewhat sweeping 
assertion, the reader may be referred 
to the directorate of the great Home 
Insurance Company—the largest of 


seem enough to say in the case 
of such companies as the In- 
surance Company of North Amer- 
ica, where men like Benjamin Rush 
stand at the helm.) In addition, in- 
vestors have the further safeguard of 
Public Supervision to protect their in- 
terests. Just as in the case of the 
country’s banks, this is an important 
bulwark to the soundness and stability 
of operating units within the field. 


Other Important Factors 


Many other factors may be cited 
which help render Fire Insurance 
Stocks unusually sound and attractive 
mediums of investments. Thus, there 
is the fact that they, like bank stocks, 
have a first and sole claim upon net 
earnings and surplus; there is the di- 
versification of their risks (diversified 
geographically, in respect to location, 
as well as in kind) and the measures 
taken to protect themselves against 
the conflagration hazard; there is the 
extensive data concerning themselves 
published in the company’s annual re 
ports; and last but not least, mention 
should be made of their Investment 
Trust characteristics. : 

The latter point deserves a special 
paragraph all by itself, and could be 
developed over several pages. (In fact, 
whole manuals are published, at per 
odic intervals, devoted to no other 
subject than this.) Reduced to its 
bare fundamentals, it has this signifi- 
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cance: Carrying, as every Fire Insur- 
ance Company does, a large and di- 
versified holding of securities, both 
ponds and stocks, which are revised 
from time to time as conditions impel, 
the organizations partake of the best 
characteristic of the large and well- 
managed Investment Trust. In fact— 
if age is to be considered—they come 
yery near to being the only American 
substitute for the Investment Trust of 
Great Britain. 

Thus, to the essential nature of their 
industrial field, and the diversification 
pursued in that field, must be added the 
diversification of their investment hold- 
ings and the volume of those holdings. 

The average investor—if one writer’s 
observation is to be relied upon—knows 
very little about Fire Insurance stocks. 
Like Bank Stocks, 


the success of investments made in this 
group as to the success of investments 
made anywhere else. 

It will be manifest to any student of 
the field that, within the confines of a 
single article of the present length, a 
comprehensive explanation of Fire In- 
surance analysis would be impossible. 
On the other hand, suggestions opening 
up lines of thought may be offered; and 
such suggestions are offered in what 
follows: 

Undoubtedly, the major factor in the 
success of a Fire Insurance Company 
will be its management. In no other 
field are the effects of managerial abil- 
ity more pronounced. This being so, 
it behooves the investor in this group 
to familarize himself with the factors 
in a given company’s statements which 


by the company compares with its com- 
bined capital and surplus. The ratio is 
accepted as a good index of the degree 
of risk assumed. Do not, however, con- 
clude that a comparatively high ratio is 
final evidence of anything approaching 
over-extension. A company which is 
well-protected against the conflagration 
hazard (the destruction of whole areas 
of insured property by reason of over- 
extension in congested sections) may 
justifiably write a far larger volume 
than some other company. 

Numerous other ratios are used to 
“key” a given company’s results. One 
of the most complete, perhaps, is the 
ratio of Underwriting Expenses plus 
Losses Incurred to Earned Premiums. 
In this ratio, perhaps the truest indi- 
cation of a given company’s loss ex- 

perience is to be 





New England Mill : = 
Stocks, Joint Stock 
Land Bank Issues, 
and other distinc- 
tive and somewhat 


Two Decades of Growth 


Fire Insurance Field 


in the 


found. 

Getting past the 
underwriting _re- 
sults of a given 
company, we come 






























































technical invest- to its investment 
1y- ment fields, the As measured by four of the oldest insurance companies. results. And 
ate Fire Insurance Fire ~ ‘Insurance _ reaching this point 
~~ Shey Psa Year Aetna of Philadelphia Hartford North America fully — Png 
ng age investor’s in- 1904 $4,000,000 $500,000 $1,250,000 $3,000,000 perhaps, that a 
txest—and hold i 1914 —- 5,000,000 750,000 2,000,000  — 4,000,000 Fire Insurance 
long enough to Witte atl Company’s  prog- 
enable him to learn . 1924 5,000,000 3,000,000 8,000,000 Bs 7,500,000 ress is along two 
» Pinte ° bowie 1904 6,446,851 1,030,199 4,026,248 2,729,166 aang eather Pp 
cerning it. Surplus + 1914 6,532,440 2,252,770 7,043,103 4,000,000 plain insurance 
This is particu- = “a line; the other, the 
ir larly true in the 1924 11,429,128 7,171,218 15,483,771 19,042,046 financial or invest- 
n- matter of gauging 1904 15,814,055 6,550,172 15,632,483 —-12, 007,162 ment line. 
ut agiven Fire Insur- Total The investment 
n- ance Company’s Admitted 1914 23,395,852 9,106,747 26,954,099 18,310,715 branch of a given 
= position, or at- — 1924 45,008,961 20,504,644 78,027,872 56,167,924 company’s affairs 
se tempting to de- — is not difficult to 
n- termine the com- ( 1904 4,422,210 2,929,996 9,010,890 4,602,149 understand. It 
a a ae Premium "1914 9,792,036 4,034,123 15,251,453 7,134,427 may be analyzed 
ent merits of its eserve ; — from several points 
. shares. Given the . 1924 23,890,633 8,746,840 45,415,804 21,641,734 of view: 
0 state = ae = aan i i 
’ — god’ - Volume of { 1904 5,787,700 3,848,013 11,876,984 1,176,246 — PR Mc oy 
e study it is probable — 4 1914 10,810,965 4,307,132 16,200,400 =—--9,698,224 vestment Income” 
n . oo kaeeteietainl : 
._. Rte (A) (1924 24,946,577 7,509,048 56,384,486 28,441,553 + enya 
hopelessly at sea— A—As measured by net premiums. B—Being increased to $10,000,000. ceived by it, over 
uncertain where to a given period of 
begin, and totally at — teense time, in the form 
od loss where to end. of dividends, inter- 
re The investor does not have to carry reflect good management—or the re-_ ests, rents, etc. It is these moneys, as 
e the full burden of responsibility for verse—and thus equip himself to a general rule, which should supply the 
re this failure, on his part, to learn more recognize managerial acumen, where funds from which a company’s divi- 
S, about Fire Insurance analysis. He can it exists. dend income is paid. Therefore, a com- 
ot put some of the blame on students of Toward this end, several indices may parison between amount of dividends 
1- Fire Insurance Stocks who have, ap- be suggested. One excellent index, no paid by a company and sums received 
d parently, gone out of their way to doubt, is the comparative Underwriting by it in the form of investment income 
n, make the subject just as difficult to Results of a given company, over a_ serve as an index of its conservatism, 
IS understand as possible. given period of time. If its profits or otherwise, in respect to dividend- 
t Wherever the blame may lie, how- have been above the average, its risks payments. 
e ever, this fact is obvious: If the in- may be said to have been particularly Another feature of a company’s In- 
8 vestor is to share in the full advantages well-selected; if the opposite be true, vestment Account will be its Net Profits 
- of Fire Insurance Stocks, as outlined then scrutiny must be carried further on Investments, as recorded, over a 
n above, he must formulate his views to locate the cause. given period. It may be specified, as 
t on fire insurance analysis, and learn Compare, too, the progress of the plainly as possible, that this figure does 
how to discriminate. company over a period of years, in re- not confine itself to profits actually 
1 _ You see, in the Fire Insurance field, spect to Capital, Surplus and Assets. taken from securities purchased at 
e just as in the bank field, the Mill Stock Has it forged steadily ahead? Or has lower levels and sold at a profit; it 
. field, or any other field, there are com- its course been ragged and erratic? also includes “book” or “paper profits,” 
d paratively good ones, and comparative- Or has it gone ahead by leaps and representing the increment in the value 
r ly poor ones. Well-informed and _ bounds? of a company’s security-holdings which 
4 balanced judgment is as essential to Note how volume of business written has yet to be converted into cash. 


for JULY 18, 1995 


499 











Recent Year 
Dividend Record of a 
World-Famous 


Fire Insurance Co. 





Globe & Rutgers Fire 
Insurance Co. 


1909-15, ine 

1916-——Stock Dividend, $100,000 
14% Cash on $700,000 Capital 
20% Cash on $400,000 Capital 














Manifestly, in periods of rising se- 
curity-prices, the average company’s 
profits, from these two sources, will 
increase, whereas in opposing periods, 
they will decline. Whether the result 
be an increase or a decline, however, 
it is an essential factor from the share- 
holder’s point of view, and may not be 
overlooked. 


Book Value 


It is a matter of perhaps more than 
passing interest that Fire Insurance 
companies’ underwriting results and 
investment results, so far as profits 
are concerned, tend to move in opposite 
directions. Thus, scarcely an insur- 
ance company but showed a sizeable 
investment profit last year, whereas 
most of them showed a considerable 
underwriting loss. The answer may be 
found somewhere in the fact that the 
stock market is always several jumps 
ahead of business conditions—coupled 
with the fact that fire losses are gen- 
erally larger in poorer business years. 

Given a picture of a company’s Loss 
Experience and Investment Results, as 
outlined above, and we come to con- 
sideration of the Book, or Liquidating 
Value of its shares. 

This figure is not determinable, as in 
Bank Stocks, merely by dividing com- 
bined Capital and Surplus by number 
of shares outstamiling. In addition, ac- 
count must be taken of the company’s 
so-called “Unearned Premium Reserve” 
—which is a reserve established as a 
protection to policy-holders and suffi- 
cient in amount to cover the re-insur- 
ance of all policies in force. As policies 
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mature, a proportion of this Reserve 
reverts to surplus or, in event of re- 
insurance, a varying proportion, de- 
pending upon the policies conveyed, 
would revert to the company. In prac- 
tice, it has been found that the Reserve 
liquidates at about 40% in favor of 
the issuing company. Hence, an aver- 
age of 40% of the re-insurance Re- 
serve is generally accepted as an 
actual element in the composition of 
book value. 


Growth of Older Companies 


The investor may be interested to 
know how some of the leading com- 
panies shape up, under an analysis 
along the lines suggested above. It 
will be to his best advantage to answer 
the question himself—go more deeply 
below the surface than could be done 
here—familiarizing himself with fire 
insurance analysis as he proceeds. 

Assuming that he does undertake 
this task—no mean one, I can assure 
you—he will find out many interesting 
things about the companies under re- 
view. 

Thus, he will probably be duly im- 
pressed with the remarkable growth of 
organizations like the Insurance Com- 
pany of North America, under the 
management mentioned above. Accord- 
ing to the records, this company has 
built up its Surplus from 2.7-millions 
in 1904 to 19.1-millions in 1924; Its 
Assets from 12.0-millions to more than 
56-millions. It was one of the few com- 
panies to report an underwriting profit 
last year; its gain from underwriting 
being set at $1,441,908. 

Or the investor may be impressed 
with the investment results scored by 
the Globe & Rutgers Co.—long since a 
classic example of the growth possibili- 
ties in the insurance field. Against a 
dividend rate of $28 per share, this 
company’s Investment Income last 
year is set at more than $64 per share; 
while total net earnings exceeded $178 
per share. 

The investor will probably note the 
comparatively poor results obtained by 
smaller and younger companies which 
have not had the advantage of associa- 
tion with old established groups. In 
this respect, he may be guided by what 
he learns. With the field developed as 
it is today, the young company which 
starts out on its own has a pretty hard 
row to hoe. On the other hand, the 
investor will not find age alone to be 
a controlling factor. The management 
is the thing. 


Dividends and Investments 


The investor will probably be im- 
pressed with the dividend records of 
some of the leading companies. Thus, 
recent-year dividends of the Aetna In- 
surance Co. have been: 1907, 19.4%; 
1908, 19%; 1909, 18.8%; 1910, 16%; 
1911, 10.6%; 1912, 18.0%; 1913-1915, 
ine., 18%; 1916-1918, inc., 20%; 1919, 
25% ; 1920, 24%; 1921, 1922, 1923 and 
1924, 24%. 

If the investor carries his inquiry 
far enough, he will find much of inter- 


est in the investiment holdings of the 
Fire Insurance companies. Earlier in 
this review, the widely diversified jn- 
vestment holdings of Fire Companies 
was referred to; at this point, it may 
be of interest to take a specific case— 
that of one of the larger companies— 
and note the following: As of Jan- 
uary 1, last, this company’s invest- 
ment portfolio included 14 Government 
bonds, 28 state and province bonds, 71 
municipals, 112 railroad bonds and 40 
industrial and miscellaneous bonds, 
Stocks held included 16 different rail- 
road issues, 5 bank stocks and 32 in- 
dustrial and other stocks. Total mar. 
ket value of the security holdings ex- 
ceded $84,000,000 which, as shown 
above, was spread over some 318 dif. 
ferent issues. Certainly, this is large- 
scale diversification of a high order. 

And so on, and so on: The further 
the investor delves into the Fire Insur- 
ance field, the more interesting things 
he will learn about it. 

And I think he will agree with me, 
before he is through, that the field is 
undoubtedly one of the most fertile of 
all investment fields—and one deserv- 
ing the most serious consideration. 





Statistical Analysis 
of 


7Etma Insurance Co. 


(As of Dec. 31, 1924) 


Capital 
Surplus 
Total Admitted Assets... 45,008,961 
Unearned Prem. Reserve. 23,890,633 
Volume Business Written 24,946,577 


Combined Capital and 
16,429,128 


1,915,309 | 
23,382,160 | 
13,982,137 


Profit on Investments*. .. 
Earned Premiums 


Losses Incurred 


Underwriting Expense 
Plus Losses Incurred.. 25,005,015 
Ratio to Earned Prem’s. 106.7% | 


Income from Securities 
and Real Estate Owned 
(Per Share) 


Underwriting Loss 





Net Earnings per Share’. . 
Dividend Rate 
Par Value 
Liquidating Value 
Recent Market 
* After Expenses. 
+ Based on (1) Underwriting Loss, | 


(2) Investment Profit, and (3) In- | 
vestment Income. 


——— 
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BONDS 


NITED State Government Treas- 
U ury and Liberty Loan bonds con- 

tinued to establish high records 
during the past two weeks in spite of 
the strength in call money rates to- 
wards the last of June, which simply 
was a temporary phase in the money 
situation due to the interest require- 
ments at the mid year. On the whole, 
bond prices displayed a firmer tone 
than for some time. The large supply 
of funds for investment, which has 
been evident all the year, was increased 
by the interest payments on the first of 
the month, and this had due effect 
on quotations. Bankers and under- 
writing houses are naturally endeav- 
oring to take advantage of the situation 
and numerous offerings of new secur- 
ities are being made and can be ex- 
pected to continue in order to supply 
the investment demand. It is quite 
important that these new offerings be 
carefully scrutinized for it must be 
borne in mind that such offerings are 
generally bought by the public for in- 
vestment and prices in a low money 
market are comparatively high. In 
the event of any rise in money rates, 
it is not unlikely these new securities 
will be the first to feel the situation 
so far as quotations are concerned, so 
buyers should be careful to see that the 
bonds purchased are well secured by 
both assets and earning power for a 
period of time. Earnings for two or 
three years do not generally mean sta- 
bilization under all conditions which 
may be witnessed in future. 

The period of assimilation of the 
junior loans of the railways appears 
to have ended and these issues were 
more in demand at better prices, not- 
ably those of the Seaboard Air Line, 
St. Louis-San Francisco, Missouri, 
Kansas & Texas, Chicago, Rock Isl- 
and & Pacific, etc. The St. Louis-San 
Francisco adjustment and income 6s, 
as well as the Missouri, Kansas & 
Texas adjustment 5s, reached new high 
levels. High-grade railway issues ruled 
at around the best levels, although no 
notable advances were recorded in this 
section of the list, major activities and 
price changes being centered among 
the more speculative bonds. 

Utilities were generally quiet, but 
firm. Among the local tractions, the 
Brooklyn-Manhattan Transit 6s made 
the best showing, reaching 91%. In- 
terborough Rapid Transit issues were 
also higher. 

In the industrial division, there were 
a number of strong spots. Virginia- 
Carolina Chemical Company first mort- 
gage 7s and debenture 7%s scored 
sharp gains. U. §S. Rubber bonds 
Were also in demand, the refunding 5s 
reaching a new high above 91%. Sug- 
ars, oils and coppers were very firm. 

In no section of the bond list was 
Weakness displayed and quotations in- 
dicated that holders generally were 
satisfied to retain their investments at 








BOND BUYERS’ GUIDE 


(Bonds listed in order of preference) 


HIGH GRADE 


(For Income Only) 
Non-Callable Bonds: 


Great Northern Genl. 7s, 1936 

Atlantic & Danville Ist 4s, 1948 
Western Union Telegraph Co. 6%s, 1936 
New York Edison Co. 6%s, 1941 
Chicago & Northwestern 7s, 1930 
Delaware & Hudson 7s, 1930 

New York Dock Co. 4s, 1951 


Callable Bonds: 


Armour & Co. Real Estate 4%s, 1939 
Laclede Gas Light Coll. & Rfd. 5%s, 1953. 
Canadian General Electric deb. 6s, 1942... 


MIDDLE GRADE 


(For Income and Profit) 
Railroads: 


Cuba R. R. Ist 5s, 1952 

St. L. & 8. F. Prior Lien 4s, 1950 

Western Pacific Ist 5s, 1946 

New York, Ontario & Western Rfd. 4s, 
Missouri Pacific Ist & Rfd. 6s, 1949 
Baltimore & Ohio Convertible 4%s, 1933 
Baltimore & Ohio Rfd. 5s, 1995 

Missouri, Kansas & Texas Prior Lien 5s, 1962 
Boston & New York Air Line 4s, 1955 
Kansas City Southern Rfd. and Imp. 5s, 1950 


Mirneapolis, St. Paul & Sault Ste. Marie 6%s, 1931... 


Rutland R. R. Ist 4%s, 1941 


Industrials: 


South Porto Rico Ist Mtg. and Col. 7s, 1941 
Sinclair Pipe Line 5s, 1942 

Goodrich, B. F., Co., Ist 6%s, 

California Petroleum Corp. 6%s, 
International Paper Co. 5s, 1947 

U. 8. Rubber 5s, 1947 

Bethlehem Steel Co. 5s, 1936 

Armour & Co. of Del. Ist 5%s, 1943 
Anaconda Copper Mining Co. Ist 6s, 1953 
Union Bag & Paper Co. 6s, 1942 


Public Utilities: 


Manhattan Railway Cons. 4s, 1990 

Amer. Water Works & Elect. Corp. Col. 5s, 1934 
Ohio Public Service 7s. 1947 

United Fuel Gas 6s. 1936 

Virginia Railway & Power 5s, 1934 
Hudson & Manhattan Refunding 5s, 1957 
American Gas & Electric 6s, 2014 
American Power & Light Deb. 6s, 2016 
Kansas Gas & Electric 6s, 1952 

Havana Elec. Ry. Light & gs! 5s, 1954 
Commonwealth Power Corp. 194 
Manitoba Power Company as 1941 


SPECULATIVE 


(For Income and Profit) 
Railroads: 


Chesapeske & Ohio o- 5s, 1946 
Erie Genl. Lien 4s, 1 

St. Louis & San LE Adj. Mtg. 6s, 1955 
Missouri, Kansas & Texas Adj. Mtg. 
International Great Northern Adj. 6s, 1 
Chicago Great Western Ist 4s, : ==4 

Western Maryland Ist Mtg. 4s, 

Rock Island, Ark. & Louisiana ist on 1934 


Industrials: 


Pan Amer. Petroleum & Transport Conv. 
Cuba Cane Sugar 7s, 1930 

International Mercantile Marine 6s, 1941 
American Agricultural Chemical Co. 7%s, 1941 
Warner Sugar Refining Co. Ist 7s, 1941 


Public Utilities: 
Empire Gas & Fuel 7%s, Series _ heened 


Interboro Rapid Transit Ss, 1966 .. 
Third Avenue Railway Rfd. 4s, 


¢ Callable in 1936. { This represents the number of times interest on the companies’ entire 


outstanding funded debt was earned, 
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ed on earnings during the last five years. Includes 
government payments during period "of government operations of railroads, 


(a) Lowest denom., $1,000. (ea) 1922. (b) Lowest denom., $500. (c) Lowest denom., 
$100. (d) Lowest denom., $50. Average last three years. f Average last two years. 
g Average last four years. i Does poe include A, on adjustment bonds. 


present prices. However, we see no 
reason to change our views that prices 
of bonds are at high levels and caution 
IS essential in making commitments 
at the present time. 


for JULY 
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What’s in the Railroad Grab Bag? 


The St. Paul, Northwestern Rate Situation and Nickel 
Plate Merger Give Investors Plenty of Room for Thought 





the Nickel Plate merger 

and the Northwestern rate 
situation, with Labor looming 
menacingly in the background, 
furnish the fuel to keep the 
railroad pot boiling merrily 
these days. And incidentally 
they provide ample food for 
reflection on the part of the 
railroad investor when the 
latter should be enjoying that 


S‘ PAUL’S reorganization, = 


Despite present 
progress in the past few years has been 
The _ probabilities favor 
renewed interest in that class of shares 
representing the stronger railroads. 


unmistakable. 


complexities, 


railroad 


—— ing it to a_ taxidermist. 

So when H. W. Anderson, 
counsel for the _ protesting 
stockholders, began to ask O. 
P. Van Sweringen pointed 
questions in reference to the 
Vaness Co. and Terminal Prop- 
erties Co., the Vans stated 
through counsel that Mr. An- 
derson was running up a side- 
switch, or words to that effect 
and that he had better stick 





to his muttons or there would 





sound sleep which is supposed 
to come only to the just, but 
which, perhaps, comes only to those 
who are fortunate enough to own no 
railroad securities. 

The great American game of Grab 
is in full swing. Close your eyes and 
thrust your hand into the railroad 
Grab-Bag and see what you fetch forth. 
The “undisturbed” bondholders of the 
St. Paul vote that the game of Grab 
is a grand one—under the conditions— 
but the minority bond and stockholders 
say it’s a rotten pastime. The bankers 
of St. Paul say it was the Puget Sound 
extension and Uncle Sam’s Panama 
Canal which pulled the plug on St. 
Paul, but Roosevelt & Son say it’s noth- 
ing of the kind. Simply a case of mal- 
nutrition. What the latter want to do 
about it is not clear. Perhaps they don’t 
quite know themselves. St. Paul reor- 
ganized and with capitalization and in- 
terest charges reduced would fare better 
under increased freight rates than an 
unreorganized St. Paul under increased 
freight rates. But then, again, there is 
that factor to be considered which 
might be termed the “psychology of the 
red.” St. Paul, the bankrupt, is a more 
convincing petitioner than St. Paul re- 
organized and making money on its re- 
adjusted capitalization. No one seems 
to have a clear idea of which faction 
will prevail. One well-posted railroad 
man predicts that the whole situation 
will wind up in a free-for-all. And 
when lawyers step in stockholders de- 
spair. It seems likely that many 
months will elapse before order comes 
out of chaos for St. Paul. 

Meanwhile one hears many interest- 
ing—if true—rumors in regard to the 
St. Paul wreck. The circulation stunt 
by a daily newspaper to prove that St. 
Paul was looted n the manner that 
New Haven was demolished, fell flatter 
than the proverbial pan-cake. But a 
well-founded report says that several 
large financial institutions, including a 
big insurance company, were badly 
scorched by the St. Paul receivership. 
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The story goes that those interests 
bought heavily of St. Paul’s junior se- 
curities on the general theory that 
there would be no receivership. Per- 
haps they figured that St. Paul was too 
big to let go. They were badly in- 
formed. 
Boulder on Nickel Plate Track 

Minority stockholders of the Chesa- 
peake & Ohio have levered a boulder 
upon the tracks of the Nickel Plate 
merger and, consequently, have put a 
temporary kibosh upon mergers in gen- 
eral. Chesapeake’s minority finds the 
game of Grab none too diverting, con- 
tending that they are more grabbed 
against than grabbing. There seems 
some basis for their contention. But 
the “Vans” take the attitude that the 
hearings before the Interstate Com- 
merce Commission are for the express 
purpose of determining whether the 
merger terms are equitable. If they 
are not it is up to the Commission to 
make such modifications as will make 
them fair to all interests. 

The minority interests, however, have 
developed a curiosity which is far from 
good form in our best financial circles 
and have evinced a determination to 
find out all about the Vans and their 
doings which the latter find distinctly 
annoying. 

There exists more than a suspicion 
that the real terminus of the Nickel 
Plate consolidation is in the Grand 
Central Station of New York City and 
the Grand Central, as everyone knows, 
receives its orders from a not obscure 
house situate at the corner of Wall and 
Broad street. According to counsel 
for the Vans, the latter wish to dis- 
credit the story that the New York 
Central or any other railroad has an 
interest in the Vans’ transactions, but 
Wall Street is a very skeptical place, 
and, as everyone knows, there are more 
ways of skinning a cat than by send- 


be no railroad merger or any- 
thing. But Anderson proved ob- 
durate and the result was that 
“O.P.” sat back in the traces and flatly 
refused to answer. So that’s where the 
Nickel Plate merger stands today. The 
matter, while seemingly non-essential, 
is, in reality of vital importance. Upon 
the Commission’s decision as to whether 
or not the Vans must disclose the de- 
tails of all their doings from the be- 
ginning of time to the present date, 
much depends. 

“For,” as the railroad authority al- 
ready mentioned, observed to the 
writer, “if it gets to the point where 
every railroad financier has got to 
broadcast how many spoonfuls of sugar 
he takes with his coffee, whether he 
beats his wife and how often, or 
whether he is a fundamentalist or 
just a prohibitionist, the cause of rail- 
road mergers will receive a_ severe 
set-back.” The decision of the Inter- 
state Commerce Commission, presently 
to be announced, is awaited with more 
than casual interest in railroad circles. 


The Perfect Potter Plan 


Generally speaking, the railroads are 
making money, not quite as much as a 
year ago, but enough to keep most of 
them several track-miles ahead of the 
sheriff. But certain of the western 
and northwestern roads are eking out 
a scant existence and hope that the 
Grab Bag will prove kindly. They 
base their hopes on their petition to 
the Interstate Commission for permis- 
sion to advance rates from present 
levels to the equivalent of a 10% or 
11% increase. The petition is appar- 
ently based on the idea that if you ask 
twice what you expect you may get 
half of what you ask. In the matter 
of rates, however, the roads run smack 
into the snag of politics. For every 
railroad voter there are a thousand 
agricultural voters and “Lo, the poor 

(Please turn to page 576) 
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RAILROAD NET EARNINGS 
INCREASED 24.6% IN MAY 


LTHOUGH gross operating reve- 
A nues of the Class 1 railroads in 
+* May only increased 2.3%, com- 
pared with the same month last year, 
increased operating efficiency enabled 
the roads to show an increase in net 
operating income of 24.6%, which is 
by far the best showing made so far 
this year. Net operating income for 
the Class 1 roads for the first five 
months this year amounted to 345.8 
millions which, allowing for seasonable 
fluctuations in traffic was at the annual 
rate of return of 4.38% on estimated 
property value comparing with 326.4 
millions or 4.27% for the same period 
of 1924. 

The Northwestern region shows the 
jowest return on property investment, 
the first five months indicating an an- 
nual rate of only 2.13%. The St. Paul 
receivership with the losses that will 
have to be sustained by many thou- 
sands of investors has forcibly brought 
to public attention the inadequate re- 
turn that the Northwestern roads are 
receiving. The Interstate Commerce 
Commission is now considering a peti- 
tion of the Northwestern roads for an 
increase in rates and it is possible that 
before long some readjustment will be 
made in order to benefit the carriers 
in this section. While favorable action 
along these lines would of course help 
the St. Paul situation, it would like- 
wise be of benefit to such roads as 
Great Northern, Northern Pacific and 
Chicago & Northwestern. 

Returns from the South and South- 
west were favorable for the month of 
May, particularly so in the case of 
Missouri Pacific, St. Louis-San Fran- 
cisco and Seaboard Air Line. Missouri 
Pacific preferred has done little mar- 
ketwise for several months and in 
view of continued good earnings the 
stock appears somewhat behind the 
market. 

Among other roads which performed 
well in May may be included Reading, 
Wabash, N. Y. Central and New Haven. 

Carloadings in June were at a high 
level, showing material increases over 
June last year, indicating that rail- 
road reports for June will show good 
inceases in both gross and net. 

The temporary holding up of the 
Nickel Plate merger unquestionably 
removed some of the speculative en- 
thusiasm from the railroad group but 
with earnings continuing on a favor- 
able basis, it appears probable that the 
rails will regain their popularity short- 
ly and some of the best opportunities 
in stocks at the present time lie in this 
group. 


a 








*Annual Rate of Railroad Earnings, Based on the 
First Five Months of 1925 


The following table gives the annual rate at which railroad earnings are 
running, based on operations for the first five months of 1925, and allowing 
for seasonal fluctuations of traffic of each individual road: 





Net CC Per Per = 
Road Operating Charges on on 

Deficit Earned Preferred Common 
Atchison sie ws nai apa: 11.00 
Atlantic Coast Line seers re sca 22.80 
Baltimore & Ohio Pipe —— nee 8.40 
Canadian Pacific site ‘ie lece er 7.20 
Chesapeake & Ohio — _— — 20.80 
Chicago & Eastern Illimois.... .... : von eege 
Chicago, Rock Island & Pacific. .... eebe haere 0.90 
Chicago Great Western cwtee saen 
Chicago, Milwaukee & St. Paul. ieee son 
Chicago North Western er ieee ves 5.70 
Delaware & Hudson er iat 5 eae 17.90 
Delaware, Lackawanna & W... .... Perae eat 9.80 
Erie gabe ska aaa 4.70 
Great Northern ee ee 8.00 
Gulf, Mobile & Northern eee : sun 
Illinois Central hog a see eis 12.10 
Kansas City Southern pada sSea vor 4.70 
Lehigh Valley Te save Seda 11.90 
Louisville & Nashville i ee eae 13.00 
Minn., St. Paul & S. S. Marie.. .... or sGua 5.30 
Missouri-Kansas-Texas — sane sacs §6.00 
Missouri-Pacific +r .... 111.60 Cae 
New York, Chicago & St. Louis. “wee ake 17.70 
New York Central ane paen ro. **12.10 
N. Y., New Haven & Hartford... .... er — 3.70 
Norfolk & Western a being cea 14.70 
Northern Pacific care ae shes 5.00 
Pennsylvania Saad isan pape 4.30 
Pere Marquette = date Jules 11.20 
Reading sie poi ioe 9.70 
St. Louis-San Francisco ree eee dei 16.00 
St. Louis Southwestern Danae ode ee 8.00 
Seaboard Air Line St a ‘ahs sae 2.40 
Southern Pacific Lea saat sélbe 6.50 
Southern Railway edn wen sone 14.00 
Texas & Pacific gata —e err 9.00 
Union Pacific aaa Sane Saad 9.40 
Wabash er 6.70 
Wheeling & Lake Erie 18.00 are 


*Earnings given in this table are not an estimate of the full year’s results, 
but simply indicate the annual rate of earnings for the first five months. 
qGulf, Mobile & Northern pfd. is entitled to 6% and there are 224%% back 


dividends due. After deducting 6% on the preferred, the balance is equivalent 
to $2.40 a share on common. 


tMissouri-Pacific pfd. is entitled to 5% and there are 324%% back dividends 
due. After deducting 5% on preferred, balance is equal to $5.70 a share on 
common. 


§Missouri-Kansas-Texas pfd. is entitled to 7%. After deducting 7% on pfd. 
and 7% on the 5% adjustment bonds which are convertible into preferred, the 
balance is equal to $6.00 a share on common. 


| **Does not include undivided surplus earnings of controlled lines. 
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Industrials 


Security Groups That Should Soon 
Better Their Position 


A Brief Resumé of the Outlook for Five Lead- 
ing Industries — Stocks in the Best Position 


HAT ancient Wall Street adage, “never sell stocks when the 
sap is running,” has reference, of course, to the fact that spring 
is usually a time when business is throwing off the chill of 

winter and warming up to a new season of activity. Like a great 
many trick phrases, this one is subject to exceptions and qualification. 
True, the recent spring saw a decided upswing which had its begin- 
nings in reaction from the 1924 business slump and favorable political 
developments last fall. 

Many industries were forced to reef sail in the past few months, 
however, having interpreted early year commercial expansion too 
liberally. In the period of readjustment that has followed, these 
temporarily over-extended industries have made good progress 
toward recovering equilibrium. They have been laying the founda- 
tions for larger activity during the autumn. 

Several lines have probably made their best gains for the year. 
This is most emphatically true of those which are usually susceptible 
to the spring influence to a high degree. Security prices in respect 
to these groups have reached ambitious levels. Many stocks have been 
exploited to an extent which suggests that the good things have been 
taken into account in market values. The groups previously referred 
to have been relatively backward, however, and it seems a reasonable 
inference that fall improvement will be reflected in the market action 
of representative shares. 

Several of these are discussed below, first with reference to the 
position of each industry and then with respect to the leading stocks. 
Since these analyses are frankly based upon the speculative possi- 
bilities rather than the investment outlook, no attempt has been made 
to do more than draw attention to the outstanding facts in each case. 


There has been a 
lull in agricultural 
implement sales 


FARM MACHIN- 
ERY GROUP 


_ Agriculture still has a large defi- 
ciency to make good in respect to re- 
placements of obsolete and worn out 


due to the fact that this business, like 
steel, encounters a rest period during 
the summer months. There can be no 
question, however, that the industry 
has turned the corner after four years 
of depression. Sales have run well 
ahead of 1924 in each month since Jan- 
uary. The probabilities are that a total 
increase of 25% in volume will be 
shown for the entire twelve months. 
Prices seem stabilized at prevailing 
levels and production is running at a 
rate in excess of any for the past 
four years. Since the industry is in- 
timately dependent upon farm pros- 
perity, it is interesting to observe that 
the year’s crop prospects are favorable. 
The loss in winter wheat production 
promises not to be disturbing since 
other crops have been planted on aban- 
doned acreage, generally satisfactory 
prices should be realized by the farm- 
ers, and other crops are doing well. 
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farm equipment resulting from several 
years of meagre buying. Much of the 
debris of unpaid farm debts was clear- 
ed away last year, leaving the way 
open for more liberal expenditures 
henceforth. Outlook for continued 
heavy farm machinery demand is en- 
couraging, especially for the coming 
fall months. 

International Harvester Corp. towers 
over all other companies in this group. 
The strong financial and strategic trade 
positions, together with high-grade 
management, have brought the company 
through a trying period in excellent 
shape to profit from the brightening 
prospect. Moreover, Harvester is fav- 
ored by lower production costs than its 
competitors. The company is discussed 
in detail elsewhere in this issue. It is 
only necessary to suggest here that the 
common stock appears a promising 
speculation despite the smal! current 


income return of 4.7 per cent. 
J. I. Case Threshing Machine Co. 
may trace its history back to 1842. In 
pre-depression years, the company was 
able to show good earning power, but 
in January, 1924, was compelled to sus- 
pend dividend payments on the 7% 
cumulative preferred stock. This issue 
now carries an accumulation of $10.50 
a share. Despite three successive de- 
ficits for the years 1921-1923 and net 
of $1.14 a share for the preferred last 
year, a strong financial condition has 
been maintained. The company had 
3.2 million dollars of bank loans but no 
funded debt at the close of 1924. Re- 
covery in the farm implement industry 
lends encouragement to the prospect 
for resumption of preferred dividends, 
but payments on the common are still 
remote. The latter, however, would 
probably respond to favorable action 
in respect to the senior issue. 
Advance-Rumely Co. has kept finances 
in satisfactory shape in the face of ad- 
verse conditions. Working capital 
stood at 10.68 million dollars as of De- 
cember 31, 1924, with ratio of current 
assets to current liabilities about 5 to 
1. Earnings record is very erratic, 
however, and in late years net profits 
have not been large enough to permit 
a disbursement of more than $3 on the 
6% cumulative preferred stock. Back 
dividends to the extent of $10.50 have 
accumulated on this security. At re 
cent prices around 52 the preferred 
does not present an outstanding oppor- 
tuity but should do better in conform- 
ity with the possibilities for improve- 
ment in company earning power. 


THE PACKING’ Average earnings 
GROUP of the packers for 

1925 will be brought 
down somewhat by the indifferent show- 
ing of the first and second quarters. 
Fears of animal shortages, particularly 
hogs, led to high prices and erratic fluc- 
tuations in the livestock markets, in- 
creasing the operating difficulties of 
the packers. Consumption of meats, 
foreign and domestic, fell off because 
of consumer objection to the price of 
meats. 

The situation has recently improved, 
however, and outlook for the remaining 
months of the year is quite good. The 
threat of a shortage has been removed 
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in consequence of heavier marketings 
and prices of cattle and hogs have re- 
eded to more reasonable levels. The 
supply of meat animals seems well bal- 
anced in relation to demand and the 
probabilities favor relatively stable 
markets. In fact, packers have been 
cutting down their rather heavy in- 
yentories of late, though moderately. 
Indications, therefore, point to better 
ermings in the final six months of 
1925 than during the preceding period. 
Results last year reflected the rapid 
reovery from depression and finances 
have been restored to a sound basis 
since the notorious post-war collapse. 
Cudahy Packing Co. is one of the 
“Big Five” of the packing industry. 
Earning power suffered a decided set- 
back during the years 1920-1922 but 
the company has recovered its former 
status. Thus, net profits available for 
the common stock in the year ended 
October 31, 1924, were at the rate of 
$16.07 a share compared with $8.29 in 
1928 and $3.78 the year before that. 
In view of the situation outlined above, 
net income should measure up to the 
1924 standard during the current fiscal 
year. Manifestly, an increase in the 
present $7 dividend is a reasonable 
possibility. This conclusion is sup- 
ported by the company’s strong work- 
ing capital position. At recent prices 
around 105, the shares yield 6.7% and 
have good speculative possibilities. 


Armour & Co. of Illinois is among 
the world’s largest packing companies. 
Its plants are to be found in all parts 
of the United States. Ramifications of 
the business cover numerous by-prod- 
ucts related to the meat packing busi- 
ness. Deflation dealt Armour a severe 
blow, causing a total deficit of more 
than 49 million dollars in 1921 and 
1922. This necessitated cunsiderable 
financing but the company has reflected 
subsequent improvement in the return 
to profitable operations and greatly 
strengthened finances. Bank loans at 
the close of 1924 were down to 37.27 
million dollars against 58.09 millions at 
the end of 1923. The Class A shares 
are entitled to cumulative dividends at 
the rate of $2 per annum, after which 
they share equally with the Class B 
stock in any further disbursement. 
The Class A stock, yielding 8.7% at 23, 
offers an attractive return under exist- 
ing conditions. 


THE STEEL 
GROUP 


The steel industry 
has been passing 
through a _ period 
of readjustment following the activity 
of late 1924 and early 1925. Produc- 
ers and consumers were forced to liquid- 
ate their stocks, the former because of 
over-production and the latter because 
of over-buying. Prices have been de- 
clining for several months due to the 


unbalanced condition of the market. 
Of late, there is increasing evidence 
that stability is creeping in. 

The mills are much more favorably 
situated than at this time a year ago, 
having taken the situation in hand 
early. Output was gradually curtailed 
before operations got too far out of 
bounds. Though the summer is a dull 
season for the industry, it is probable 
that production will hold around 60% 
of capacity compared with last year’s 
low at 40%. 

There is little tendency to order 
ahead, but current business remains 
fairly good. In fact, the volume of 
production and consumption is less a 
source of concern to steel companies 
than prices. With wages still high 
and costs undeflated, the chief problem 
facing the industry is to maintain a 
fair margin of profit by holding the 
market in line. Should expansion come 
in the fall, as now seems quite likely, 
this object would be accomplished and 
an improvement in earnings may rea- 
sonably be anticipated. 

U. S. Steel, of course, is the dean of 
the iron and steel group. It has a de- 
cided advantage over competitors in 
that the wide diversity of the com- 
pany’s products and plants enable it to 
benefit from increased activity in any 
quarter. Bulwarked by an impres- 
sively strong financial position, Steel 
could well continue the present $7 divi- 
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dend policy even in the face of an ex- 
tended recession in business. While 
the stock does not lend itself so well 
to speculative movements as other 
steel issues, this leader may be expect- 
ed to hold its prestige in any recovery. 

Sloss-Sheffield Steel & Iron is a pro- 
ducer of merchant pig iron which, un- 
der favorable conditions, is capable of 
showing high earning power. The 
company has never failed to report a 
profit in its twenty-five years of cor- 
porate history. Being a low cost 
producer, Sloss should reap iis full 
share of profit in a rising steel market. 

Gulf States Steel, like Sloss-Sheffield, 
is favored by cheap labor and low raw 
material costs. At the close of 1924, 
the company had but 568,999 dollars of 
current liabilities against 5.01 millions 
of current assets. There is no bonded 
debt. Earnings for the second quarter 
will undoubtedly show a decline com- 
pared with the $2.88 a share earned 
for the common during the first quar- 
ter. Gulf States, however, responds 
promptly to improvement in the steel 
business. 

Inland Steel Co. is one of the strong- 
est of the smaller independents. The 
present organization and its predecessor 
company have paid dividends on the 
common shares without interruption 
since 1908. Financial position is strong 
with no bank loans and a very small 
funded debt. Net available for the 
common has averaged nearly $4 a share 
annually during the past nine years. 
Though the stock yields but 6.4% at 
recent prices around 39, it seems en- 
titled to considerations as a fairly con- 
servative, low-priced speculation. 

Youngstown Sheet & Tube ranks 
next to the Steel Corporation and Beth- 
lehem in point of size. Its record is 
one of consistent growth and good earn- 
ing power. Barring 1921, the company 
has shown no deficits in the past twelve 
years, although profits vary consider- 
ably in keeping with changes in the 
steel industry. Earnings for the com- 
mon for the current half-year should 
compare favorably with the correspond- 
ing period a year ago when net was 
equivalent to $5.18. The stock is rela- 
tively stable market-wise in reflection 
of the strong working capital position. 
It should do better in the event of an 
upturn in the industry. 


A rapid increase 
in raw sugar pro- 
duction in the past 
two years has borne heavily on the 
price structure, forcing quotations down 
to unprofitable levels. The season’s 
yield, including all producing countries, 
promises to establish a new high rec- 


THE SUGAR 
GROUP 


ord. Production in Cuba alone is esti- 
mated at approximately 5.0 million 
tons. Output from the Island last 
year totaled 4.07 million tons. 

With raws selling around 2% cents 
a pound, only a favored few producers 
are in a position to show profits over 
operating expenses since the average 
minimum cost of production is probably 
3 cents. The picture thus presented is 
not encouraging on its face. The situ- 
ation would seem to carry its own cor- 
rectives, however. Low prices are a 
strong stimulant to consumption. In 
fact, demand is running to even higher 
proportions than output and there are 
indications that the season’s carry-over 
will not prove troublesome. Then 
again, a period of unprofitable prices 
is likely to be followed by one of less 
active plantings and lower production 
so that a recovery seems a not unrea- 
sonable possibility. 

The market has held on an even keel 
for many weeks. The absence of wide 
price movements and promise of con- 
tinued stability augurs well for the re- 
finers who should enjoy larger earn- 
ings this year than for some time. 
Domestic producing companies are fair- 
ly well protected by the tariff on im- 
ported raw sugar and, accordingly, 
should do better than the average 
Cuban grower. 

Great Western Sugar is probably the 
strongest of the domestic sugar com- 
panies and the lowest cost producer. 
Several million dollars have been rein- 
vested in properties out of the com- 
pany’s liberal earnings of past years. 
Although 1924 was by no means an ex- 
ceptional season in the sugar industry, 
Great Western piled up net profits 
equivalent to $15.88 a share for the 
fiscal year ended February 28, 1925. 
Financial status is exceptionally strong. 
At the close of February the company 
had 49.22 million dollars of current 
assets and but 2.07 of current liabili- 
ties. Cash alone was equal to more 
than three times the liability item men- 
tioned. Obviously, the present $8 divi- 
dend is well secured. Given a turn for 
the better in the sugar markets, the 
company might readily adopt a more 
generous dividend policy. 

American Sugar Refining Co. fell on 
evil times when the sugar markets col- 
lapsed in 1919. With the exception of 
1922, operations have been unsatisfac- 
tory in each of the past four years. 
Several of the company’s profitable 
investments, such as Great Western 
Sugar, have been sold. While the ef- 
fect has been to increase liquid re- 
sources, bringing working capital to 
66.05 million dollars on December 31, 
1924, future earnings must depend 
more largely upon refinery operations. 





In this respect, however, the outlook is 
now encouraging and a recovery in 
earnings may logically be antic pated 
The common shares should reflect this 
situation. 

Cuban-American Sugar Co. seems 
entitled to consideration in this group 
even though the company is a Cuban 
producer. It is one of the few com. 
panies capable of showing good results 
when others encounter difficulty. Ip 
but one year since 1914 has Cubap. 
American failed to show a profit, that 
being 1921 when deflation throughout 
the industry was drastic. The stock 
is speculative, but the current 10.3% 
yield suggests that the shares should 
be quick to answer any turn for the 
better. 


THE FERTIL- 
IZER GROUP 


Autumn is not the 
season of highest 
activity in fertil. 
izers but it seems worth while to refer 
briefly to this industry inasmuch as 
there has been a decided change for 
the better within the past year. Fer. 
tilizer companies experienced a good- 
sized expansion of sales—about 8% 
compared with 1924—and should re 
port larger earnings. 

The industry has benefited from 
past experiences and is down to a 
sounder basis. Credit is being extend- 
ed more carefully. Ruinous competi- 
tion is no longer in evidence. Approx- 
imately 65% of the past season’s busi- 
ness was done on a cash basis and 
material progress made in cutting 
down old accounts receivable. 

With agriculture once more on a 
solid footing, the fertilizer business 
should return to some semblance of its 
pre-war prosperity. Securities in this 
group are likely to reflect improvemunt 
some time before the next period of 
seasonal expansion in the spring of 
1926, however. 

American Agricultural Chemical 
Corp. is the only important company 
among the fertilizers that survived de 
flation without reorganization. The 
company has a profit and loss deficit 
of 19.40 million dollars, nevertheless, 
and preferred dividend accumulations 
amount to 254%%. Earning power has 
been improving to an extent which 
should lead to a readjustment of capi- 
talization, thus leaving the way open 
to elimination of this deficit. Divi- 
dends are still well in the future 
and the preferred and common 
stocks have reflected the  bright- 
ening outlook to some degree already. 
There would seem to be room for fur 
ther improvement in the market posi- 
tion of these issues, however, with the 
preferred, obviously, in the better po 
sition. 


The Augusé 15 issue will contain our mid-year dividend forecast section for all the leading 
It will give a complete record of earnings for the first half of 


security groups. 


the year and other essential data. 


This feature should offer valuable 


service in regard to your future security commitments. 
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Prerce-Arrow Motor Car Co. 


(The) 





Pierce-Arrow Comes Back 


The Prior Preference Stock’s Spectacular Rise— 
Causes Behind the Movement—Future Prospects 


IERCE-ARROW is out of 
Pin woods. It is the last 

of the important motor 
car producers to regain its bear- 
ings, probably because the com- 
any’s post-war problems were 
more difficult of solution than 
those of most concerns in this 
particular field. 

Although attention was drawn 
to the brightening outlook in 
these columns last January, the 
stock market has wakened to 
the situation rather suddenly. 
Only a little more than two 
months ago, the prior prefer- 
ence shares were selling in the 
nineties. Recently this issue 
sold as high as 173, a truly me- 
teoric rise and one that is un- 
usual in the preferred group. 

What is there back of this 
advance to justify such a price 
for an issue limited to 8% cu- 
mulative dividends? The story 
is one of war expansion and the 
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—l PIERCE-ARROW RECORD [qj 





of last year, working capital 
was restored to 11.02 millions 
of which 1.54 millions were cash. 





Surplus amounted to 903,000 





dollars against a deficit of 4.42 
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millions three years earlier. 





Further substantial progress 





is being registered as shown by 





the fact that cash account re- 











cently increased to 1.84 millions 
in the face of steady reduction 
tion of bank loans to 975,000 
dollars and payment of the 3.5 
millions three-year notes at ma- 
turity last April. 

The return to a basis promis- 














ing ultimate recovery of former 
earning power may be attribut- 
ed largely to the introduction of 
new motor vehicles. Last year, 











a line of medium-priced passen- 
ger cars, known as series 80, 
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met with an instant popular de- 
mand. A _ six-cylinder motor 
bus of new design was brought 








inevitable readjustment. Dur- 
ing the period of world turmoil, 
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out in December, 1923. Per- 
sistent expansion in the com- 











plants were greatly enlarged to 

take care of an unprecedented demand. 
Pierce-Arrow trucks, of which the com- 
pany manufactures a complete line 
ranging from 2-ton to 5-ton models, 
have long enjoyed an enviable reputa- 
tion. Though it was feverishly active 
in supplying Government requirements, 
actually, the company realized but a 
small return from war prosperity. The 
common stock paid a total of $10 a 
share in dividends for the three years 
1917-1919 and no disbursements have 
been forthcoming since. 

Like many other enterprises, the un- 
expected termination of hostilities and 
later deflation left Pierce-Arrow very 
much up in the air with a capacity ap- 
proaching 10,000 cars per annum and 
an over-burdened inventory account. 
The passenger branch of the business 
Was seriously deranged during the war 
and for a long time afterward. 

An operating deficit of 8.76 million 
dollars in 1921 proved seriously em- 
barrassing to finances. Only the most 
careful nursing over the ensuing period 
of convalescence saved the company 
‘rom passing into the hands of credi- 
tors. 

While other capably managed com- 
panies were able to throw off the bonds 
that tied them to depression, Pierce- 
Arrow was still struggling to recover 
ts footing when the motor industry 
revived in 1922 and 1923. Producing, 
M addition to trucks, a high quality 
Passenger model which caters to a lim- 
ited class of buyers, the company was 
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handicapped. The number of cars and 
trucks shipped in 1921 was 2,200 and 
in the following year 2,693. Thus, fac- 
tories could not be brought up to that 
measure of activity which spells the 
difference between profit and loss. 

As a result, bank loans piled up to 
the tune of 8.15 million dollars in the 
first named year. The business was 
rehabilitated through reorganization of 
plants and sales departments during 
1922 and by painstaking husbanding of 
cash. This, with the spurt in earnings 
later on, paved the way for financial 
readjustment. 

An issue of 3.5 millions of 6% notes, 
together with the proceeds of 4.2 mil- 
lions 8% debentures and 15,750 shares 
of 8% cumulative prior preference 
stock, sold to shareholders, permitted 
reduction of the bank debt. Capitaliza- 
tion of goodwill at 5.0 millions wiped 
out the previous 4.68 million dollar 
profit and loss deficit. Inventories 
were gradually brought down to sound 
values. 

By skillful maneuvering, the man- 
agement succeeded in jockeying the 
company into position to start with 
the field when the motor industry 
started its spring boom this year. 
Pierce-Arrow’s progress in recent 
months may be described as gratifying. 

Net profits for 1924 had risen to 
$6.25 a share on the 8% preferred 
stock, compared with $2.78 the preced- 
ing twelve months and 11 cents a share 
in the year before that. At the close 


mercial field has also done a 
great deal to revitalize Pierce-Arrow 
and aid in the absorption of excess 
plant capacity. 

The 8% prior preference stock’s rise 
is quite plainly based upon strength- 
ened earning power and restoration of 
sound financial condition. This issue, 
be it observed, is convertible into com- 
mon stock in the ratio of five junior 
shares for one preferred, which ac- 
counts for the recent hectic market 
action. 


Conclusion 


At prevailing prices around 165, the 
stock has ceased to be attractive on an 
investment basis, since the yield is but 
4.8%. Moreover, the shares are call- 
able at $100. 

The common is still well removed 
from dividends, but for those who care 
to entertain a long range speculation, 
the prior preferred might still be given 
preference since it provides a call upon 
the common and offers some income 
return, at least until redemption. The 
8% cumulative preferred stock carries 
an arrearage of 34% in back dividends. 
Doubtless any effort to resume pay- 
ments would be preceded by retirement 
of the prior preference shares. The 
prospect for some such step later on is 
steadily improving and the issue at 83 
appears a fair speculation. The 8% 
debentures of 1943 yield 7.6% to ma- 
turity and are attractive as a medium- 
grade investment. 
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International Harvester Company 





Harvester’s Brilliant Outlook 


An Impressive Record—Company 
Favorably Affected by 


in Farm Implement 

O pass through four weary years 

of acute depression after writing 

off nearly 27 million dollars of 
war losses, to encounter a total deficit 
of 8.69 millions during two of those 
years and pay 56.95 millions in common 
and preferred dividends—all this with- 
out incurring a burden of bonded debt, 
or impairment of resources—is no 
mean feat. It is a performance worthy 
of one of the country’s largest indus- 
trials and a testimonial to able, far- 
sighted management and_ inherent 
financial strength. 

International Harvester would now 
seem in a position to reward its stock- 
holders for the trial of courage and 
patience to which the unmourned farm 
debacle subjected them. Not only has 
the agricultural implement industry 
turned the corner, but it appears well 
started on the return road to prosper- 
ity. 

Although Harvester charged off an 
additional 2.29 million dollars against 
earnings last year, the company re- 
ported a net balance of $8.81 a share 
for the common stock. This loss rep- 
resents the final liquidation of Inter- 
national’s investment in Russia. The 
Soviet Government mercifully termi- 
nated all remaining suspense on this 
score by appropriating the factory at 
Lubertzy without payment or hint of 
future compensation. 

Possibly the return to sanity of 
future generations may restore Har- 
vester’s equities in that unhappy 
country. So far as can now be fore- 
seen, however, the Russian assets must 
be counted out of the reckoning though 
possible restoration of the properties 
may some day prove a source of price 
appreciation in the shares. 


1924 Record Satisfactory 


Be that as it may, last year’s show- 
ing is most encouraging. In fact, the 
figures quoted above do not give an 
undistorted picture of the recovery that 
set in during the latter part of 1924. 
Thus, if the Russian loss be shifted as 
a charge against previously accumu- 
lated surplus instead of income, Har- 
vester’s actual earnings for the year 
would be equal to $11.86 a share on the 
common stock. 

While the company does not publish 
other than a yearly report of opera- 
tions, it seems logical to assume that 
an even more impressive showing will 
be made for the current twelve months. 
Improvement in agricultural price 
levels over the later months of 1924 
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restored _ the 
farmer’s buying 
power in no small 
degree. The re- 
sult of this situa- 
tion is seen in the 
marked revival of 
demand for ma- 
chinery thus far 
in 1925. Export 
sales show a fall- 
ing off of roughly 
10% compared 
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in Harvester’s 
case—but rising 
demand has been followed by a more 
profitable rate of operations and con- 
sequent reduction in production costs. 

Outlook in foreign markets is by no 
means discouraging. Restoration of 
confidence and _ economic _ stability 
abroad, following adoption of the 
Dawes plan and gradual return to the 
gold standard, have paved the way for 
better trade relations. Harvester is 
pushing its foreign business on an 
aggressive scale as denoted by the fact 
that production was resumed at the 
company’s German plants and addi- 
tions were being made to the factories 
in France last year. In that country 
and Sweden, output was reported to 
be running at capacity. 

These developments do not tell the 
whole of Harvester’s story, however. 
The great scope of the company’s ac- 
tivities is not always realized. Like 
the U. S. Steel Corporation, Interna- 
tional Harvester is a complete, self- 
contained industrial unit. Agencies, 
branches and factories are located all 
over the world. 

Activities were still further extended 
when the company entered the motor 
truck field about two years ago. The 
Fort Wayne, Indiana, plant was ex- 
panded last year to permit an increase 
in production and new service stations 
were added to the company’s list. 


What this phase of operations may 
bring in the way of increased business 
cannot be determined since earnings of 
the various departments are not seg- 
regated in the annual reports. Gauged 
by the experience of representative 
automobile manufacturers, however, 
this branch of the business should 
prove a source of considerable profit to 
the company. 

The Government is still pursuing its 
anti-trust suit against the company but 
Harvester has drawn first blood. The 
U. S. District Court at St. Paul re- 
cently held that the consent decree of 
1918 had proved effective in maintain- 
ing competition and refused to grant @ 
modification of its provisions. The 
case has been appealed to the Supreme 
Court for final decision. 

Harvester is, manifestly, a very 
strong company representing a basic 
industry. Its preferred shares are to 
be considered among the highest type 
investment issues but at present levels 
around 118 the yield is 5.9% which 
not especially attractive to the average 
investor. The common stock at 106 
and paying $5 a share returns even 
less—4.7%—but if measured by the 
possibilities for improvement in eart 
ing power and long range dividend re- 
turns it should appeal to the patient 
buyer. 
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hat the News Mean 


~ Timely and plain- spoken interpretations of the 
important financial happenings of the day ~ 








Record Price— 

—of $122,000 paid for a seat on the 
New York Stock Exchange is an in- 
dicator of the trend of affairs financial. 
In 1871 the highest price paid for a 
seat was $4,500. Individuals are not 
paying record prices for seats unless 
they are convinced that our present 
economic and financial activity has not 
passed its zenith. 


American Agricultural Chemical 
—plans to retire $5,000,000 first mort- 
gage bonds which are not due until 
1928. Money for redemption will come 
from the sale of a railroad and lands 


in Florida owned by American. This 
action, coupled with the fact that the 
company’s earnings for the year ended 
June 30 last, totaled in the neighbor- 
hood of $10 a share on the preferred, 
paves the way for payments on the 
accumulated preferred dividends total- 
ing approximately 25%%. 


Twelve Billions— 


—in foreign investments is the esti- 
mated total of American money abroad. 
This does not include Government war- 
time loans which total another 12 bil- 
lions. Great as this amount may seem 
it should be remembered that before 


the war Great Britain’s foreign invest- 
ments were estimated at 20 billions. 
We are the world’s greatest creditor 
nation today and should guard against 
being a reckless creditor. More and 
more foreign investments call for the 
acid test. 


$250,000,000 Treasury Surplus 
—is more than four times the total 
forecast last October. Whatever one’s 
political opinions may be, it cannot be 
denied that President Coolidge’s han- 
dling of our financial affairs, with the 
able assistance of the Secretary of the 
Treasury, has been masterful. Tangi- 








IMPORTANT CHANGES IN CAPITALIZATION OF LEADING COMPANIES 


AMERICAN EXCHANGE NATIONAL BANK. 


Until July 28—Cap. Stockholders of record July 13 have right to 
subscribe to 1 sh. new Cap. Stk. for each 314 shs. held. 
C BANK (now controlled 
by the AMERICAN EXCHANGE SECURITIES CORP.) under 
“AMERICAN EXCHANGE-PACIFIC NATIONAL 


Aug. 1—To consolidate: with the PACIFI 


the name 


ANK,” through exchange of $1,000,000 new Cap. 
American for equal am’t of Cap. Stk. of the Pacific. 


(See Pacific Mail Steamship 


AMERICAN INTERNATIONAL CORP. 
Co.) 


AMERICAN WATER WORKS & ELECTRIC CoO., INC. Dec. 1—To retire: 
Pfd. have right to ex- 
change each sh. for % sh. 7% Cum. Ist Pid., % sh. Com. and $27 


Until July 24—Holders of 6% Participatin 
Cash 


Aug. 24—To retire: at 105, Bal. of 6% Participating Pfd. not ex- 


changed. 
ANN ARBOR R. R, (See Wabash Ry. Co.) 
BOSTON & MAINE R. R. 


Before Oct. 1—To readjust capital structure: 
plan made public Apr. 2 by general committee of bondholders & To issue: 
MARLAND OIL CO. 
Until Aug. 10--J. P. MORGAN & CO. has option to 
rchase Add. Cap, Stk., at about $40 


stockholders. 


BUFFALO, ROCHESTER & PITTSBURGH RY. 


Hudson Co.) 
CERTAIN-TEED PRODUCTS CORP. 


To sell: privately, at not less than me Add. Com. Stk..shs 150,000 


To redeem: all Ist mtg. 6%s, °25-'4 
CHILDS CO. 


To pay: to Com. Stockholders a Div. “ 1% in Com. Stk. on each 


of the following dates:—Oct. 1, Dec. 
DELAWARE & HUDSON CO. 


peeqertes, with book value of about 


o lease: for 999 years, the BUFFALO, ROCHESTER & PITTS- 
BURGH RY., at a rental sufficient to pay 6% on $16,500,000 out- 
standing Pfd. & Com. Stk. D. & H. is to pay all fixed charges 


and assume maturing debts. 


DU PONT (E. I.) DE NEMOURS & CO., INC. 
Aug. 10—To pay: to -, Holders of record July 27 a & GU 


Div. of 40% in Com. 


sell: part of the Bes. 200.000 Pfd. Stk, of the MAN- 


° 
AGERS'’ SECURITIE 


. Now own 


Sept. 1—Two redeem: at 106, all 10-yr. g. 7%s, '31 


FAMOUS PLAYERS-LASKY CORP. 


Until July 24—offers: to Com. Holders of record Jul 
right to subscribe, at $90, to 1 sh. new Com. for each 2 


shs. held. (To be issued as of Oct. 1) 


FISHER BODY OHIO CoO. 


Until Oct. 1—Will redeem: at 110, all 8% Cum. Pfd... 


HOUSEHOLD PRODUCTS, INC. 
To acquire: 


owns 125,000 shs. of the 500,000 outstandin: 
Products), the CALDWELL’S SYRUP PEPS 
July 27—To increase: am. Cap. Stk. from 500,000 shs. to 575,- 


000 shs. 
ILLINOIS CENTRAL R, R. CO. 


Plans to control: the VICKSBURG, SHREVEPORT & PACIFIC 
RY. CO. (with $4,999,300 Pfd. & Com. Stk. & 


(Subsidiary of FISHER BODY CORP.) 


“jointly with STERLING PRODUCTS, INC. (which 
FA oe of Household 


Proposed Changes 


debt), and the ALABAMA & VICKSBURG RY. CO., 
Lessee is to guarantee Int. & Divs. on outstanding 
securities of the two leased roads. 


INTERNATIONAL PAPER CO. 

1926—Holders of $25,000,000 6% Cum. Pfd. may 
exchange, sh. for sh., for an equal number of shs. of 7% Cum. Pfd., 
upon payment of $10 a sh. cash. 


INTERNATIONAL SHOE CO. 


250-Yr. leases. 
. $1,500,000 


Until Jan. 15, 
of the 


through 


To create: new issue of 6% Pfd. eS pasate monty) $10,000,000 


$10,000,000 $65 cash 


at $115, all 8% 
(Holders must indicate, before eon 1, whether they 
prefer to receive $115 cash, or % sh. new 6% Pfd. and 


- $17,800,000 


KANSAS CITY SOUTHERN 


To purchase: the LOUISIANA RY. & NAVIGATION CO., which 


operates 303 Mis. 


of Ry. from Shreveport to New Orleans & 27 


Mis. from Aloha to Winnifield, La. 


in accordance with 


(See Delaware & 


LACLEDE GAS LIGHT CO. OF ST. LOUIS 
long term, 6% 


Notes $3,000,000 


155,000 


uu 
By Dec. 31—Company hopes to redeem large part, if -- 
all, of remainder of the $20,000,000 issue of 2-yr. 


$7,760,000 


Series “C” 


Notes, offered for it last year by J. P. MORGAN & é6. $16,000,000 


MISSOURI PACIFIC R. R. CO. 
Aug. 1—To redeem: at par, all ist & rfndg. mtg. 5s, ™ 


$9,044,000 


MOTOR WHEEL CORP. 


To issue: for cash, Add. Com. Stk 
To transfer: to separate Company its investments in coal Sept. 1—To redeem: 
MURRAY BODY CORP. 
To pay: to Com. Holders a Div. of 1%4% in Com. Stk. on each of 
the following dates:—Oct. 1, 1925 and Jan. 2, 1926. 


$27,000,000 


. .shs 60,542 


all s. f., g. 6s, $1,405,500 


NEW ORLEANS, TEXAS & MEXICO. RY. CO. 


$38,026,980 


$ 8,000,000 
$10,000,000 


Cost will 


To acquire control: 
F, 318 Mis. 
SUGARLAND, ASHERTON & GULF, RIO GRANDE 
CITY, ASPHALT BELT and LIVE OAK PIPE LINE. 


Until June 30, 1926—Holders of 5% 
par for par, for Series ““B,” ist mtg. 5s, °54. 


of the SAN ANTONIO, UVALDE 


long; and five other railroads—the 


Income Bonds may exchange, 
(On July 1, $7,883,- 


400, out of $13,500,000 originally outstanding, had already a cepted 


this offer.) 


shs 121,715 


$10,000,000 
of stock. 


CORP 


NIAGARA FALLS POWER CO.; NIAGARA, LOCKPORT & ON- 
ARIO POWER CO.: BUFFALO GENERAL ELECTRIC CO.; 

bm TONAWANDA POWER CO. 
Plan to centralize control in a new holding Co., the 
NIAGARA & EASTERN POWER CORP.,” through exchange 


“BUFFALO, 


NIAGARA, LOCKPORT & ONTARIO POWER CO. 
Aug. 1—To redeem: at 110, all Series “A,” rfndg. 6s, "58 $3,795,900 


PACIFIC BANK (See American Exchange National Bank.) 


PACIFIC MAIL STEAMSHIP Co. 
To purchase: from W. R. GRACE & CO. $1,000,000 of 


$3,845,000 funded 
(Please turn to page 562) 


its mtg. Bonds, and 150,000 shs. of its Cap. Stk. (par 
$5); for $450,000 cash and all of its remaining vessels, 


— 
— 








THE MAGAZINE OF WALL STREET 





ee a a a ee es 


oO 





ble results such as the above and also 
the reduction in taxation, speak in 
tones louder than the loudest of the 
demagogues. 


Oil Stock— 


—in spite of the strong oil situation 
show sluggishness. Perhaps a case of 
what everyone expects to happen usual- 
ly does not take place. Just as too 
many cooks spoil the broth so too many 
bulls spoil the market. But the ele- 
ment of value must, in the long run, 
assert itself. And in an instance like 
the present oil situation it happens 
usually about the time the rank and 
fle has given up hope. 


State Debts— 


—have increased 50% in three years. 
The total, according to the Bank of 
America, now aggregates $1,558,742,- 
433 or $13.89 for every man, woman 
and child in the country. Such a huge 
increase must needs provide grounds 
for apprehension. There is a limit in 
municipal financing like every other 
kind of financing. Are we not ap- 
proaching that limit? 


Copper Metal— 


—is having a slight reviving spell. 
Good demand has advanced the asking 
price to 14c. But copper fundamentals 
remain unchanged. There is too much 
production capacity in the world. Until 
more effective co-operation among pro- 
ducers is brought about, copper is like- 
ly to continue to enjoy the doubtful 
distinction of being one of the few com- 
modities selling at pre-war levels. 


High Banking Record— 


—is held by the National City Bank 
which, on June 30 last, had assets tutal- 
ing $1,154,730,000. This represents an 
increase of $12,000,000 in six months 
and $51,000,000 in a year’s time. 
Thirty-one years ago National City’s re- 
sources were $31,000,000 and in 1914 
they were 000,000. The institu- 
tion has nearly $100,000,000 in cash. 
Although receiving little publicity the 
growth of American banking has been 
as spectacular and as vital as any 
other class of enterprise in the country. 


Eight Billions for Autos— 


—is the total spent annually by Ameri- 
cans for the purchase and maintenance 
of automobiles according to the Ameri- 
can Committee on Highway Transport 
at the mference of international 
Chambers of Commerce now in session 
at Brussels. It is of interest to specu- 
late where this money would be spent 
if there were no automobiles. Rail- 
road presidents reading the foregoing 
estimate can entertain themselves by 
Ting wlere their rail stocks would 
how be selling “ex-auto” competition. 
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Preferred Stocks 


REFERRED stocks continued to 

reflect the investment demand 

which has entered this section of 
the market due to the plentiful supply of 
money and the comparatively low yields 
obtainable from bonds. There were a 
number of substantial advances dur- 
ing the past two weeks. General 
Motors preferred advanced three 
points. Another good performer 
among the high grade stocks was 
American Smelting & Refining pre- 
ferred, which sold at 111, up 2. Allis- 
Chalmers preferred and Armour & 
Company of Delaware preferred were 


also in demand at rising prices. The 
rail section showed up better than for 
some time. Western Pacific preferred, 
however, moved contrary to the gen- 
eral trend, with a loss of two points. 
Public utilities were quiet. There are 
a number of preferred stocks which we 
consider offer very attractive oppor- 
tunities for the investor, not only in 
the way of income, but possibilities of 
enhancement in value of the principal 
invested. 

A number of these are enumerated 
in the accompanying Preferred Stock 
Guide. 








Taking Into Consideration Assets, 
Named. 


INDUSTRIALS: 
General Motors Corp 
Cluett-Peabody & Co. 
Loose-Wiles Biscuit Co. Ist 
Studebaker Corporation 
Schulte Retail Stores Corp 
Gimbel Brothers, Inc. 
Baldwin Locomotive Works 
Endicott-Johnson \. 
American Smelting & Ref. Co 
American Steel Foundries 


PUBLIC UTILITIES: 
North American Co. 
Philadelphia Company 

RAILROADS: 
Chicago & Northwestern 
New York, Chicago & St. Louis 
Chesapeake & Ohio conv 


INDUSTRIALS: 


Bush Terminal Buildings Co 
Brown Shoe Co. 
Cuban-American Sugar Co. 
American Ice Company 
Armour & Co. of Del 
Allis-Chalmers Mfg. Co. 
Genl. American Tank Car Co 
Natl. Cloak & Suit Co 


PUBLIC UTILITIES: 
Radio Corp. of America A pfd 
Amer. W. Wks. & Elec. Corp. Ist 
Metropolitan Edison 
Public Service of N. J. 


RAILROADS: 





INDUSTRIALS: 
Famous Players-Lasky Corp. 
Pure Oil Co. conv. pfd. 
American Beet Sugar Co. 
National Department 
Austin Nichols & Co. 
Worthington Pump & Mfg. “ 
Orpheum Circuit 
International Paper Co. 


PUBLIC UTILITIES: 


American & Foreign Power Corp 
Hudson & Manhattan Ry 


RAILROADS: 
Chicago, Reck Island & Pac 
Gulf, Mobile & Northern 
Western Pacific 


(c) Cumulative. (n.o. 
(w) Average for " 
(x) Average for last three ° 








PREFERRED STOCK GUIDE 


(LISTED IN ORDER OF PREFERENCE) 


These Stocks Are Selected as Offering Best Opportunities in Their Respecti 
Earnings and Financial 
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SPECULATIVE INVESTMENTS 


93 7. 
6 96 6. 
6 89 6. 


(x) 1.35 
(x) 1.3 
(x) 1.0 


(y) Average for last four years. 
t Average number times earned last five 
years. 
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E should like to offer a tribute to the artist who 

created the above picture. Note how he has 
caught the inner meaning of The Family and how he 
has symbolized this meaning for us. This does not 
represent one family: it stands for all, yours and mine 
and the Whole world’s. This is the real meaning of 
life and everything else is subordinated to it: Your job 
and mine and the whole world’s, your money and 
mine and the whole world’s. This is what We work 
for: this is what we save for. This indeed accounts 
for the whole reason of our existence. 

To the breadwinner is entrusted the care and 
reponsibility of his family’s future. Always, throwing 
a shadow ovei his path, however, stands Father Time 
who remorsely cancels his days and opportunities. The 
breadwinner’s only Weapon and defense is the willingness 
to make the most of his days and opportunities. Is he 
doing it? Has he done all he should to protect his 
beloved family? Has he provided for his children’s 
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Your Family's Future 


wellbeing and their education so that they in turn may 
provide for their own families in time? Has he, too, 
made it possible for himself to enjoy his days, those 
of the present and those of the future? 

What in short has he done to increase his income 
and investments? Has he carelessly frittered his 
chances away in futile pursuit of the non-attainable? 
Has he idl) envied the rich while he himself has done 
little toward attaining that which he envies? 

The pursuit of wealth in itself and for itself only 
is not dignified nor does it become intelligent human 
beings. It is only in what it may bring to us and our 
families that it commands any real importance. Never 
theless, it is a responsibilit) which we dare not shirk. 
Therefore, We must continue the grind and save what 
we may save, and continue thus to build our incomes. 

Otherwise, the Family and the inspiring concep 
tion for which it stands, must fall and with it civilization 
itself. 
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A Home in the Country 


How to Get One Comparatively 
Cheaply — If You Are Game! 


By JASON THOMAS 


(Photographs by Ewing Galloway, N. Y.) 


HOME in the country! 
Some city-dwelling friends of 
mine have expressed a wish for 
such a home. 

“Can’t you find one for us?” they be- 
sech. “One that is not too far away 
—and which could be bought cheaply?” 

Yes—I could. More than one, in 
fact. I know where there are several 
such places, right now. 

Yet I wouldn’t think of recommend- 
ing these places to my city friends. 
They either wouldn’t appreciate what I 
was offering them—or they wouldn’t 
be able to enjoy them. 

You see, country homes that can be 
bought cheaply are not smart little 
suburban cottages—new, bright and 
shiny, and equipped with all the con- 
veniences. They aren’t located just 
around the corner from the New York, 
New Haven & Hartford railroad sta- 
tion. 

Country homes that can be bought 
cheaply (note the qualifying clause) 
are generally well off the main road, 
and located midway between “towns” 
—or villages. 

They are generally tumble-down and 
dilapidated in appearance, if not in fact. 

They have no lawns, as the modern- 
day suburbanite recognizes lawns. In- 
stead, they have front yards and back 
yards—both pretty well covered with 
underbrush and confusion. 

The blinds are almost always hang- 
ing askew from their pegs. Like as 
not, missing window-panes are super- 








seded by wads of 
dirty newspaper. 
You enter the front 
door—which squeaks 
and groans in the 
process — and the 
first impression on your senses is 


the musty smell which goes with all 
old houses—a smell which always has 
something eerie and fascinating about 
it to me, but which would probably 
offend the delicate nostrils of my city 
friends. 

If the place is inhabited, it will be 
abominably furnished. Whether or not 
inhabited, it will be dirty. There will 
be cracks in the plaster, here and there; 
as like as not, rat holes in plenty. 

If you have the true eye and the true 
nose of the genuine home-maker, of 
course, these things won’t bother you. 
Unlike my city friends, then, you will 
notice how substantial a foundation the 
old home sits upon; how large and 
cool the cellar is. You will notice, for 
all its weather-beating, how durable the 
sidewalls are. And, as you look out 
upon the yards, you don’t see the messy 
tangle which actually exists there. In- 
stead you will see the lovely, stretching 
lawn which was there once and will be 
—if you take charge—there once again. 
Nor will you smell decay. Instead, you 
will smell the roses, arbutus and honey- 
suckle which would grow and bloom 
so fragrantly—if you took hold. 

I am surprised that more people 
don’t yield to the fascination of the 











In this case the new owner found it necessary to practically rebuild the 


old house. 
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The site was what made the great appeal 





real country house, as I have described 
it above. The automobile long since 
made such places accessible. As for 
the financing :— 

The financing, of course, must de- 
pend upon circumstances. Often, how- 
ever, it will be attractively easy. There 
is the down payment of, sometimes, 
comparatively little cash; and a mort- 
gage to be assumed. After that, much 
of what you pay will depend upon you 
—whether you consider your spare 
time more valuable than your money. 

Restoring old houses, out in the 
country, you see, is not like settling a 
new home in the suburbs. Old clothes 
go with old houses, somehow; grimy 
hands with weather-beaten walls. 
Somehow, the thrill of making the 
place bloom and shine again gets into 
your blood; and you find yourself do- 
ing, for something less than half the 
money (once you have learned how) 
what you would otherwise pay some- 
one else to do for you. 

Friend wife—if she have a spark of 
artistry in her make-up—will be caught 
by the fascination of the thing, too. 
How could it be otherwise? To make 
an old home live again is more stir- 
ring, somehow, than to build a new 
home. Perhaps that is because 
an old one suggests memories. . . . 

The purely practical side of buying 
and re-creating old country homes is 
not something that can be covered here. 
Perhaps a few of the chief precautions 
may be pointed out, however :— 

(1) Investigate your water supply. 
(2) Have a competent building man 
examine the structure for defects. (3) 
Be sure the windows are solid and your 
doorlocks sound. 

What else is there? If the structure 
be sturdy and safe from the vagaries 
of nature and of man; if ample water 
be available for cleansing purposes: 
Surely, you yourself can provide all the 
rest. 

And a year or so after you move in, 
if your courage and sticktoitiveness 
have not been lacking meanwhile, you 
will bless the day that brought you to 
this place. You will have—not a box 
in the suburbs, jammed in between the 
Jimsons and Jamesons; or a shelf in 
the city, surrounded by noise and dust: 
But a home—where charm is. 
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“A Province Conquered—” 


Some Reasons Why Frederick’s Peace- 
Time Achievements Would Be Difficult to 


Duplicate Along Financial Lines Today 


By “L. L. P.” 











Whenever opportunity offered, BYFI has urged that 
Finance—if only in its rudiments—be taught in our schools. 


Miss “L. L. P.,”’ a teacher, doubts that the effort would 


be worth while. 


In an article which will repay a close read- 


ing by educators, as well as parents, she portrays some of 
the practical difficulties in the way. 








known for his career of military 

achievement,—the seizure of Sil- 
esia and the partition of Poland point 
to his ruthlessness in aggrandizement. 
Yet his story is not alone one of un- 
scrupulousness. The Peace of Huberts- 
burg, in 1763, ended Frederick’s par- 
ticipation in war. During the remain- 
ing twenty-three years of his reign, he 
was occupied in reconstruction. He 
built levees, drained swamps and re- 
claimed vast areas of good farming 
land. Forty-three villages, with 1200 
families, were established on a single 
tract. “I have conquered a province 
in the midst of peace,” said Frederick 
on beholding these results. 

A province conquered in the midst of 
peace! What measure of application 
in this text for the readers of BYFI? 
What levees to be built? What 
province conquered? 


IH ixown tor THE GREAT is 


Interpreted Financially 


These questions, in THE MAGAZINE 
oF WALL STREET, can yield to but one 
interpretation,—the financial. Within 
that field, many answers are possible. 
Consider, for a moment, some of the 
articles that have appeared in the 
columns of BYFI within the last six 
months. Should I Build—or Buy? 
Financial Independence at 30. Should 
a Young Man Speculate in Stocks? 
What Can I Spend on a Home? How 
Much Must You Know to Become 
Financially Independent? These are 
material considerations. The discus- 
sion centers upon financial control and 
satisfaction. The levee to be built is 
one of financial education. The prov- 
ince to be conquered is the quite ma- 
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terial one of financial independence. 

Consider, too, Mr. Orville Brewer’s 
discussion, “Why I Believe Finance 
Should Be Taught in Our Public 
Schools,” and Mr. H. F. Love’s article, 
“How Finance is Taught in One Public 
School.” The editors of BYFI them- 
selves plead eloquently for investment 
courses in our schools. “Young men 
and women,” they say, “don’t let 
people who ought to know better be- 
guile you into thinking that high 
ideals, lofty sentiments, noble aspira- 
tions and all those jelly-mash intangi- 
bles .... are all that really count in 
after life. Leave your schools and enter 
the greater world beyond without these 
illusions .... and with a clear un- 
trammeled perception of what it is you 
face. A world where two plus two 
makes four... .” 


The Worth of Materialism 


There you have it,—the world of 
definite material values. Frederick the 
Great knew such a world well. He 
knew it in extreme terms of violated 
territories, in terms of contempt and 
intrigue and broken treaties. The rape 
of Silesia is a symbol of his under- 
standing. Yet there was another 
Frederick,—a Frederick of high ideals 
and lofty sentiments. This Frederick, 
as a boy, loved art and literature and 
music; and as an old man, built levees, 
reclaimed land, established villages, 
and conquered a province in the midst 
of peace. 

Here was his real achievement. 
Shall we measure it in terms of money 
added to the Prussian exchequer? 
Shall we measure it, in terms of two 
plus two, as an investment with a re- 









turn in dollars and cents? Or shall 
we measure it in those larger spiritual 
values where two plus two sometimes 
equals five or ten or seventeen? 

It is an old, old question. That the 
editors of BYFI, a department in a 
financial magazine, should stress the 
material good is to be expected. That 
they should plead for investment 
courses in our schools is to be expected, 
That they should seek to construct a 
levee of financial education against 
seas of ignorance is to be commended. 

What would happen if such a levee 
were established in every high school 
in the land? 

For a time there would be an ap- 
parently adequate protection against 
the bitterness of financial mistakes. 
The editors of BYFI would rejoice. 
The investment bankers of the country 
would rejoice. The home-builders and 
wage-earners of the nation would be 
happy. But such prosperity could 
never be anything but temporary 
and apparent. Happiness, prosperity, 
financial success and stability do not 
rest only upon the tangible things of 
life,—upon formulas, and technic, and 
material knowledge. They rest squarely 
upon the intangible things,—upon 
judgment which can not be measured; 
upon concentration which can not be 
calculated; upon character and in- 
tegrity which can not be violated. 
Here, exactly in the measure of spiri- 
tual health, is your true prosperity 
In the last analysis there can be m0 
appeal to material welfare. “Wages 
won’t satisfy, be they never so large 
Nor houses; nor lands; nor coupons, 
though they fall thick as the leaves of 
autumn,” says Calvin Coolidge. 

The school, the church, and the home 
have each contributed their share t 
the spiritual poverty of the land. Each 
has in turn been impoverished and this 
poverty of spirit, this lack of faith in 
high ideals, has power to work havo 
even in financial things. 





Another Obstacle 





Furthermore, not only the spiritus 
attitude, but the interlocking ments 
attitude as well is at fault. 
particularly true in our _ schools 
Opinions prevail among school chil 
dren which, if carried into the field o 
investing, home-building, and b 
winning, will sooner or later in som 
degree spell failure. “Once I sg 
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through this old school,” says Other examples, showing a 
Jonny, “believe me nobody’ll similar lack of moral stamina, 


ver get me to do any studying : : .__._-: could be given. Superinten- 
poh The writer does not sign her name; hans cde “ce 


Johnny’s friends are equally “It isn’t that I lack the moral courage incompetent teachers highly in 
doquent and sure of them- : ea order to be rid of them. Su- 
slves. “Cheating’s all right, to stand back of what I have written, she  perintendents sometimes for- 


_if you can get away with it. po » Snot d sake one church for another, 
Everybody cheats anyway,” S@YyS. It merely seems to me: Unsigned, j¢ members of the school 


sys Louie, and Louie may . . . ; , board belong to the other. 
ian a bee the article is a possible challenge to every aca lager ee 


— ee oe school. Signed, it would shrink a bit— wage I ier qpesieh exam 
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iritual _s pany pol Pro e on TV a gible go of one idee 
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—perhaps Bob d r ° ° . _ his eligibilit ntil h d 
ot & peg "'. a & Nothing like that ever happens im my out his aa" pore ie 
a: future bread-winner, sighs and school !” questions! “We must keep 
That says, “Just my luck! I always ' the boy in school at all costs,” 
) get called on for something I said the superintendent. 
an don’t know.” 
é To such as_ these, the : : Passing the Athletes 
editors of BYFI would give their own problem. We met in the superintend- 
commencement address. To Peter and ent’s office; he himself was chairman. The average schoolman, notwith. 
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— his tribe, the editors would say, “Don’t The other members of the committee standing such peccadillos of policy, 
school let people ... . beguile you into think- were officers of the senior class. For  jooks upon himself as a leader of com- 


ing that high ideals,.... and all those almost an hour the superintendent munity thought. In reality he is, or 
jelly-mash intangibles . . .. are all wavered in his decision. Finally he dinarily, a mere copyist, a nimble 
that really count.” said, “Miss Blank, just what would the phrase-imitator. He is an insignificant 

This leads to a question which, for expenses be if we repeat this play? Candide: his school is the best of all 
the moment, seems to cast disparage- I answered, “Twenty-five dollars for possible schools. The school is a 
ment upon the editors of BYFI. Are the theater, twenty-five forthe author’s “factory.” The graduates are the 
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could two make four? The answer is no. he asked, interrupting me. ents and taxpayers are the “stock- 
But it is wrong to take the name of a I nodded. holders.” Advertising is “good busi- 
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J That is wrong. Yet it is being done evade payment; put the question in to his own use. 

pr constantly. plain terms, and you have a question Into this best of all possible schools, 
ared: Schoolmen are notoriously evil doers that reads like this: Isn’t there some comes the new instructor, Mr. Biffy, 
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spiri- he frequently does the unethical thing. remember that high school students spending, saving and investing is sound 
salty From the platform, he will plead for were present when that question was and practical. Louie, Johnny, Bob, and 
e 1 straightforwardness and directness. In asked! “Cheating’s all right,” says Peter elect the course. 
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What Kind — How Much —Why?r 


Readers’ Insurance Problems 
Analyzed and Answered 


By FLORENCE PROVOST CLARENDON 





One of the biggest files in The Magazine office is that 
devoted to questions and answers on Life Insurance—the 
questions from our readers, the answers by Mrs. Clarendon. 


It would be difficult to find a constructive work more 
warmly appreciated by those in whose behalf it is done. 





FOR A RESIDENT IN MEXICO 
Seeks Information Covering All Phases 
of Life Insurance 


As a@ Subscriber that I am and have been 
for several years of your valuable publica- 
tion, THE MAGAZINE OF WALL Srreer, ] will 
now take the liberty of asking several ques 
tione on insurance problems, ag follows: 

Are the Reliance Insurance of Pittsburgh, 
Pa, and the Lincoln Life Insurance Co., en- 
tirely reliable and worthy of confidence? 
Which is the atrongest? (I do not remem- 
ber the address of the second named Com- 
pany, but you undoubtedly know it.) 

Do any of the old-line Insurance Com- 
panies insure residents of Mewico, and if so 
which?t If any do, how should I proceed to 
arrange the insurance with them? 

Have the two companics named in the 
first paragraph, and in general most of the 
others, special policies with extra premiums 
for insurance prospects whose physical con- 
ditions le not up to the standards required? 

Where can I get information as to the 
different forms of policies, and the premi- 
uma for each, so I can leisurely read com- 
plete details of each form of policy? What 
would I have to pay for different periods or 
for life? What is the cost of policies pay- 
able in annuities distributed monthly? 
How could I provide for the education of 
my children, etc., etc.? I would gladly buy 
such a book if there is one, as with it I 
would be well informed and would be in a 
detter position to decide what kind of insur- 
ance would be most suitable for me. 

My age is 38 years, am married and 
have four children.—C. P., Monclova, Coah, 
Mewico. 

So far as I am aware, the Con- 
federation Life Insurance Company of 
Toronto, Canada, is the only foreign 
life company now actively represented 
in Mexico, although some of the other 
companies may write an occasional 
case by mail. The most satisfactory 
method of obtaining literature, with 
rates, policy plans, etc., from the com- 
pany is by writing direct to their 
Home Office. In all probability native 
residents in Mexico would come under 
the “semi-tropical” class which calls 
for a higher premium rate than the 
normal. 

Some occupitions entail greater 
hazard to life and health, and certain 
physical impairments, while not always 
serious enough to prevent the applicant 
from obtaining life insurance, are suffi- 
cient to place him in what is known 


as the “sub-standard” class. Some 
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life insurance companies do not accept 
applications of this type; those com- 
panies that do accept them impose a 
higher premium rate, and confine the 
protection to certain policy forms. In 
considering such types of risk, it is 
necessary to have detailed information 
regarding the applicant’s health, family 
history, occupation, etc., before a de- 
cision can be reached as to the issuing 
of insurance on his life. 

Information as to the policy forms 
and premium rates of the various Old 
Line companies operating in this coun- 
try can be obtained from several publi- 
cations, among the best known being 
“Best’s Life Insurance Reports,” pub- 
lished by Alfred M. Best Company, 75 
Fulton Street, N. Y. City, and “The 
Handy Guide,” published by The Spec- 
tator Company, 135 William Street, 
N. Y. City. 

We prefer to abstain from giving 
preferential advice as between two 
Old Line life insurance companies, as 
requested by you. Moreover, there 


are four companies operating in this 
country which bear the name of “Lin- 
coln” so—as you do not know the loca- 
tion of the home office of the particular 
one to which you refer—we do not 
know which company you have in 
mind. 


A YOUNG WOMAN’S POLICY 
Which Would Be Best, in the Absence 
of Dependents? 


I have been reading your department in 
THE MAGAZINE OF WALL STREET for over a 
year and I am taking the liberty of writing 
to you for advice and information 

I am 27 years old, with no one dependent 
on me. My mother has urged me for several 
years to take out some insurance in order to 
have a sum of money coming due when I 
am in middle age. Frankly, I hesitate to 
put aside money at a low rate of interest 
when I find no difficulty in making myself 
save anyway. I have always felt that in 
surance was for those who had some one 
dependent upon them or for those whe 
needed some one to force them to put away 
money. 

I will be able to set aside a thousand 
dollars a year for this purpose, if you think 
insurance is advisable for me. 

Will you suggest two or three companies 
with whom I can communicate regarding the 
subject? Do you recommend Postal Life? 
I have received some of their literature but 
find their rates for women are higher than 
those for men. Is this customary? Do 
companies insure men or women over fifty 
years of age? The rate would be extremely 
high, I suppose.—(Miss) N. M. D., New York 
City. 


Theoretically, you are correct in 
stating that life insurance is “for those 
who have some one dependent upon 
them or for those who need some one 
to force them to put away money.” 
A young woman of your age, however, 
who will consistently build up a future 

(Please turn to page 592) 





Recommendations Table 


(For Small Investors) 


$100 Bonds 
St. L. & S. F. R. R. prior lien 4s, ’50 
Laclede Gas 5%4s, °53 
U. S. Rubber 5s, °47 


Preferred Stocks 
Cluett Peabody 
American Ice .... 
American Smelting 
Radio Corp. 

Schulte Ret. St. 


Common Stocks 


ES 





5.80 


Yield 
6.55 
7.05 
6.30 
7.00 
7.20 


Dividend 
Rate Yield 
$9 6.38 
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Progress, 


How I Am Making My Million 


Month by Month 


Toward a Fortune and Independence 


FTER I had finished Medical 
A School I had degrees from two 
different Universities, had a 
license from each of three different 
states entitling me to practice medicine 
therein, and also had an empty pocket 
—very empty. I had been well 
grounded in the science of my life’s 
work and had been told something of 
how to make money, but had never re- 
ceived five minutes instruction on what 
to do with the money after I had 
gotten it. That part of the game 
didn’t interest me, however, because I 
was solely interested in getting the 
money. The only way that I knew 
money could be invested was in prop- 
erty, real estate especially. The only 
thing that kept me out of the hands 
of the “get-rich-quick” promoters was 
the fact that I had no money for them. 
By the time I had accumulated any 
money the World War broke loose, and 
with it the Liberty Bond drives. When 
the second drive came around I put 
my whole $700 into it through blind 
faith in my government. When the 
third came around I had a thousand 
ready and in it went. I was a Demo- 
crat and thought Woodrow Wilson and 
his government and plans were about 
as near perfect as anything could be. 
When the fourth drive came around I 
was in the army, but my wife put our 
spare money into this and into War 
Savings Stamps. 

After the war was over I returned 
to my little village to continue my 
practice. But the war with its drives 
had started the safety bug buzzing in 
my bonnet. I had never heard of it 
before. It started me to thinking. 
What about the safety of my invested 
money? In this frame of mind it was 
easy for me to stumble on to various 
bits of literature on the subject. I 
continued to buy Liberty Bonds, and 
study safety. I bought the bonds as 
low as 84. I am still studying safety. 
It is the biggest problem that confronts 
me in investing. 

In late 1920 when times began to 
Pinch I could see tough going ahead 
for my community and prepared to 
switch.” I had been planning on spe- 
Cializing for some time and decided 
that now was a good time. Collections 
Would be bad for some time anyway. 

m 1921 I sold out my practice, 
moved to Chicago and began my special 
study. Sooner than I realized it I was 
back in Oklahoma and located in a 
arger town with a larger income. By 
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keeping my eyes open [ have had little 
experience with the “hard times” fol- 
lowing the war. 

Soon my government certificates and 
Victory Bonds were maturing. Some 
of these I had bought below par. And 
my Liberty Bonds advanced in price 
until I was able to exchange them at 
par for, what I considered, sound real 
estate mortgage bonds bearing from 

% to 7% interest. I have purposely 
leaned toward long term bonds thereby 
trying to work in harmony with funda- 
mental conditions. As time went on I 
bought more real estate mortgage 
bonds. Some of these on property in 
the South, some on the Pacific coast, 
some in my own state, a larger bunch 
on Chicago property and the largest 
bunch on Washington, D. C., property. 
Also I bought five shares of South- 
western Bell Telephone preferred stock, 
par value $100, ,ielding 7% interest. 
The last quotation I saw on this it had 
materially advanced in price. I also 
bought $2,700 worth of 7% % industrial 
bonds that are classed as speculative 
by THE MAGAZINE OF WALL STREET. 
I bought some of these at 98% when 
they first came out, and continued to 
buy them on the road down until one 
year ago I bought my largest commit- 
ment at 89.85. I sold the whole bunch 
a few days ago at 97% and at a total 





profit of approximately $131. How- 
ever, this deal is not to be imitated as 
“averaging-down” is not considered 
good business. During the last few 
months I have been buying Building & 
Loan stock because it seems safe, bears 
a good rate of interest and this income 
up to a certain point is free from 
Federal Income Tax. I am not buying 
anything now, but am putting my 
money where I can get my hands on it 
later “when the market goes down”— 
probably within the next year or two. 

Oh yes, that Million. I had about 
forgotten it. But if you have followed 
me closely you should be able to dis- 
cover the million. To save you the 
figures, however, here it is: I am 37 
years old and have reasonably good 
health. I have $18,000 in good sound 
securities yielding a little better than 
7%. Let us take 7% as a basis for 
computing. Money at 7% compound 
semi-annually doubles itself in a little 
over ten years. Then when I am 47 
years old my $18,000 will have become 
$36,000, at 57 it will have increased to 
$72,000, at 67 to $144,000 and at 77 to 
$288,000. That’s old enough. No mil. 
lion in sight yet, you say. No. but 
listen: I am still earning. This year 
I have saved over $5,000. That is 
enough to carry me over the top. It 
is too much. Suppose I save in the 
future an average of only $300 a 
month or $3,600 a year. If this is 
regularly put to work at 7% interest 
in ten years it will amount to $53,565. 
In twenty years $160,182, in thirty 
years $372,243. I will then be 67 years 
old. Although I am a doctor and 
should be going strong at that age sup- 
pose I just quit. Towns used to retire 
their old fire horses to green pastures 
for faithful service and why should I 

(Please turn to page 573) 





Petroleum 


Nine Lesser Standard Oils of Merit 


Sound Standard Oil Issues with Attractive Prospects But 
Which Receive Little Publicity—Their Investment Ratings 


N considering the various companies 

which resulted from the breaking 

up of the former Standard Oil Co. 
of New Jersey, one is apt to forget 
that the number of offspring resulting 
from that dissolution in 1911, totals 
forty-five. The leading companies, 
such as Standard of New Jersey, 
Standard of Indiana, Prairie Oil & Gas, 
etc. receive considerable attention in 
the public prints, but there are a num- 
ber of lesser Standards about which 
little is said but which possess much 
merit and at times afford excellent in- 
vestment opportunities. 

This article discusses nine of those 
lesser Standard Oil companies. All of 
them are “old-line” concerns, firmly es- 
tablished and seasoned. They pay divi- 
dends and like most of the Standards, 
sell in the open market on a small 
income-return basis. In times past, 
most of them have paid handsome stock 
dividends and the time will undoubtedly 
come again in the not very distant fu- 
ture when further stock dividends will 
be in order. The purchaser of a first- 
grade Standard must resolve to forego 
a large income return for the time 
being until the time arrives when ex- 


tras or stock dividends more than make 
up for the smaller immediate return. 
Over a period of time, the history of 
the Standards has been that they have 
richly rewarded patient holders of their 
stocks. There is no reason why his- 
tory should not repeat, although it 
must be remembered that the oil indus- 
try is more diversified and competitive 
than a quarter of a century ago and 
that it is not likely that the Standard 
Oils will soon pay such bonanzas as 
marked the year 1922. 


BORNE, SCRYMSER CO. 


The Borne, Scrymser Co. was incor- 
porated March 15, 1893, under the laws 
of New Jersey. When the Standard of 
New Jersey was dissolved the $200,000 
capital stock of Borne, Scrymser was 
distributed to the stockholders of the 
former company. It was not until 
1922 that the company increased its 
capitalization to $1,000,000 by the pay- 
ment of a 400% stock dividend. This 
company is one of the smallest of the 
Standards and is engaged in the manu- 
facture and marketing of lubricating 
oils with a plant at Elizabeth, N. J. 


Following the dissolution the company 
paid 20% annually on its old stock to 
and including 1921. In 1922, Borne, 
Serymser paid 35% in cash, including 
15% extra and the 400% stock divi- 
dend already mentioned. In the last 
two years, dividends have been at the 
rate of 12% annually with no great 
amount between the amounts earned 
and the amounts paid. The issue is not 
actively traded in and makes an unus- 
ually high return for a Standard Oil. 
The reason is that the business of the 
company is very stable and without the 
prospects for occasional large profits 
such as other oil companies enjoy. 
Borne, Scrymser does not seem to be in 
a position to increase its dividend rate 
at the present time. As a_ sound 
Standard Oil company returning nearly 
6% on the investment it may have an 
appeal for some, but it appears to the 
writer that there are other equally 
sound Standard Oil companies with 
more promising prospects although 
with smaller immediate returns. 


HUMBLE OIL & REFINING 


Standard of New Jersey owns ap- 
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proximately 75% of the stock of the 
Humble Oil & Refining Co. and it was 
recently rumored that an offer of ex- 
change for the balance would be made 
on the basis of two shares of New 
Jersey for one share of Humble. The 
market action of the two stocks do 
not confirm that rumor. Since New 
Jersey obtained control of Humble 
about five years ago approximately 
$100,000,000 have been expended on 
Humble. As a result, Humble’s pro- 
duction today is about 60,000 bbls. per 
diem as compared with 16,000 bbls. 
daily in 1919. 

Humble has a funded debt of $25,- 
000,000 and $43,750,000 outstanding of 
$25 par stock. From deficits in 1921 
and 1922 the company showed $2.89 
earned in 1923 and approximately 
double that amount in 1924. The 
stock, which formerly sold in the 40s 
has advanced this year to better than 
70 a share. Humble made the best 
report of any of the Standard Oil 
companies last year and is reported to 
be earning between $10 and $15 a share 
this year. The company is a complete 
unit and with the backing of the 
Standard of New Jersey is entitled to 
an excellent investment rating. Large 
earnings in conjunction with the low 
return on the issue indicate that 
Humble is approaching the time when 
the stockholders may expect something 
in the way of extra or increased divi- 
dends. The issue has attractive 
speculative possibilities over a period 
of time. 


GALENA-SIGNAL OIL CoO. 


This is another concern which clings 
to the moth-eaten theory that only the 
“insiders” are entitled to know how 
much money a company makes each 
year. While such a policy may be 


satisfactory and perhaps profitable, to 
the insider, it belongs.to an age and 
a creed out-worn. Apparently the last 
two years have not. been signally suc- 
cessful since total assets and surplus 
have shown slight declines and work- 
ing capital as of December 31 last 
totaled approximately $13,000,000 com- 
pared with more than $17,000,000 at 
the end of 1922. 

This company directly or through 
constituent companies, manufactures a 
complete line of lubricating and signal 
oil and greases and a large percentage 
of the steam railroad mileage of the 
United States is lubricated by Galena 
oils, under contract. 

Galena has a small funded debt and 
two issues of preferred stocks. There 
is $2,000,000 of 8% cumulative “old” 
preferred stock and $4,000,000 8% cu- 
mulative “new” preferred. The issues 
have preference in the order named as 
to dividends and assets. There is an 
authorized issue of $22,000,000 com- 
mon, $16,000,000 outstanding. 

As the income return on the stock 
indicates, Galena-Signal common is 
somewhat more speculative than others 
of the lesser Standard Oils but the 
company has been in business a quarter 
of a century and has been a good 
earner and payer of dividends. The 
financial position of the company is ex- 
cellent as it has in cash and invest- 
ments more than the total of quick 
liabilities. The company has net tan- 
gible assets of approximately $66 a 
share and intangible assets of about 
$43 per share. The issue is an attract- 
ive business man’s investment. 


OHIO OIL Co. 
This. concern is another former 


Standard subsidiary which has come 
along rapidly. It is one of the largest 


producers of crude oil being actively 
engaged in oil field developments in 
ten states. It is also the second larg- 
est marketer of crude petroleum in 
the country. Ohio has an insignificant 
funded debt and $60,000,000 author- 
ized and outstanding stock, par $25. 

Unfortunately, this company is one 
of the few remaining which adhere to 
the antediluvian policy of publishing 
balance sheets only, but its growth and 
success may be adjudged from the ac- 
cumulated profits reinvested in the 
company and its unbroken record of 
dividend payments from 1912 to date. 
Regular dividends were paid every year 
to 1922 together with extras of vary- 
ing amounts. In 1922, a 300% stock 
dividend was -declared. Last year the 
company paid $1.50 in dividends and 
this year the rate was increased to 
$2 per annum. In 1924, the company 
went into the refining field by the pur- 
chase of the Lincoln Oil & Refining 
Co. Working capital on December 31 
last totaled nearly $63,000,000 and the 
ratio of quick assets to quick liabilities 
was 17 to 1. Ohio is in excellent po- 
sition to take advantage of the good 
oil markets of the current year and 
its stock is an attractive low-yield in- 
vestment for the long pull. 


CHESEBROUGH 
MANUFACTURING 


This concern’s story is somewhat 
similar to that of Borne, Scrymser. It 
was incorporated in 1880 under the 
laws of New York and, at the time of 
the dissolution, its majority stock, which 
was owned by the Standard of New 
Jersey, was distributed to the stock- 
holders of the latter company. Chese- 
brough is also a manufacturing com- 
pany and one or more of its products is 

(Please turn to page 579) 
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The inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which you 





SERVICE SECTION 


ANSWERS TO INQUIRIES. 


SUBSCRIBERS—ATTENTION 


As a yearly 


junction with 


may be interested. 
sented in each issue are only a few of the 
thousands received—43,000 in 1923. The 
use of this personal inquiry service in con- 


you to get hundreds or thousands of dol- 
lars of value from your $7.50 subscription. 











@ 


The inquiries pre- 


the Magazine should help 

















NEW HAVEN 
Consistent Improvement in Earnings 

1 have been a stockholder of New Haven 
Jor several years, having bought the stock 
around 18, and IT have of course a profit on 
it, which will more that compensate me for 
the fact that the investment has brought me 
no dividend return. The manner in which 
the stock has apparenty marked time has 
caused me to consider sellin the stock. 
What is your opinionf—/. J. 8., Utica, New 
York. 

Although you have a_ substantial 
profit in your New Haven stock, we 
believe you are justified in continuing 
to hold it for still higher prices. For 
the past year, earnings have shown 
consistent gains due in large part to 
the fact that the management has been 
able to reduce the operating ratio. 
While it is true that the road has lost 
some business due to the competition 
of motor trucks, the company is meet- 
ing this competition by operating its 
own motor service. There is also the 
possibility of New Haven being linked 
up with other roads in a new and 
larger system and should this take 
place it is probable that stockholders 
would receive terms that would make 
the stock more valuable than current 
prices. 


MIDDLE STATES OIL 
Outlook for Shareholders 


1 see that the reorganization committee 
believes that Middle States Oil can be saved 
and the stockholders put in position wher« 
their holdings will ultimately be worth con 
siderable money to them. 

I was about to sell out my stock and 
take my loss but I prefer now to knovw 
vour opinion as to the action I should 
take.—L @. B., Detroit, Mich. 


In a preliminary report to Federal 
Judge Knox, receivers of Middle States 
Oil stated that the company could be 
reorganized “on a basis favorable to 
creditors and _ stockholders.” While 
this is an encouraging statement it 
should not be construed, in our opinion, 


as indicating any immediate important 
appreciation in the value of the stock. 
The fact should not be lost sight of 
that claims against Middle States Oil 
total about $8,000,000 and that in or- 
der to place the company on a sound 
financial footing it will be necessary 
to raise considerable cash, to which 
stockholders will be obliged to con- 
tribute in order to retain their inter- 
est. Properties controlled by Middle 
States Oil, according to the receivers 
have 150 producing leases with more 
than 700 producing wells having an ap- 
proximate daily output of 4,400 bar- 
rels. It is quite possible that if the 
company is placed on its feet finan- 
cially and is given good management, 


.a satisfactory earning power will be 


developed. At best it is a very long 
pull proposition for shareholders and 
we believe that better immediate profits 
are available in the stocks of strong 
oil organizations such as Phillips Pe- 
troleum, Texas Company and Standard 
Oil of New Jersey. 


UNION TANK CAR 
Large Surplus Accumulated 


Why is Union Tank Car, paying only 5 
per cent a wear, selling around 130f Do 
you think the dividend is likely to be in- 
creased to a level which would justify such 
a price, or ig there some sort of a melon in 
preparation such as the 50 per cent stock 
dividend in 1922?—E. C. M., Newark, N. J. 

Union Tank Car owns upward of 
33,000 cars in which it transports most 
of the refined oils of the various Stand- 
ard Oil Companies, and in addition 
carries crude from fields not accessible 
to pipe lines. Earnings for the past 
three years have averaged $15 a share 
per annum on the stock and in view 
ef the conservative dividend policy 
this has resulted in the accumulation 
of a large profit and loss surplus which 
at the close of 1924 amounted to 13.7 
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We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. 
make n coharge for this service, as we recognize the importance of 
having our readers buy and sell their securities through reliable 
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millions. As the company is in strong 
financial condition, the management is 
obviously in a position to increase the 
present rate of 5% on the stock or 
declare a substantial stock dividend. 
The recent advance in the price of the 
stock is probably discounting some such 
development. While this is undoubt- 
edly a strong company it is our opinion 
that at present levels of around 135 
the stock has largely discounted the 
favorable factors in the situation and 
is no .longer an outstanding oppor- 
tunity. If you hold the stock, we be- 
lieve a good switch would be into 
International Harvester which also pays 
5% and is selling around 110. Due to 
improved conditions in farming com- 
munities Harvester earnings are now 
on the upgrade and shareholders can 
confidently look forward to more gen- 
erous treatment. 


CONSOLIDATED CIGAR 
Dividend Outlook 


What is the outlook for dividends on Com 
solidated Cigar? I have held this stock for 
several years in expectation that it would 
pay a dividend and that the company will 
clear off the arrearages on the preferred 
stocks. I thank you in advance for your 
opinion which has always been a profitable 
guide for me in my market operations.— 
7. A. S8., Boston, Maas. 


Consolidated Cigar Corporation has 
made considerable progress this year. 
Earnings for the first four months 
were at the rate of $6 per share per 
annum whereas in the same period 
last year earnings were at the rate of 
$3.60 per share per annum. Moreover, 
the company is now in_ reasonably 
sound financial condition. On May 2nd, 
current assets were 9.8 millions against 
current liabilities of only 1.7 millions. 
Under the circumstances it appears 
probable that the management will see 
its way clear to pay off the 3%% 
back dividends due on the preferred 
stock this year. We do not consider 
it likely, however, that dividends on 
the common will receive serious con- 
sideration until next year and then 
only if business is maintained at the 
present satisfactory rate. The com- 
mon stock must be classed as a highly 

(Please turn to page 567) 
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On Being Right Too Soon 


Certain Fallacies That May Prove Costly 


to the 


Unsophisticated Chart Reader. 





95% of the speculators 

who enter the steck mar- 
ket lose their money within 
a short time. This applies 
not only to those who attempt 
to trade on tips, but also to 
thse who think they are 
using most scientific and up- 
to-date methods in reaching 
their conclusions. 

For example, let us con- 
sider the ordinary unsophis- 
tieated chart reader, and the 
manner in which he probably 
approaches his problem. A 
chart of the average price of 
a large number of active 
stocks, over a period of sev- 
eral years, will indicate when 
the market is relatively high 
or low, but it will not at any 
particular time show that the 


|' is often said that over 





losses. 


Premature purchase or sale of stocks can 
cause the inexperienced speculator ugly 
He may be right on the long pull 
but if he makes his commitment too soon, 
particularly when not too well fortified with 
sufficient cash to sustain brokerage demands, 
he may find himself in the unenviable posi- 
tion of taking his loss first and then seeing 
his stock proceed along the lines which he 
originally expected. This article gives some 
very helpful pointers on the subject and is 
well worth reading by amateur speculators 
and others. 


Suppose our stock has 
worked out of its trading 
zone and has just entered 
new high ground. If it 
jumps ahead ten points and 
then hesitates, our  bear- 
ish trader sometimes thinks 
it is ready to be sold again. 
This impulse may again be 
wrong, because it may over- 
look the fact that owing to 
considerable absorption of 
offerings in the recent trad- 
ing zone, the floating supply 
may have become much thin- 
ner for the time being, and 
the technical position actual- 
ly strengthened, in spite of 
the contrary indication of- 
fered by the uninterpreted 
chart. 

When is it safe to sell? 
A chart alone will seldom 








market is at the top or at the 
bottom. 

The ordinary chart is a record of 
past history. It shows when a stock 
has been in an upward trend, when it 
has been declining, and when it has 
been fluctuating within a narrow trad- 
ing range, or moving approximately in 
a horizontal direction. It does not in- 
dicate to everyone just what the stock 
is likely to do next, but it may offer, to 
those who are experienced in its inter- 
pretation, a significant suggestion as to 
the probable subsequent trend. 

If the average market is at a rela- 
tively high level, and the particular 
stock under investigation is selling at 
a level which compares with its pre- 
viously established record prices, and 
the price fails to make further prog- 
ress after a substantial and rapid ad- 
vance, it is probable that a reversal 
in price trend is approaching. The 
chart reader observes this indication, 
and he may jump to the conclusion 
that the stock is a good short sale. 
What he usually fails to consider at 
this point is that hundreds of other 
chart readers may have reached the 
same conclusion at about the same 
time, Others who may believe the 
stock is worth more, are willing to buy 
, at the market, or on a small reces- 
— or on the first indication of a fur- 

er advance. This naturally is an im- 
Portant consideration. 
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Of those who are willing to sell the 
stock short, some have sold with a two- 
point stop, others with a three-point 
stop, still others with a five-point stop, 
some with a stop at what they consider 
a “critical” level, and finally those who 
sell without any stop-loss protection on 
the present assumption that they will 
be willing to “ride through” any ordi- 
nary bulge that is likely to take place 
from current levels. All of these short 
sellers are potential buyers, and many 
of their bids are already placed at 
various levels above the market. This 
immediate situation means that the 
stock which appears to be turning 
heavy, according to the chart, is ac- 
tually in a strong technical position. 

Therefore, our trader’s position may 
be premature. At this typical juncture 
his chances of loss are much greater 
than his chances for profit. If the 
stock in question has investment qual- 
ity, or if the market is comparatively 
thin and the floating supply is small, 
or if the outlook for earnings is better 
than under similar previous conditions, 
or if certain interests are likely to 
desire control by purchasing stock in 
the open market, or if a pool is in- 
terested in manipulating the stock, or 
if other factors are about to operate in 
favor of higher prices, the unfavorable 
chances involved in the short position 
are multiplied. 


give a decisive answer to this 
question. However, after the chart 
shows that the stock has made re- 
peated unsuccessful efforts to advance 
into new high ground, and also shows 
that new weakness has developed dur- 
ing several consecutive reactions, then 
it may be logical to take a short posi- 
tion on a subsequent rally that fails to 
hold its ground. 

The point we wish to make is that 
when the market appears to be rela- 
tively high, there is danger of taking 
a short position too soon, not only once, 
but several times before the price 
structure is actually ready to give 
way. It is safer to await ample con- 
firmation of weakness before taking a 
short position, even if the profit se- 
cured is far short of the theoretical 
100%. 

If the above general reasoning is 
completely reversed, we have a picture 
of the corresponding situation near the 
bottom of the market, when amateur 
traders are trying to determine when 
to begin to accumulate stocks. It 
should be remembered that if a trader 
can be “burned” by a premature short 
position during the fireworks at the 
top of a bull market, it is equally prob- 
able that at the other end of the scale 
his financial vitality may be lowered 
by a series of sinking spells which are 
often preliminary to a genuine re- 
covery. 
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Trade Tendencies 


Business Yields to Summer Dullness 


Underlying Conditions Sound — Price Situation Generally Firm 





STEEL 











Conditions Stabilized 


HE advantage in the steel market 
T remains with buyers but it is 

doubtful that this condition will 
obtain for many more weeks. Produc- 
tion has been scaled down gradually to 
the point where stocks are no longer in 
danger of increasing at the producer’s 
expense. It is possible that some fur- 
ther recessions will be seen in respect 
to operating schedules in the near fu- 
ture. It is not anticipated, however, 
that the industry will return to a con- 
dition of curtailment approaching that 
of last summer. 

Buying, though conservative to a 
marked degree, is nevertheless large 
enough to sustain output at or close 
to the «current level. The railroads are 
not especially active in the steel market 
but demand from the oil and building 
industries reflects favorable conditions 
in those fields. The farm implement 
makers are probably the most con- 
spicuous single class of dependable 
consumers at present due to the bright- 
ening outlook for this industry. 

(Please turn to page 594) 
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(1) Open Hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
c. per pound; (4) Pennsylvania, $ per bar- 
rel; (5) Pittsburgh, mine a 
(6) Spot, New York, c. 

No. 2 red, Chicago, $ per 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—Conditions in steel industry show no great change. 
Preducers are exerting greater efforts to halt declining 
tendency of prices with fair show of success. 


METALS—Copper recovers to 14 cents a pound. Strong 
undertone in evidence as statistical position continues to 
improve. Lead and zinc show tendency to creep to higher 
levels with first named in the better position. 


OIL—Production of light crude oil still falling off while gaso- 
line consumption gains. Some scattered price advances 
in crude reflect improving outlook for the industry. 


TEXTILES—Warm weather has stimulated demand for 
summer merchandise, giving textile trades a firmer 
undertone. Curtailment of production seems likely to 
reach smaller proportions than previously indicated. 


LEATHER—Strength in hide markets becoming more pro- 
nounced as activity in leather industries broadens 
moderately. Outlook favorable. 


MOTORS—Business in the automotive industries is slowing 
down but much more stubbornly than is usual at this 
season of the year. Truck producers report a larger 
demand and heavier output than last year. 


RUBBER—Crude rubber is still under the influence of strong 
demand and limited supply. Prices have risen to new 
high levels. Tire prices were again advanced on July 1 
but the manufacturers are absorbing a share of high 
raw material costs. 


CHEMICALS—Lack of the customary summer weakness is a 
feature of the chemical markets. Production active. 
Demand for paints and varnishes running to large totals. 


PAPER—Undertone of ‘paper markets somewhat uncertain. 
Concessions noted in various grades. Newsprint pro- 
duction still breaking records but demand keeps pace. 


BUILDING—Some seasonal recession in building activities 
probable but aggregate volume of construction seems 
likely to remain relatively heavy. 


SHIPPING—No great change in prospect for shipping indus- 
try. Operating costs are slightly lower and volume of 
freight traffic larger than year ago, however. 


SUMMAR Y—Business shows the effect of in-between seasons 
influences but, broadly speaking, is established on a 
stable basis. Further readjustments between production 
and consumption have tended to bring about greater 
firmness in commodity price levels. Outlook for the fall 
months is for a quickening of activity. 
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Public Utilities—A Moving Picture 


UBLIC UTILITIES have under- 

gone many changes in their rela- 

tively brief period of existence. 
Now the gas and telephone companies 
are approaching a period of stabiliza- 
tion in earnings, fmancing and tech- 
nical development. The electric light 
and power industry and the street 
railway companies, however, are still 
on the move. One of the early leaders 
in the electrical industry stated that an 
engine and dynamo once placed on its 
foundation would be there for all time. 
Witness the number of dynamos and 
steam engines that have passed into 
the discard before the modern turbo 
generators were developed! Investors, 
therefore, to be sure of their ground, 








Electrical Sales at High Point 


By M. S. SLOAN 
Pres. Brooklyn Edison Co. 


THE electrical in- 

dustry never has 
been sounder, more 
stable or more pros- 
perous. And, so far 
as I can see, it is in 
a period of develop- 
ment which must 
yield great things 
for the industry and 
for the people of this country. 

The last decade held sharp peaks and 
valleys. We had a war boom and a 
post-war depression. Yet the electrical 
industry went undamaged through that 
depression. Its growth in number of 
customers and in output of energy con- 
tinued steadily. It added largely to its 
generating plants and its transmission 
and distribution systems. It came 
through the decade with its average 
rate nearly nine per cent lower than at 
the beginning of the war. 

We are now in a period of general 
prosperity, which bids fair to be long- 
continued. Industrial sales of elec- 
tricity—the one point where business 
conditions produce any notable fluctua- 
tion—have grown and should continue 
to grow. The financial requirements 
of the companies are being met more 
easily today than ever before. Sales of 
securities to customers and employes— 
a sure sign of health—increase each 
year. 

The consolidation of companies into 
larger ones, and the steady formation 
of interconnected groups, or super- 
power systems, are important measures 
of economical administration and oper- 
ation, beneficial to the utilities and 
equally of advantage to the public. It is 
noteworthy that these interconnections 
and consolidations are taking place 
with a minimum of public misunder- 
-standing and practically no public pro- 
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must be familiar with the three most 
important aspects of the public utility 
situation: first, the regulatory policies 
of state authorities who determine 
rates; second, the improvements in 
technical apparatus which may spell a 
decided change in the costs and status 
of the industry, and third, the methods 
of financing which bear directly upon 
the safety and desirability of public 
utility securities. 

In this mid-year review of the 
public utility field a simple and direct 
approach to the subject will be made. 
First, timely articles on rates, tech- 
nical achievements, and financing 
methods will give the investor a 
bird’s-eye view of the utility field. 








test, whereas a decade or two ago there 
would have been general denunciation 


of the “electrical trust.” This is in- 
dicative of much wider understanding 
of the industry, greater public confi- 
dence in it and more appreciation of 
its value as an economic entity. 





Good Outlook for Diversified 
Utility Service 
By THOMAS N. McCARTER 
Pres. Public Service Corp. of N. J. 


HERE seems to 

me to be no ques- 
tion as to the sound- 
ness of basic condi- 
} tions in the electric 
j light and power in- 
j/ dustry. Remarkable 
as has been the ex- 
pansion in this field, 
phenomenal as_ has 







SE” 
been the physical and economic devel- 
opment of Central Station properties, 
the day is not in sight which will set a 
limit on the possible consumption of 
electric energy for industrial, domestic 


and other purposes. Until that day is 
reached our problem is one of satisfac- 
torily meeting demand, of improving 
efficiency and providing economies in 
the generation and distribution of cur- 
rent. 

I cannot too strongly emphasize, 
however, that the business is one of 
safe investment and not one of specu- 
lative profit and properly should not 
be. The reputation for stability which 
the Central Station industry has ac- 
quired with investors, large and small, 
arises not only from the essential char- 
acter of the service it supplies but also 
from its generally satisfactory rela- 
tions with the public and is too valu- 
able an asset to be in any way put in 
jeopardy. 


When doing business with our advertisers, kindly mention 


Then will follow special articles on 
each of the major utility industries 
the electric companies, the gas com 
panies, the tractions and the telephone 
and telegraph companies. 

Instead of analyzing individual com. 
panies, a list of investments in bonds, 
preferred stocks, and common stocks, 
will be given, together with brief re. 
marks on the general market outlook 
for each issue. 

We trust that this arrangement will 
give the reader of the MAGAZINE or 
WALL STREET a comprehensive view of 
the public utilities as an industry and 
a close-up of the particular utility 
group that he may find most interest- 
ing. 


Expansion—the Keynote of 
Utilities 
By GEORGE B. CORTELYOU 


Chairman, Consolidated Gas Co. of 
New York 


HE history of the 

gas and electric 
utilities of this city— 
and indeed of the 
country as a whole— 
is one of continuous 
expansion.  Scarcely 
has one great con- 
struction project been 
completed than an- 
other and greater one has had to be 
begun—so close has demand trod upon 
the heels of supply. Life as it is now 
organized in our great centers of 
population could not exist without gas 
and electric services. Their presence 
and proper functioning are a condition 
of urban growth and development, and 
there is also taking place a rapid ex- 
tension of electrical facilities into 
many agricultural districts. The for- 
tunes of company and community are 
bound up together. One cannot progress 
without the other. This being true, it 
follows that it is not in the public 
interest to hold the utilities down to 
a starvation level of rates but rather 
to allow them to earn a return that 
will enable them to keep their plant 
and equipment in efficient condition to 
meet the ever-increasing demand for 
service, which calls for vast accessions 
of new capital each year. 

The record of these utilities, pat- 
ticularly in the past decade, notwith- 
standing the serious difficulties em 
gendered by the war and its aftermath, 
is most impressive. Their rank among 
the country’s industries has grown t 
be a commanding one, and their 
curities have advanced steadily in the 
favor of the investing public. Theit 

(Please turn to page 569) 
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ECONOMIC TRENDS IN THE ELECTRICAL INDUSTRY 


AL 
Nex paar) 
Customer-Stock holders 
of Electric Service Ish72s 


Compa nies 


19872 


19190S'(«sgatSs1922 
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An “nde Sey 
Owned by the —— 


The American people own the elec- by the construction programs of the 
trical industry. In number of stock- electric service companies in 1923. 
holders, in distribution of securities, Electrical World estimates the ate 
in democratic ownership, the elec- numbers of customer shareholders 
trical industry ranks with the highest enrolled by the utilities during the 
in the world. past ten years at about one million. 
For illustration, during 1923 Widely distributed ownership is 
there were 185 utility companies a favorable economic factor. It helps 
that enrolled approximately 300,000 build business; it is an assurance of 
of their customers as stockholders. capital; 1t makes for financial sta- 
Customer shareholders furnished bility; it is a protection against 
one-third of the money called for public misunderstanding. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
EAST PITTSBURGH, PA. 


Westinghouse 


~ae ate 


The Westinghouse organization began in 1886 with 200 





employees. ‘Today it has 50,000. 

Electrical apparatus made and installed by Westinghouse 
is to be found in every civilized country on the globe, while 
Westinghouse-equipped ships daily traverse the seven seas, 
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Regulation Protects Public Utlity 


Securities 


Fair Rates As Assured by Attitudes of Courts 
and State Commissions an Important Factor 








T may be fairly said that public utility securities did not 
truly become popular until it was realized that the pub- 
utility commissions would act favorably in regard to rate- 
making. The utility commissions have come to appreciate 
the fact that the best interests of the community with regard 
to public utility service can only be had if the utility com- 
panies are allowed to make a fair profit and thus gain the 


inducement toward satisfactory performance. 


The Federal 


courts have decided against confiscatory rates and the basis 
has been laid for an enduring public utility structure. 








UBLIC utility securities have risen 

in price partially because the in- 

vesting public now realizes that 
the public service regulating commis- 
sions and the courts have adopted a 
more favorable attitude on the right 
of the public utility to earn a fair re- 
turn. 

Gradually it has come about that the 
commissions have ceased to deal politi- 
cally with the rate cases of the public 
utilities and have realized that only 
through a fair and just return can the 
utilities properly perform their func- 
tions and thus adequately fulfill their 
place as the backbone of community 
and industrial life. 

The public service commissions have 
been in existence in some of the states 
for eighteen years,—having been given 
their inception in the states of New 
York and Wisconsin in 1907. A cer- 
tain form of regulation of electric and 
gas utilities had existed in Massa- 
chusetts since 1885. The eighteen 
years of the commissions have ably 
demonstrated their need in connection 
with the utilities of the public. Today 
commissions having jurisdiction over 
electric, gas and street railway ser- 
vice exist in all but six states. 
Sporadic attempts have been made in 
certain states to repeal the commission 
laws, owing to local political situations, 
but have met with no success. 

For several years it was not uncom- 
mon for a few of the commissions, and 
particularly the newer commissions, 
mistakenly to endeavor to please the 
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public through restrictive regulation, 
—either through failure to permit a 
fair return, or through slow procedure 
in handling rate cases. 

It was soon found that undue restric- 
tion of the normal growth of a com- 
munity’s public utilities resulted in an 
even greater retardation in the de- 
velopment of the community itself. A 
community could only grow according 
to the expansion of its utility facilities. 

Commissions found that the public 
did not want a low rate if that low rate 
were to result in inadequate service 
and hampered growth. The last few 
years have witnessed several cases 
brought before commissions in which 
the public utility seeking a fair rate 
of return has been joined on the peti- 
tion by its customers,—in mutual 
recognition of the right to earn suffi- 
cient revenue to permit adequate ser- 
vice. 

In those instances where the com- 
missions failed to fix rates sufficient to 
allow a reasonable return on the fair 
value of the property, the courts, both 
state and federal, have been quick to 
sense the need for continued efficient 
service and, where justified by the evi- 
dence submitted, have established the 
proper value of the utility’s property 
and permitted a fair and just return 
thereon. 


Old Rates Confiscatory 


The New York metropolitan gas 
cases have been such instances,—al- 
though here the rate was established by 


the state legislature on a confiscatory 
basis over the head of the state’s own 
public service commission. In every 
case brought before the federal court 
under this statutory rate, the rate of 
return has been found to be confis- 
catory and a new rate fixed by the 
court in lieu of the statutory rate. 

On review of cases taken from com- 
mission decisions, the state courts gen- 
erally are confined to a review of the 
evidence only, and to ascertaining if 
the commission exceeded its statutory 
powers. 

Added affirmance to the prohibition 
of a commission exercising manage- 
ment powers in regulating public utili- 
ties has recently been made in court 
decisions. The outstanding case, of 
course, is that of the Supreme Court 
in the Southwestern Bell Telephone 
case (262 U. S. 276) in which it was 
held that the state, through its regula- 
tory powers, may not encroach upon 
the domain of management. 

The latest decision of interest on the 
right of a public utility to earn a fair 
return in that of the Michigan Supreme 
Court in the Detroit City Gas case, de- 
cided April 24th. In this, the court 
upheld the right of the company to 
promulgate a fair rate, after its fran- 
chise had expired, and after the people 
had failed to pass a new franchise by 
a constitutional majority. The lower 
court had held that the provisions of 
the expired franchise were still in ef- 
fect, pending adoption of a new fran- 
chise. 

Recognition has been given to re- 
production costs in practically all 
cases, both by the commissions and the 
courts, decided in the last few years. 
In this, they have been guided by the 
holdings of the Supreme Court on 
the subject, as set forth in the Blue- 
fields Water case, the Southwestern 
Bell Telephone case, and others. 

Within the past few months the 
federal district court (District of 
Maryland) has decided a very im- 
portant case on a reproduction cost 
basis using the index figures of the 
Department of Labor as a measure of 
the purchasing power of the dollar— 
stating: 


“the evidence of reproduction cost 
demonstrates that world-wide con 
ditions of which all men have 
knowledge have greatly increased 
(Please turn to page 572 
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S87 Years of Constructive 
Service and Growth 


Interior Turbine Generating Room, Waterside Station, 
Louisville Gas and Electric Company 


OUISVILLE GAS AND ELECTRIC COM- 
PANY is a long established, permanent and 
constructive factor in the development of Louis- 
ville and neighboring communities. The direct 
successor of one of the country’s oldest gas plants, 
built in 1838, this organization and its predeces- 
sors have rendered vital services to the public, each 
hour of every day, for 87 years. 


The System serves a compact, closely populated 
market having a total population of about 325,000. 
Electric energy is generated at the Waterside Sta- 
tion, which has installed capacity of 92,000 kilo- 
watts. The System serves 64,000 electric custom- 
ers and has over 700 miles of transmission and dis- 
tributing lines. The gas plants have daily manu- 


facturing capacity of 22,000,000 cubic feet, and serve 
61,400 customers by means of 834 miles of mains. 
The System has its own coal properties, com- 
pletely equipped, insuring adequate and conven- 
ient sources of fuel supply. 


Earnings of the System have shown substantial 
increases year by year. For the ten years ended 
December 31, 1924, gross earnings increased over 
256 per cent and net over 243 per cent. Gross 
earnings for the twelve months ended May 31, 1925, 
amounted to $7,458,853 and net earnings $3,787,- 
378, the latter being an increase of over 12% over 
the preceding twelve months. Over 84% of the 
net earnings is derived from the sale of electric 
energy. 


Let us explain the attractive investment features of the new Louisville Gas and Electric Com- 
pany (Del.) Class A Common Stock. Illustrated booklet and circular BR-318 sent on request. 


H. M. Byllesby and Co. 
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Great Progress Made by Public Utility 
Companies in Reducing Costs 


Technical Improvements Assist in Reducing Public Utility Costs 


and Thereby Increase 


LECTRICITY has actually de- 
E creased in cost in the face of 
rising prices for materials; gas, 
too, has not risen in price in pro- 
portion to the much larger outlay for 
coal and oil; telephone rates have, in 
fact, been far behind the rise in cost 
of telephone materials; street rail- 
way companies have not been able to 
secure fares high enough to keep up 
with rising wages and other costs. 
Constant and painstaking research 
for improved methods of operation lies 
back of these apparent contradictions. 
Were it not for the hand of science, 
the public utilities would indeed have 
been in difficulties these past few years 
and the prices for their services would 
now be well above their present levels. 
This matter of technical improvements 
has been somewhat neglected in pop- 
ular discussions of public utility se- 
curities, but the relationship has been 
most direct, and will have a definite 
effect upon the future course of public 
utility earnings. Much importance, 
therefore, can be given to the story of 
invention and scientific progress that 
has been recorded by the public utility 
companies. 


Electrical Achievements 


In the electrical industry, methods 
ef decreasing the cost of steam gen- 
eration and use have been given a 
large measure of attention for the last 
few years. This effort has_ been 
directed towards the betterment of the 
boilers and turbines themselves and 
not necessarily towards the use of 
jabor saving devices as might be the 
ease in an industrial plant. Labor, by 
the way, is but a small part of the 
otal cost of electrical generation, and 
# much smaller proportion than in the 
case of the sister utilities. In other 
words, fewer employees are required 
to produce a given dollar of gross 
revenue in the electrical industry than 
in any other of the public utility in- 
dustries. Therefore, as was suggested, 
mechanical features of operation have 
been given the most attention. 

In the boiler plant we first had 
automatic stokers, which in many of 
the newer plants are being superseded 
by pulverized coal burning equipment. 
The boiler efficiencies claimed for this 
latest adjunct of low cost operation 
are much better than have been ob- 
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Possibilities for 
tained by the use of automatic stokers. 
Supplementary to the coal burning 
equipment are such aids as improved 
furnace design, economizers which 
make use of the heat in the exhaust 
gasses, “radiant” superheaters and 
other devices which attempt to use 
everything but the squeal—if the coal 
had a squeal. The destructive dis- 
tillation of coal in electrical power 
plants and the manufacture of by- 
products has not as yet been tried on 
any scale in the United States. No 
one can see to what lengths this saving 
may be carried, if the cost of coal 
mounts far beyond its present price 
within the next fifty years. At 
present coal prices, however, many 
engineers feel that the additional in- 
vestment in by-product recovery ap- 
paratus would not be justified. 

Steam pressures, temperatures, and 
“super heat” have been boosted year 
by year until now there is in actual 
operation a 1,200 lb. steam pressure 
turbine:—at the Wymouth Plant of 
the Edison Electric Illuminating Com- 
pany of Boston. What a contrast with 
the 100 lb. pressure boilers used in the 
early days. 

In the turbine and generator room, 
the mercury turbine and the increas- 
ingly large size of the steam turbine 
are expected to effect still further 
economies. The recently ordered tur- 
bine for the Brooklyn Edison Company 


Greater 


Earnings 


is rated at 100,000 kva., is 67% feet 
long and weighs very nearly 2,000,000 
Ibs. It is said that this turbine will 
produce a KWH of electricity for 
something less than 11,000 B.t.u., (heat 
units) well under any existing efficiency 
that has as yet been obtained. 

On the electrical end of power 
plants, we find safety has been a 
primary consideration. Break-downs, 
of course, run up the cost of operation; 
therefore, we find nearly everything 
built in units within the modern power 
plant. Each of these units is self- 
contained and segregated from its 
fellows by very heavy switches and 
insulating apparatus. 

Transmission lines, as is well known, 
are being operated at voltages as high 
as 220,000. Within certain economic 
and distance limits, the higher the 
voltage the less the loss of electricity, 
and the lower the cost of transmission. 


Gas Industry Progresses 


Within recent years the gas industry 
has not been able to effect as many 
economies in operations through tech- 
nical improvements as has the elec- 
trical industry. Nevertheless, several 
instances can be recalled where science 
has had a hand in reducing costs. 

Higher pressures in the distribution 
mains have helped many companies to 
put more gas through the old mains, 


A Battery of Automatic Stokers in the Plant of Commonwealth Power Co. 
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CoMMONWEALTH Epison Company (Chicago) 

First Mortgage Collateral 5% Gold Bonds, Series A 
Kansas City Power & Licut Company 

First Mortgage 30-Year 5% Gold Bonds, Series A 
West Penn Power Company .. 

First Mortgage 5% Gold Bonds, Series E 
BINGHAMTON Licut, Heat & Power Co. 

First and Refunding Mortgage 5% Gold Bonds 
Houston Licutinc & Power Company. . 

First Lien and Refunding Mortgage Gold Bonds, Series A, 5% 
SOUTHWESTERN Power & Licut Co. 

First Lien 5% Gold Bonds 
BrRMINGHAM (Ala.) Water Works Co. 

First Mortgage § '4% Gold Bonds, Series A 
Denver Gas & Ececrric Light Company. . . 

First and Refunding Mortgage Sinking Fund 5% Gold Bonds 
Pustic Service Company OF NorTHERN ILLINOIS 

First Licn and Refunding Mortgage § '2% Gold Bonds, Series A 
Sr. Paut Gas Light Company . ..... . 

General and Refunding Mortgage 5 !2% Gold Bonds, Series B 
Lactepe Gas Licut Company (St. Louis). : . . 

First Mortgage Collateral and Refunding 30-Year 534% Gold Bonds, Series C 
[Ltino1is Power & Licut CorporatTION . 

First and Refunding Mortgage Gold Bonds, Series B, 5's% 
Sroux Ciry Gas AND Execrric Co. . 

First Mortgage Twenty-five Year 532° Gold Bonds, Series C 
Wisconsin Pustic ServicE CORPORATION 

First Lien and Refunding Mortgage 52% Gold Bonds, Series B 
Detroit Ciry Gas Company ..... 

First Mortgage Gold Bonds, Series A, 6% 

CENTRAL ILLINotIs Pustic Service Co. 

First Mortgage and Refunding 514% Gold Bonds, Series D 
Portitanp (Ore.) Rattway, Licht & Power Co. . . 

First and Refunding Mortgage Sinking Fund Convertible 5% Gold Bonds 
Kentucky UTILITIES Co., First Mortgage Lien 6% Gold Bonds, Series C 
Wisconsin Raittway Licgnut AND Power Co. . .. . 

First Mortgage and Refunding 5% Gold Bonds 
Micuican Gas & Ecectric Company .. . 

First Mortgage and Refunding 6% Gold Bonds, Series A 
New York & Ricumonp GasCo.- ......e46-. 

First and Refunding (now first) Mortgage 60 Gold Bonds, Series A 
Pustic Service Co. oF OKLAHOMA ..... 

Fi st Mortgage 6% Gold Bonds, Series B 
Cuicaco, NortH SHore & Mitwaukee R. R. Company . . 

First and Refunding Mortgage 6% Gold Bonds, Series A 
NorTHWESTERN ELEVATED RalLroap (Cheo.), First Mortgage 5% Bonds 
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and thus to save the investment in new 
mains. The improvement in the design 
of centrifugal pumping equipment has 
been one of the chief aids to higher 
pressures. 

Artificial gas is now manufactured 
by two methods: breaking down bitu- 
minous coal in retorts to produce coal 
gas; and forcing steam through heated 
coke or anthracite coal to produce 
carbureted water gas. This latter 
method is used for some 70 per cent 
of the total gas produced in the United 
States. As oil is required in this pro- 
cess to enrich the gas up to the proper 
legal heating values, the main problem 
of the gas companies revolves around 
the ways to decrease the use of oil and 
to use economically the nearest avail- 
able coal. 


Heating Standards Important 


Heating standards established by the 
various states are therefore of major 
importance to the gas industry. Where 
the standards are low enough, it is 
possible to produce a perfectly service- 
able gas through combining the water 
gas with the coal gas, and eliminating 
a large amount of the expensive en- 
riching oil. The reduction of gas costs 
through scientific means is consequently 
possible, but depends on the education 
of the public service commissions and 
the users of gas to a lower heat 
standard. This kind of gas, according 
to the gas people, can be used just as 
effectively as the higher heat unit gas 
which requires expensive oil and 
special grades of coal to produce. 

The growth of by-product recovery 
in the gas industry, and sales of coke 
to industrial and domestic users, have 
of course, been an important element 
in helping to keep gas costs within 
reason. This recovery of by-products 
has advanced far in the more modern 
plants, and the chief economy may 
come from the substitution of this 
newer apparatus for some of the plants 
that have been in service for fifty 
years or more. 


Telephones Becoming More Mechanical 


Some of the scientific advances that 
the telephone industry has made, even 
during the last few years, are definitely 
related to cost reduction. 

Many messages can now be trans- 
mitted over the same wire which 
formerly carried but one. The years 
of research and scientific toil which 
were required to perfect the device 
that makes this phenomenon possible 
are but evidence of the relentless effort 
that is being expended to design new 
or better equipment. 

Machine switching, which largely 
dispenses with the hello girl, appears 
to have come into its own, if the pro- 
gram of installation in New York City 
alone is any indication. The direct 
effect of this apparatus upon costs can- 
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not as yet be accurately traced, but it 
has been so perfected that widespread 
installation is slowly coming. 

The improvement in the trans- 
mission of long distance messages has 
been most noticeable since the war, and 
has undoubtedly served to stimulate 
the greater use of these facilities, with 
a consequent reduction in unit costs. 


Tractions Do Their Best 


Since the advent of the electric 
trolley, the street railways have really 
had but one thing to do—move people 
—and one means to do it with—the 
trolley car on rails. Within recent 
years, however, another tool has come 
into their hands—the motor bus, or in 
a few instances, the trolley bus. 

Motor busses in some applications 
are a means of cutting down costs, 
particularly the maintenance costs on 
old lines in sparsely settled districts. 
So far, though, many of the traction 
companies have used the bus mainly 
as a load builder, and to satisfy the 
public demand. 

Street cars of a far lighter weight 
than the more cumbersome earlier 
designs have materially helped to cut 
power consumption—in cases where 
the company had the money to buy 
the lighter car." As a variation of the 
light weight car is the one man car 
which has been accepted with bad 
grace by many communities. 

Scientific studies of traffic ebb and 
flow, and the rerouting of cars in down- 
town areas has done much to cut down 
congestion and to encourage riding. 
In Chicago, for example, a number of 
left hand turns have been eliminated, 
to the benefit of the railway company 
and of traffic conditions as well. 

Co-operation with employees and 
special safety measures and devices— 
such as the brake whose force depends 





upon the load carried—have decreased 
accidents, which are a large element in 
the expense budget of a street railway 
company. 


Future Possibilities 


Electricity, judging by past develop- 
ments, will be produced more and 
more cheaply as the older isolated 
plants are superseded by the modern 
large unit generating station. System 
operation, scientific load dispatching, 
and the development of off peak loads 
can materially decrease unit costs 
through the more continuous use of 
existing facilities. The sister public 
utilities, gas, telephones, and tractions, 
however, do not appear to be in as fay- 
orable a position to benefit from techni- 
cal advances and reasearch in their re- 
spective industries. Past improvement 
in operating costs and ratios, as shown 
on the page of graphs, has been most 
marked in the electrical industry. 

Actual costs of some materials, apart 
from the economies effected by science, 
are showing a downward trend. Par- 
ticularly in the case of coal, many 
operators within’ reach of the non- 
union fields have negotiated contracts 
for the next few years at prices 
materially below those paid during 
1924 and 1925. Machinery and equip- 
ment costs appear to have reached a 
fairly stabilized condition, with minor 
fluctuations up or down. Copper and 
oil, however, seem to be gradually on 
the upgrade. 

Skyrocketing costs of material and 
labor as in 1919 and 1920 are unlikely 
to break soon again on the utilities. 
Even should such a calamity come to 
pass, several of the utilities, par- 
ticularly the electric light and power 
companies, should be able to offset it 
by further recourse to scientific study 
of methods for reducing costs. 


Interior View of the Power House, Highland Park Plant of the 
Ford Motor Co. 
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Upper Left—Lake Shore, 
Cleveland, World's Largest 
Steam-Electric Station under 
one roof. Present installed 
capacity 288,000 kilowatts. 
Lower Left—Cahokia, on the 
Mississippi River, near St. 
Louis. First two sections are 





now im operation Present 
installed capacity 105,000 
kilowatts 


Right—Lakeside, Milwaukee, 
Holder of World's Efficiency 
Records. Present installed 
capacity 130,000 kilowatts. 
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The Progress of Civilization 
Is Measured in Kilowatts 


Wages and wealth, culture and comfort, machinery 
and men, health and happiness—all these, and 
more—are dependent on the mighty force of elec- 
tricity flowing from the power house through the 

For thirty-five years The North copper arteries of the modern metropolis. 

American Company has contributed 

to developments in the production, 


yep De AKESIDE makes the power that makes the 
many products that make Milwaukee famous. 


March 31, 1925, amounted to 
LAKE SHORE supplies the vitalizing energy 
to Cleveland—Fifth City—where coal and iron are wed. 


CAHOKIA provides the motive power for St. Louis 
—the industrial center of the Mississippi River Valley. 


In this modern Age of Electricity, reliable and 
economical energy for light and power are absolutely 
essential. 


$81,930,000. Total number of elec- 
tric customers exceeds 664,000. 


Securities of sound light and power companies are 








based on a business which supplies a great and 
necessary human need. 


Descriptive Booklet—‘A Record of Growth and 


A chievement”—will be mailed on request. 


The North American Company 
60 Broadway 7 New York 
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The North Shore Line 


Shows Remarkable Growth 


RACDERN methods of oper- 
ation backed by excellent 
credit and good management 
have made the Chicago North 
Shore & Milwaukee Railroad an 
outstanding 
success in the 
field of electric 
railroad trans- 
portation. 

Year by year 
since this prop- 
erty was brought 
under the man- 
agement of 
Samuel Insull 
and associates, 
its revenue has 
shown a remark- 
ably steady 
growth. Its 
gross operating 
revenue has 
erown from $1,157,191 in 1916 
to $6,198,987 in 1924, and its 
revenue per mile of road in the 
same period has grown from 
$12,688 to $59,962. 

The company is now building 
an extension about 23 miles in 


Income Per Mile of Road 


length from the city limits of 
Chicago through the Skokie Val- 
ley to a junction with its Liberty- 
ville Branch and with the present 
main line near Lake Bluff. This 
branch, which 
will be com- 
pleted early in 
1926, will fur- 
nish a_ faster, 
more direct 
route for 
through travel 
between Chi- 
cago and Mil- 
waukee and be- 
tween Chicago 
and Libertyville 
and Mundelein. 
It will open up 
for development 
a rich new ter- 
ritory, capable 
of sustaining a large population 
and creating new traffic, both 
freight and passenger. 

The financial structure of the 
North Shore Line is strong and 
permits of ready expansion to 
meet the growing needs of the 
territory it serves. 


Chicago North Shore & Milwaukee 
Railroad Company 


72 West Adams Street - - CHICAGO 
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Important Changes in Public Ubtlity 


Financing 


Modern Financing Practices—Increasing 


Equity Through Customer Ownership 


EW issues of public utility bonds 

and notes now carry 5 and 6% 

coupons in sharp contrast to the 
7 and even 8% coupons that were in 
evidence only five years ago. The aver- 
age yield, of course, has materially de- 
clined. Greater protection for the se- 
curities because of increased earnings 
and because of the carefully drawn 
provisions of the more modern bond 
issues has served to stimulate invest- 
ment demand. 

Demand may be partially measured 
by the volume of public utility financ- 
ing that has come on the market the 
past few years. The accompanying 
Table I summarizes the financing in 
the United States since 1920, and 
divides the issues among public utili- 
ties, railroads, industrials, foreign gov- 
ernments, and so forth. It is highly 
significant of the growing faith and 
investment confidence in the utilities 
that the percentage of utility financing 
to the total has nearly doubled in the 
five-year period, and that it is now 
almost 25% of the total. 


Provisions of Bond Issues 


Inflexibility in financial matters was 
the bane of the utility bankers until 
the modern “open end” mortgage was 
evolved for financing the rapidly in- 
creasing capital requirements of. the 
utilities. This type of mortgage per- 
mits the bonds to be issued at such 
times, in such amounts and with such 
maturities and interest rates as the di- 
rectors may believe are required. 

Restrictions as to earnings, prop- 
erty values, maintenance and depre- 
ciation policies, and the sale of prop- 
erty from under the mortgage are, 
however, very definitely specified in the 
“open enc” mortgages of the better 
companies. By referring to the col- 
umn of comments in the table of util- 
ity bonds and notes on page 554 a few 
of these restrictions may be seen. 
Usually, the interest on all of the out- 
standing bond issues, including those 
that are to be issued, must be earned 
1% times, or. occasionally, 2 times. 
Furthermore, bonds may not be issued 
for more than 80% of the value of 
additions or improvements, or of 
property to be acquired. And to an 
increasing extent, one finds provision 
made for a definite amount to be set 
aside for maintenance, and sometimes 
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for depreciation. This amount is 
measured as a percentage of the out- 
standing bonds in many cases, or, 
more seldom, as a percentage of the 
gross earnings. Such provisions as 
these are in a sense the substitutes 
for the sinking funds found on num- 
bers of the earlier bond issues of the 
utility companies. 

It is the contention of the utility 
bankers that the modern “open end” 
mortgages are equally as attractive 
from the investors’ standpoint as the 
smaller underlying issues that were 
limited to a fixed amount of bonds. 
The fact that the public service com- 
missions have passed on many bond 
issues of this “open end” type and 
that practically all of the better com- 
panies now use them as the principal 
means of financing through senior 
securities—indicate that this kind of 
bond issue may be highly regarded 
by the investor, provided the restric- 
tions are at least as closely defined as 


which above. 


Types of Bond and Note Issues 


Investors often find it difficult to 
identify the real classification of bonds 
and notes from their names alone. 
Complexity in nomenclature seems to 
be a source of pride with many bank- 
ers, and the descriptions of some bond 
issues of the utilities might be easily 
mistaken for the names of Pullman 
cars. In spite of the confusion, it is 
possible to divide the bond and note 
issues of the utilities into a few broad 
classes. 

First mortgage, or first and refund- 
ing mortgage bonds are the simplest 
and most clean cut of all the issues. 
Then we run into first lien and refund- 
ing mortgage bonds, which may be 
really a second or third ‘mortgage 
on some of the property that is 
covered by underlying bonds, and a 
first mortgage on some of the more 
recently acquired property. The word 


those are suggested 











Domestic: 1920 


Table I—Summary of Financing in the United States 
(Including New Capital and Refunding) 


(In Millions) 
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_ Public Utilities 
Railroads 
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ASSOCIATED GAS AND ELECTRIC COMPANY 


STATEMENT OF PROGRESS AND EARNINGS 


June 15, 1925. 
To the Securityholders of 
4SSOCIATED GAS AND ELECTRIC 
COMPANY :— 

It has been the practice of the pres- 
mt management in anticipation of the 
publication of the formal annual report 
ghich necessarily awaits the comple- 
tin of the annual audit by certified 
public accountants, to communicate 
with the securityholders from time to 
time advising them as to the progress 
of the Company. This you have learned 
ing measure from the monthly earn- 
ings statements. The progress which 
the Company has made since the pres- 
ent management took charge during 
the early part of the year 1922 is best 
measured by the important features 
of the Company’s affairs which are set 
forth here at sufficient length to enable 
you to fairly judge whether the results 
iustify the extensive steps which have 
been taken. 


Stockholders Increase from 200 to 
14,000 
On January 1, 1922, the number of 
individual stockholders was approxi- 
mately 200. In February, 1924, it had 
grown to 4,000. At the present time 
there are more than 14,000, of whom 
over 7,000 hold 10 shares or less each. 
In February, 1924, there were .52,- 
000 shares of preferred stock outstand- 
ing. Today the corresponding number 
is 479,860. The preference value then 
was $2,600,000; now it is $22,736,000. 


Improved Financial Structure 
At January 1, 1922,.the bonded debt 
of the Associated Gas and Electric 
Company represented 61% of the total 
capitalization of the Company. Today 
the Bonds, including the $14,000,000 
recently issued, constitute only 35%. 
The consolidated balance sheet of the 
Company and the _ subsidiary and 
affiliated companies at January 1, 1922, 
showed a ratio of approximately 66% 
bonds to 84% stock. Since that time 
such relationship has greatly improved, 
being now only 50% bonds to 50% 
stock and convertible debentures. 


Output of Electricity Has Increased 19 
Times 
At January 1, 1922, the properties 
served slightly more than 29,000 elec- 
trie and gas consumers in communities 
in four States, serving an aggregate 
population of 132,100, whereas at June 
|, 1925, the properties served more 
than 200,000 consumers of electricity, 
gas or water in over 400 communities 
in the nine States of New York, Massa- 
chusetts, Connecticut, Vermont. Ohio, 
= Hampshire, Maine, Kentucky and 
messee, as well as the city of 
Manila, serving an aggregate popula- 
ton of more than 1,000,000. 
pet 1. , the ap rm 
& canacity of the power plants 
mt 8.160 K.W. with 208 miles of high 
sion transmission lines, whereas at 
Present time the combined generat- 
me Capacity is 112,000 K.W. with 1,268 
Th of transmission lines. 
a consolidated book value of the 
Sars nace at January 1, 1922, was 
on pe whereas the replacement 
1 Ai Properties operated at June 


, has bee i 
than $75,000 A appraised at more 
erti: 
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The output of electricity of the prop- 
erties operated during the calendar 
year 1921 was 12,622,930 K.W.H., while 
for the year 1924 the output of the 
properties now operated was 236,079,- 
519 K.W.H., and ample capacity for 
substantially increased output remains. 


Recent Financing 


The improvement in the credit posi- 
tion of the Company is well illustrated 
by the decreased cost of the money ob- 
tained from the just completed issue of 
$14,000,000 of 6% bonds compared 
with the cost of the money obtained 
from the 6%% bonds issued in July, 
1924. The annual saving is at the rate 
of substantially more than $100,000 a 
year and over the life of the bonds will 
be more than $3,000,000. 

Two questions may naturally arise 
in the mind of the stockholder in view 
of the recent sale of bonds and acquisi- 
tion of the Manila Electric Corpora- 
tion: 

First.—What is the effect of the sale of 
the $14,000,000 of additional bonds, and 


Second.—What is the effect upon the 
earnings showing of the Company for the 
past twelve months if the acquisition of 
Manila Electric Corporation stock is re- 
flected therein. 


As to the first, a substantial portion 
of the interest charges on such bonds 
already appears in the earnings deduc- 





Gross Revenues 
Operating Expenses, Maintenance and all 


Net Earnings 

Fixed Charges ard other deductions, in- 
cluding minority interests 

Annual Interest Requirements on $9,100,000 
at 6%%, assumed cost of 182,000 shares 

of Manila Electric Corporation Stock.... 


Preferred Dividends 
Times Preferred Dividends Earned 


Balance for Property Retirement Reserves. 
lass A and B Dividends and Surplus.... 


Cc 
- vt per share on 210,000 shares of 
lass A Stock 


During the month of May there were 
authorized for issue practically 40,000 
additional shares of Class A Stock to 
be exchanged for the 6%% Secured 
Gold Bonds of the Company which it 
was thought desirable to acquire. With- 
out giving effect to the saving of in- 
terest incident to such acquisition, but 
including such additional 40,000 shares 
of Class A Stock, the balance available 
for the Class A Stock as shown above 
on the full 250,000 shares would amount 
to $6.95 per share. 


Earnings Ratios for Stocks 


The foregoing changes have favor- 
ably affected the stock of the Company 
from the standpoint of increased equity 
and earnings. For the calendar year 
1921 the gross earnings were $1,560,- 
000 and the preferred dividends were 
earned 4.4 times. In the twelve months 
ended April 30, 1925, the gross earn- 
ings, exclusive of earnings of com- 
panies prior to their acquisition, were 
$7,683,670, and the preferred dividends 
were earned 4.75 times, notwithstand- 
ing the great improvement in the ratios 
of Capital Stock and Funded Debt. 
The gross earnings are now at the 
annual rate of $14,500,000 with corre- 





12 mos. ended 





tions in the form of interest on floating 
debt representing monies borrowed for 
construction and the acquisition of ad- 
ditional properties, which borrowings 
were liquidated with the proceeds of 
the bonds, so that to the amount of 
such floating debt interest the bond in- 
terest does not increase the total inter- 
est charges. 

Furthermore, the application of the 
proceeds left a large remaining balance 
of cash to be invested in the proposed 
construction program and the acquisi- 
tion of certain new and important 
properties which are now under con- 
sideration. The management believes 
and expects that the investment of 
these funds will be as satisfactory in 
its results upon the Company’s earn- 
ings showing as has been the invest- 
ment of the capital which has been 
heretofore furnished from the proceeds 
of stock and bond issues. 


Manila Electric Acquisition 


As to the effect of the acquisition 
of the Manila Electric Corporation 
upon the earnings statement for the 
twelve months ended April 30, 1925, 
had such Manila stock been held dur- 
ing the past twelve months, and upon 
the assumption that all of the pres- 
ent holdings of the Manila stock had 
been acquired under the exchange offer 
which was made, the earnings state- 
ment would show the following: 


Associated Manila 


12 mos. ended 
March 31, '25 
$3,744,791 
1,888,868 
$1,855,923 

824,687 


April 30, °25 
7,683,670 


4,789,685 
$2,893,985 
1,249,479 


Combined 
$11,428,461 


6,678,653 
$4,749,908 
2,074,166 


591,500 


$2,084,242 
345,698 
6.02 


$1,644,506 
345,698 
4.75 
$1,298,808 $1,738,544 
$6.18 $8.27 


sponding increases in net earnings. 

During the year 1924 the policy 
previously undertaken of modernizing 
the financial structure of the Company 
was concluded, and we now feel that 
it is firmly established on a_ broad, 
sound and conservative basis. 

Every effort is being made’ to operate 
the properties in a vigorous, but at the 
same time a sound and conservative 
manner and to augment and increase 
the service which is now being rendered 
by the various properties in the terri- 
tories served in a manner satisfactory 
to the consumers and profitable to the 
stockholders. 

Any information which is desired by 
anyone about the Company, the facili- 
ties which it has for service in the 
territory in which it operates, or its 
securities, will be cheerfully furnished 
to the best of our ability. 

Respectfully submitted, 
J. I. MANGE, 
President. 


The complete letter, map, balance 
sheet and statistical statement will be 
mailed to those interested on request to 
the Financial Office of the Company, 
61 Broadway, New York City. 
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“gold bond” may appear in the name, 
but it does not necessarily mean that 
the bond is any safer than one without 
it. 

Collateral trust issues, some of which 
may even be a combination collateral 
trust and first mortgage, are often 
found, particularly among the holding 
company issues. 

Debentures, or unsecured obligations 
or notes of the company, rank next in 
the scale of security. A recent mani- 
festation of this type of financing me- 
dium is the long term debentures that 
have been issued by a number of the 
electric companies during the last few 
years. In effect, such issues are but 
one step ahead of a preferred stock, 
although they give a lower yield, and 
consequently a lower cost of money to 
the utility than could be obtained 
through the use of a preferred stock. 

Convertible bonds and notes have 
been used by a few of the companies, 
but the credit position of most of them 
is now such that they can have direct 
recourse to the issuance of junior se- 
curities. 


Preferred and Common Stocks 


Preferred stocks of the utility com- 
panies, in general, have many points of 
similarity. The dividend rates vary 
with the credit standing of the com- 
pany, and the callable provisions vary 
too within narrow limits. In most 
cases, earning power decides whether 
additional stock can be issued, but oc- 
casionally limitations as to the amount 
that can be sold to make up the differ- 
ence between bonds issued and property 
value—are to be found. Convertible and 
participating preferred stocks are 
passing out of the picture, and are be- 
Ing superseded by straight preferred 
stocks with no frills, primarily in- 
tended to be sold to the public and to 
the companies’ customers as invest- 
ments and nothing else. 

Common stocks of utility companies 
have displayed a tendency to shuffle off 
the par values formerly carried, and 
now appear as no-par stocks. This 
tendency applies not only to the stocks 
of the holding com- 


company. But after the “B” stock has 
received an amount equal to the amount 
paid as dividends on the “A” stock as a 
class, the two classes of stock share 
equally in any further distribution. 
Usually, too, the “B” stock normally 
carries the full voting power. 

Extreme care should be exercised in 
analyzing these “A” and “B” common 
stocks, for there are several pitfalls 
for the unwary investor, not necessarily 
in the worth of the stocks themselves, 
but in the earnings figures as applied 
to the individual shares. If these two 
stocks share as a class in the common 
earnings, and not per share, the two 
stocks will earn different amounts, de- 
pending upon the number of shares. 
Also, it has become the custom to show 
all of the common stock earnings as 
applicable to the dividend on the “A” 
stock, although this procedure is not 
strictly accurate, because the two 
classes of stock share in the earnings 
after a certain point; the priority of 
the “A” stock is limited to the amount 
of the dividend specified as accruing to 
it ahead of the “B.” 

Comment is devoted to this “A” and 
“B” common stock development be- 
cause of the increasing number of is- 
sues appearing on the market, espe- 
cially among the newer and recapi- 
talized companies. 

Payment of dividends on common 
stocks in stock or in cash, as the stock- 
holder desires, is another rather recent 
development that is gaining ground 
rapidly. Prior to five years ago, only 
a few companies followed this practice, 
but now many companies have found 
it desirable. Dividends in stock very 
often will sell for more in the market 
than the cash that would be received, 
and the return to the stockholder is 
therefore increased by taking his divi- 
dend in stock. Other companies give 
the stockholders no option, but declare 
small cash dividends from time to time, 
and supplement them with large or 
small stock dividends, depending upon 
the earnings position. 

Rights to subscribe to additional 
stock have been more freely offered 


within the past few years, and have 
been an additional means of increasing 
the return to the common stockholder. 
It should be remarked that both of these 
methods—payment of dividends in 
stock, and giving the _ stockholders 
“rights”—have helped the companies to 
secure more and more equity, or com. 
mon stock capital, as distinguished 
from the capital raised through the 
sale of senior securities, such as bonds 
and notes. 


Customer Ownership 


Financing through sales of stock to 
customers and employees has been one 
of the most interesting developments of 
recent years. The advantages of the 
movement have been repeatedly stressed: 
from the company viewpoint, a steadily 
increasing stream of funds for expan- 
sion has been directed towards the 
plants; the stockholder gains an inter- 
est in the company, and is a more in- 
telligent voter on questions that affect 
his utilities; the community keeps a 
large part of its money at home, in- 
vested in the facilities that keep its 
citizens provided with essential serv- 
ices. 

Figures perhaps tell the story most 
concretely. Until this last year or so, 
the phrase “customer ownership” has 
implied the electric light and power in- 
dustry, because that industry has sold 
the most stock to customers and en- 
ployees. But the telephone companies 
have been running a close second, and 
the gas companies have been making 
increasing use of the plan since their 
credit has become re-established be- 
cause of better earnings. The trac- 
tions, unfortunately, have not been able 
to maintain a credit position that would 
justify the sales of junior securities. 
In one or two instances, however, 
notably in Philadelphia, the street rail- 
way companies have been successful in 
interesting the public in their junior 
securities. 


Safety of Utility Securities 


The strength of utility securities now 
lies in the fact that 
they are so widely 





panies, but also to 





those of the operat- 
ing companies. An | 
inclination on _ the 

part of some of the 
bankers to still fur- 
ther subdivide the 
common stocks into 
two classes, “A” and 
“B,” has become evi- 
dent within the past 
two years. Usually 
the “A” stock has 
preference over the 
“B” stock as to a cer- 
tain amount of divi- 
dends per share, and 
as to the amount 
to be received upon 


(Total sales, 


Table II—Electric Light and Power Companies 


Customer Ownership Sales of Preferred and Common 


Stocks, 1919 to 1924 


Number 

of Shares 

(in Mil- 
lions) 


200 
450 


Number of 
Stockholders 


20.000 

~ 55,000 

120,000 
160.000 

~ 280.000 
~ 295,000 


Per 
Cent 
Increase 


——— - class of 
830 “$4 
1.450 75 
1800 24 
2.450 36 


1914 to 1924 inclusive, 7,497,407 shares 
individuals, an average of 7.9 shares each.) 


distributed among 
literally millions of 
small investors. A? 
additional element of 
strength is provided 
by the interest of in- 
stitutions, life insur- 
ance companies, and 
savings banks in this 
securities. 
furthermore, it 


Average 
Sale in 
Shares 


10.0 


8.2 - And 
6.9 must always be re 
91 membered that the 
6.4 public utilities are 
8.3 regulated monopolies 
| that must be protected 
bv the public service 
commissions for the 


to 947,900 














public and investor. 
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STATISTICS 


Based on 1925 Calendar Year 


| 
| 
| 
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Investment $246,000,000 
Gross Earnings $25,300,000 | 
Plant Capacity 681,600 H. P. 
Output 2,063,000,000 K.W.H. 
Connected Load 1,150,000 H. P. 
Number of Consumers 330,000 
Number of Stockholders 80,000 
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Electricity in the Future 


Are the Electric Companies Approaching a Stabilized Condition? 


ELEPHONES now increase each 
T year in proportion to the growth 
in the number of families in the 
United States. How soon will the num- 
ber of electrical customers follow this 
same rate of growth? That time is 
not far distant. Now there are some 
16 million electric customers as against 
26 million families, and it is only a 
question of a few years before the 
number of new customers added each 

year will begin to slacken. 
Consumption of electricity, however, 
and not the number of customers, will 
determine the future growth and earn- 
ings of the electric light and power 
industry. Output per capita is one of 
the best indices of the rate at which 
the individual consumption of elec- 
tricity is increasing. In 1912, but 
thirteen years ago, this output per 
capita figure stood at 122 kilo- 
watt hours; in 1924 the amount had 
nearly quadrupled to 485 kilowatt 
hours; and in four or five more years 
this output per capita will probably 
not be far from 800 kilowatt hours. 
In the face of this growth, we need 
have little fear that the electric com- 
panies will experience any drastic de- 
cline in earnings during the next few 
years. Actually, if one consults the 
curve of output and revenues, it be- 
comes evident that these electrical 
companies are now on the steepest part 
of the curves. In other words, the 
companies are now enjoying 
= one of the most prosperous 
periods in their history, and 
this prosperity is directly 
traceable to the rapidity with 
which gross earnings have 
been ascending. And _ these 
gross earnings naturally are 
dependent upon the greater in- 
dividual consumption of elec- 

tricity. 

Effort has been required to 
keep this use of electricity 
constantly increasing, and 
more and more effort will be 
needed in the future. A cer- 
tain amount of the electrical 
load is unsolicited and comes 
to the companies almost with- 


When doing business with our advertisers, 


out effort. New houses, new stores 
and apartments, and even new fac- 
tories for the most part are wired 
for electricity as a matter of course. 
But the development of ne, users, 
and the education of consumers to 
prefer electricity to other forms of 
power and heat energy have been in 
the minds of the commercial men of 
the central station companies to an in- 
creasing degree. 

Upon the extent, then, that the 
electrical people are good merchandisers 
of their product, depends the pros- 
perity of the next few years. On this 
score the investor need not be uneasy; 
the attention of the commercial en- 
gineers is centered upon wiring old 
houses, building up a domestic ap- 
pliance, refrigerator and range load, 
studying the possibilities of electrical 
heating in industrial processes, stimu- 
lating more and better lighting, and 
persuading the owners of small private 
plants that economies can be effected 
by purchasing power. 

Probably of most importance as a 
load builder in the immediate years to 
come will be the increasing electrifica- 
tion of farms. Any number of com- 
mittees of the farmers, the government, 
the electrical companies, and _ the 
state universities are co-operating to 
study the special problems of provid- 
ing the farmer with cheap, reliable 
electricity. Several experimental lines 
in Minnesota, Wisconsin, Pennsylvania, 
Virginia, and Illinois, to mention 
but a few of the states, are in 
active operation. 

Stabilization in the rate of growth 
of earnings and output, predictable 
costs and operating conditions, fewer 
cost reducing improvements, and a 
completion of the consolidations and 
mergers that now fill the air—all will 
come within the next ten years and 
probably within the next five years. 
Then we shall have much narrower 
fluctuations in the market prices of the 
holding company stocks, because of the 
smaller year to year increases in earn- 
ings. It is even possible that the stocks 
of some of the larger and better man- 
aged holding companies will be on a 


credit and market basis similar to that 
now enjoyed by the American Tele- 
phone and Telegraph Company com- 
mon stock. 

Market activity on an unprecedented 
scale in the common stocks of the public 
utility holding companies, particularly 
those owning electric subsidiaries, 
therefore has an _ economic basis. 
Analysts of the electric light and power 
industry and those executives who have 
a vision of the conditions that will be 
reached in a very few years can see 
nothing that is likely to interfere with 
the increasing use of electricity that is 
being developed by the commercial en- 
gineers. And this prosperity will per- 
sist in spite of rate reductions that 
are even now being made, because rate 
reductions and simpler rate schedules 
often stimulate even larger uses of 
electricity. 

More diversified loads and the elim- 
ination of the smaller, less efficient 
plants will enable the companies to 
turn out more electricity from their 
existing facilities. As an example of 
the possibilities that lie along this 
line, the differences in the investment 
required to produce a dollar of gross 
earnings may be cited. Taking first 
the industry as a whole, it appears 
that $5.00 of investment was required 
in 1920 to pro- 
duce $1.00 in 
gross revenues, 
whereas now 
the figure is 
closer to $4.75 
for each $1.00 
of gross. This 
latter amount 
does not repre- ~. 
sent the lowest | 
that can be ob- 
tained, by any , 
means. Some 
of the largest 
companies. in 
urban centers, 
notably such 
companies as 
the Consoli- 
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use being found for electrical energy. 





PROGRESS 


” 1924 the electric light and power companies of this country had an estimated 
increase of 1,850,000 new customers, a gain of 124% per cent for the year. 


In industry, in commerce, in the home, hardly a day goes by without some new 


And as this service become increasingly essential to modern life, so does the 
electric utility industry become an increasingly essential part of the community. 


BROOKLYN EDISON COMPANY 


BROOKLYN, N.Y. 
































New Crawford Avenue Power House of 
Commonwealth Edison Company 


Crawford Avenue and Thirty-ninth Street, Chi- 

cago, was formally opened with appropriate cere- 
monies on May 26, 1925, the Company being host to a 
notable gathering of state, city and Federal officials, 
bankers, engineers and manufacturers. 


; \HIS mammoth steam electricity station, located at 


This station when completed will have a power capacity 
of between 1,000,000 and 1,350,000 horse power. It is one 
of the five great generating stations of the Company. 


There are now in operation three latest type generators 
having a combined output of 160,000 kilowatts, while 
equipment for 77,000 added kilowatt capacity has been 


ordered. General plans have been made for an ultimate 
capacity of from 750,000 to 1,000,000 kilowatts. 


The Commonwealth Edison Company has endeavored to 
estimate, with as much accuracy as is possible, what the 
years immediately following 1925 will exact of it in the 
Chicago area. 


On August 1, 1925, stockholders will receive the 143rd 
consecutive quarterly dividend paid either by the Com- 
pany or its predecessors. The dividend rate is 8 per 
cent. and, in addition, stockholders are accorded the 
privilege of subscribing to any new issues in amounts 
proportionate to their holdings at par—$100.00. 


Commonwealth Edison Company 


Edison Building 


72 West Adams Street 


Chicago, Illinois 
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What Companies Own the Electric 
Power Industry? 


Holding Company Groups Rapidly 
Absorbing Smaller Electric Systems 


ISING prices for the common 

stocks of public utility holding 

companies have centered atten- 
tion on their investment and specula- 
tive possibilities. Mergers and con- 
solidations have filled the air these last 
two years, but now the smoke has be- 
gun to clear away and it is possible 
to distinguish the strongest groups and 
the different kinds of holding com- 
panies. 

Although much similarity is to be 
found in the names of the various com- 
panies, and although to the casual ob- 
server they may seem very much alike, 
holding companies vary widely in their 
composition and functions. Broadly 
speaking, however, they may be divided 
into four classes: the operating com- 
pany, which usually controls through 
stock ownership, and which provides or 
supervises the engineering and mana- 
gerial services; the investment or pure 
holding company, which merely holds 
the securities of a number of com- 
panies; the securities company, which 
helps a holding company to finance the 
capital requirements of the _ entire 
group; and the management company, 
whose primary function is to provide 
operating, engineering, and manage- 
ment services for a fee. 


Operating Companies 


Holding companies which actually 
help to operate a number of sub- 
sidaries scattered over the country are 
the most familiar and the most im- 
portant manifestation of the tendency 
to concentrate control of the electric 
power industry into relatively few 
strong groups. At the present time it 
is said that 50% of the generator 
capacity of the country is controlled to 
a greater or less degree by the various 
holding company groups. Further- 
more, there has arisen the habit of re- 
ferring to these groups by the name of 
the dominating figure or individual who 
has brought them together. To keep 
the classification of companies distinct 
in the reader’s mind, it is desirable to 
list in Table 1 the more important 
groups of holding companies which op- 
erate properties, or which guide operat- 
ing and engineering policies. 

It is impossible to list all of the 
major holding companies, or even to 
indicate the larger subsidiaries of those 
given in Table I. This list however, 











Table I—Holding-Operating Companies 


Insull Properties 
Public Service Corporation of Northern Illinois 
Middle West Utilities Company 
American Public Utilities Company 
Byllesby Group 
Standard Gas and Electric Company 
Standard Power and Light Company 
Byllesby Engineering and Management Corporation 


Electric Bond and Share Companies (Supervised and Financed) 


American Power and Light Company 

American Gas and Electric Company (Financed only) 
American Electric Power Company 

American and Foreign Power Company, Inc. 

Carolina Power and Light Company 

Electric Power and Light Corporation 

Lehigh Power Securities Corporation 

National Power and Light Company 


The North American Company 
Hodenpyl Hardy Group 

Commonwealth Power Corporation 

Tennessee Electric Power Corporation 

Northern Ohio Power Company 
Columbia Gas and Electric Company 
American Water Works and Electric Company 

West Penn Company 
The United Gas Improvement Company 
The United Gas and Electric Corporation 
The Philadelphia Company (Pittsburgh) 

Pittsburgh Railways 

Duquesne Light Company 

Equitable Gas Company 
Fitkin Companies 

National Public Service Corporation 
United Light and Power Company 

Continental Gas and Electric Corporation 
Barstow Properties 

General Gas and Electric Corporation 
J. G. White Companies 

Associated Gas and Electric Company 
American Light and Traction Company 
Albert Emanuel Company 

Consolidated Utilities 
Utilities Power and Light Corporation 
Illinois Power and Light Corporation 
Southeastern Power and Light Company 
Public Service Corporation of New Jersey 
Doherty Companies 


Cities Service Company 
Cities Service Power and Light Company 


Federal Light and Traction Company 
Stone and Webster Companies 
Blackstone Valley Gas and Electric Company 
Power Corporation of New York 
Republic Railway and Light Company 
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Partial List of 
Cities Service Companies 
in America 


Arkansas Valley G WY Comoner 
Arkansas © oy Kan 
Athens Gas Light & Fuel Co 
2 Ga 
Cartiesvilie e ~ )& Electri 
ville and = Okle 
Bristol Gas = canowte Company 
Bristol. Va- _ 
Brush Electric Co., Galveston. Tex 
Capital Gas & Electric Co. 
Topeka and Oakland, Kansas 
Central Ohio Gas & Electric Co., 
Centra). Obie 
Cities Fuel & Power Co. 
Kansas and Oklaboma 
‘ notes Service Oi! Company (five sepa- 


io, Indiana, <3 
_ ‘oh 


dc at 
Ne orth Dakota, Iinois. Stich higan and 
Canada 
Cites Service Refining Co., 
Operating in New England 
Cities Service Transportation Co. 
Operating fleet of tank ships 
City Light & Traction Company 
Sec fala. Mo 
City Light & Water Company 
Ateerihe lo. Texas 
Colombian Petroleum Gomecae, 
‘olombia. 8 A 
« emganie de Gas y¥ ‘Gana, 
“Imperio Mex 


Crew Levick Co. 
enNs’ =e New Je 
he os and cen husetts 
c wenberan paterepere Electric 
“C um merited M 
and 17 other communities 
Danbury and Bethel Gas & Electric 
Light Co.. Danbury z ~—y 
and Brookfield. ( 
Semiates Gas Com 
V oodstock ~-7 as nerous other 
communities in Ontane 
Durham Public Service Compan: y 
Durham. N C 
Cengive testes ae py Company. 
Se on of 1,000 square miles 
an Renee, Oklahoma and Missoun 
including the City of Joplin 
Empire Cn & Fuel Company (Del. 
Kansas. Texas and Oklahoma 
Empire Gas & Post Co. (Cole.) 
Operating in a slorade 
Empire Gas & Fuel Co. (Main 
Operating io _— 
t mote Refining Co., 
haeoe in Oklahoma and Texas 
Fremont Gas. Electric Light & Power 
Co 


Fremont and Cedar Bluffs, Neb 
Kansas Natural Gas Company, 
a and Missouri 
Knoxville Gas Com 
Knowville Pak City ond 
wood. Ten 
Lebanon Gas & Fuel C 
Lebanon Pa. and 4 other 
communities 
Ohio Public Service Co. 
Alliance. Lorain, Elyria, Massillon 
Warren Mansficld and 22 other 
communities in Ohio 
P wotte Service Company of Colorado. 
wrado and Wyorring — 
the City of Denve 
Pueblo Gas & Fuel Co.. 
Pueblo. Colo 
Republic Light, Heat & Power Co.. 
Northwestern New York State 
St Joseph Ry.. Light. Heat & Power 
Co 


St Je my and Savannah. Mo 
other communities 
Southern Gutaste Gas Co., Led... 
Ontario. Canada 
Spokane Gas & Fuel Co., 
Spokane Wash 
Summit County Power Co. 
nilon and Mo a Colo 
Toledo a... Light & Power 
Toledo Edison Co.. To! ide. Oh 
Union Public Service Co. 
Southerp Kansas and Northern 
Oklahoma 
Watauga Power Com: ny 
vdro Electne Generating 
Company in Tennessee 
Western Ouertbucing Co 
ty-f ommunities tn Kansas 

















Visualization of the properties of Cities Service Company in North America, excluding 
branches in Europe, Australia, South America and the Far East. 


ITIES SERVICE COMPANY typifies American growth and 

_A business development. Because of the essential nature of its 

business the organization prospers and expands in proportion to 
the growth of the hundreds of cities it serves. 


The organization includes more than 100 subsidiary companies en- 
gaged in the production and marketing of electric light and power, 
manufactured and natural gas, heat, ice, water and petroleum 
products. 


These diversified enterprises are com- 
bined for efficiency and economy of 
operation under one centralized man- 
agement. 

Activities are divided into three 
groups: the Public Utility Division, 
which manufactures and sells over 
1,004,181,394 kilowatt hours of electri- 
cal energy and 7,166,345,000 cubic feet 
of manufactured gas yearly; the Nat- 
ural Gas Division, which produces 
and sells over 43,000,000,000 cubic feet 
of natural gas yearly; and the Oil 


Division, which produces 30,000 bar- 
rels of crude oil daily, and manufac- 
tures and sells finished oil products 
in over 2,250 cities and towns in the 
United States and in foreign countries. 
In fifteen years the organization has 
developed until its assets now total 
over $550,000,000. It stands today 
among the first five business con- 
cerns of the world in the number 
of its security holders, who aggregate 
over 160,000—the population of a 
good-sized city. 


Such is the diversity, stability and large earning power behind Cities Service 
Preferred Stock—an ideal investment, combining safety, ready marketability 
and attractive yield: about 7% per cent at the present market. 


Send for Preferred Circular P-11 and a copy of “Serving 
a Nation,” a 48-page illustrated booklet which describes 
the activities and properties of the Cities Service organization. 
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should at least identify the major hold- 
ing and operating companies, and 
should associate them with the engi- 
neers and managers responsible for 
their progress. 


Investment-Holding Companies 


The second classification of holding 
companies is of those which merely 
hold securities of other operating or 
holding companies for investment pur- 
poses. In most cases, control is not 
held over the companies whose securi- 
ties are carried. Strictly speaking, 
there are but two representatives of 
this type of company: the American 
Superpower Corporation, and Electric 
Investors Inc. 

The Electric Bond and Share Com- 
pany owns various amounts of securi- 
ties of some of the companies affiliated 
with it, but it is understood that man- 
agement is the primary function of 
the company, and that the larger por- 
tion of its revenue is derived from fees 
for supervising, construction and fi- 
nancing services. 

Electric Bond and Share Company is 
known to investors through its pre- 
ferred stock, all of which is held by the 
public. All of the common stock of the 
Electric Bond and Share Company is 
owned by the Electric Bond and Share 
Securities Corporation, all of whose 
stock, within the last few months, was 
distributed to holders of General Elec- 
tric Company stock. Prior to the or- 
ganization of the Electric Bond and 
Share Securities Corporation, all of the 


common stock of the Electric Bond and 
Share Company had been from its issu- 
ance owned by the General Electric 
Company. It is, of course, the stock 
of the Electric Bond and Share Securi- 
ties Corporation rather than the pre- 
ferred stock of the Electric Bond and 
Share Company in which investors 
have the opportunity of participating 
in the profits that may come through 
an expansion in the business of the 
Electric Bond and Share Company. 

Still another offshoot of this type of 
investment holding company is the 
United American Electric Companies, 
Inc., which has deposited with a trustee 
the common stocks of the so-called 
“Edison” companies as security for the 
common stock of the company which 
was sold to the public. This latter 
company has no connection with the 
companies whose stocks are deposited 
with the trustee, but is merely a modi- 
fied investment trust sponsored by a 
firm of investment bankers. 

Electric Investors Inc., is an out- 
growth of the Electrical Utilities Cor- 
poration which had been dealing in the 
securities of public utilities since 1919. 
Actually, this company is largely made 
up of directors directly or indirectly 
affiliated with the Electric Bond and 
Share Company, and many of the se- 
curities held are those of companies 
associated with this company. The 
calibre and judgment of the directors 
is of highest significance to the pur- 
chaser of this stock, because there are 
“no restrictions upon the board of di- 
rectors of the company as to the nature 


of its purchases, nor any limitation 
upon the proportion of the funds of 
the company which may be applied to 
the purchase of securities of any other 
company—the board of directors being 
vested with the broadest powers to be 
exercised on behalf of the company and 
its stockholders in their best judgment 
and absolute discretion.” 

The very conservative investor may 
shy from any such provision as this, 
but from the point of view of diversity, 
and reliance upon the judgment of men 
who have been eminently successful in 
the utility field, the common stock of 
this company has much to commend tt. 
It is stated, too, that the Electric Bond 
and Share Company is a substantial 
stockholder in the company. 

The American Superpower Corpora- 
tion is similar to Electric Investors 
Inc., in many respects, but the capital 
structure is different, the holdings are 
not quite so diversified among different 
companies, and the company has the 
right to construct, operate, or lease 
power stations and transmission lines, 
and to act as fiscal agent for electric 
power and light companies. The di- 
rectors, it should be remarked, are rep- 
resentative public utility men, although 
most of them are connected directly or 
by ties of common interest with one 
prominent public utility investment 
banking house. A safeguard in the 
case of this company lies in the provi- 
sion, or rather in the expressed policy, 
to own no more than 15% of the out- 
standing amount of the common stock 

(Please turn to page 576) 











ELECTRIC BOND & SHARE 


Amer. Gas & Elec. 
Amer. Pr. & Light 


Amer. & For. Power 
Carolina Power 


Elec. Pr. & Lt. Corp. 
Lehigh Pr. Sec. Corp. 


National Pr. & Lt. 











Table Il—Investments Held by Three Holding Companies 


AMERICAN SUPERPOWER 


Amer. Lt. & Traction 


Commonwealth Pr. Corp. 
Elec. Pr. & Lt. Corp. 


Midwest Utilities 
National Pr. & Lt. 


Pub. Serv. Corp. N. J. 
Southeastern Pr. & Lt. 
Tennessee Elec. Pr. Co. 
United Lt. & Power Co. 
Brooklyn Edison 
Detroit Edison 

Republic Ry. & Lt. 
Edison Elec. Ill. Bost. 





ELECTRIC INVESTORS, INC. 


Amer. Gas & Elec. 
Amer. Pr. & Light 


Amer. Superpower 
Amer. & For. Power 
Amer. W. Wks. & Elec. 
Carolina Power 
Columbia Gas & Elec. 
Commonwealth Pr. Corp. 
Elec. Bond & Share Sec. 
Elec. Pr. & Lt. Corp. 
Lehigh Pr. Sec. Corp. 
Int. Tel. & Tel. 
Midwest Utilities 
National Pr. & Lt. 
North American Co. 
Northern States Pr. Co. 
Pacific Gas & Elec. 
Pub. Serv. Corp. N. J. 
Southeastern Pr. & Lt. 
Tennessee Elec. Pr. Co. 


Washington Water Pr. 
Union Carbide and Carbon 
General Electric Co. 
Gillette Safety Razor 
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What Does the Future Hold in Store 
for the Gas Companies? 


Old Bogy of Electricity Displacing Gas Effectively Dissipated—Industry 
Now in New Era With Continuation of Expansion of Sales Indicated. 


nant question in the minds of 

those keeping in touch with situa- 
tion in regard to the gas companies 
was: What of the future? Had the 
gas companies any promise for the 
future or must the industry stagnate 
and be displaced to a large extent by 
the use of electricity? Up to that time 
and since 1900 gas consumption annual- 
ly had been hovering between 100 bil- 
lion cubic feet and 150 billion cubic 
feet for this country and with increas- 
ing popularity of the product of the 
whirling dynamo it was an open ques- 
tion as to whether demand could be 
increased to any great extent. That 
gas consumption could be stimulated, 
and that, to a remarkable extent, is 
amply proven by the statistics showing 
gas consumption year by year up to 
the present time. 

More recently, during the past few 
years, in view of the rapid increase in 
gas consumption, the question in the 
minds of many has been has the satu- 
ration point been reached? Have the 
gas companies exhausted all available 
means for stimulating use of gas? Ap- 
parently not, if plans for expansion of 
plant facilities and opinions of leading 
men in the industry count for any- 
thing. Gas consumption this year is 
still on the increase and while detailed 
figures are not yet compiled, it is 
stated by those in position to know 
that the curve of the increase shown in 
the accompanying table is being main- 
tained. Consumption this year, it is 
estimated, will be well above the 400 
billion mark. 

There are few perhaps with the ex- 
ception of those within the industry 
and those who have made a study of 
the situation who realize what has 
taken place in the gas industry within 
the past ten years. Those unfamiliar 
with the situation still persist in the 
belief that gas consumption is in direct 
competition with that of electricity. 
With a few small exceptions this is far 
from being true. Gas used as an 
illuminant is now regarded as archaic 
and consumption for this purpose is 
almost an infinitely small part of the 
total amount used. More simply it may 
be stated, both gas and electricity have 
their places side by side in the public 
utility field and often use of one stimu- 
lates use of the other. Gas can be re- 
garded as the most economical means 
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101,625,366 

92,714,667 
105,676,479 
113,630,140 
112,444,237 
122,849,725 
132,011,582 
138,570,073 





Sales of Manufactured Gas in the United States 
1901-24 Inclusive 


In thousands of cubic feet, 000 omitted. 


143,117,693 
149,430,549 
159,100,674 
178,228,754 
188,285,840 
198,838,834 
204,309,522 
231,381,313 


264,493,003 
271,593,141] 
306,632,786 
319.887.813 
326,950,900 
350,000,000 
384,722,000 
405,344,000 














for production of heat and electricity 
for power. Each is supreme in its own 
field and owing to the higher cost the 
possibility of electricity displacing gas 
for use in heating in the industrial 
and the domestic fields seems remote. 


Extent of the Industry 


During the past ten years, the record 
of consumption of gas compares favor- 
ably with that of electricity. The size 
of the gas industry in this country 
may be realized from the fact that 52 
millions of people are gas consumers 
being supplied through 70,000 miles of 
gas mains and 10 million meters. Gas 
companies have an annual payroll in 
excess of $55,000,000. While 16,000,- 
000 people are added to the population 
of this country each decade, about half 
of them will become gas consumers, 
and new customers are being added to 
the books of the gas companies at the 
rate of 400,000 a year. Certainly this 
does not give any indication that a 
saturation point in gas consumption is 
likely to be reached within the next 
few years. Gas companies in 1923 ex- 
pended 450 millions of dollars to keep 
plant facilities abreast of growing de- 
mand. 

Going back to the old bogy of elec- 
tricity displacing gas, a view widely 
held even in the industry some ten 
years ago—how is it that gas consump- 
tion has made the remarkable strides 
it has in this period? First, by natural 
means. Growth of population has 
naturally stimulated use of gas espe- 
cially for use in industrial heating. 
Second, by artificial means. By an 
intensive use of advertising and by 
finding hundreds of new ways in which 
gas can be utilized, chiefly for heating. 


During the past ten years, industrial 
use of gas has increased 1,000% and 
herein chiefly lies the reason for rapid 
increase in consumption. Fifty years 
ago, used almost entirely as an illumi- 
nant, and even up until fifteen years 
ago little progress was made. Five 
years ago a new era set in for the gas 
companies, thanks to a large extent to 
their own intensive efforts and a reali- 
zation of the needs of the situation. 
Today, it might well be said that a 
new gas industry has sprung _ into 
existence, not in a spectacular manner 
but the change has been radical com- 
pared with conditions of even five years 
ago. The application of gas to heating 
began with the old-style gas range, ex- 
tended to heating appliances for homes 
on a small scale until now its use has 
been extended to virtually all indus- 
tries where heat is required, including 
even the giant steel plants in the Pitts- 
burgh district which are the largest 
consumers of gas in the world. New 
uses for gas heating are constantly be 
ing evolved and are responsible to 4 
large extent for the upward curve in 
consumption. 


Some Developments 


One of the most important develop- 
ments in the gas industry in recent 
years has been the change from the old 
method of providing a standard meas 
ured in candle power to that of the 
British Thermal unit system. In other 
words, in recognition of the fact that 
gas now is universally the means of 
generating heat, gas companies are ne 
longer compelled to keep their product 
to the costly method of providing ® 
high candle power. The practice o 

(Please turn to page 577) 


When doing business with our advertisers, kindly mention the MAGAZINE OF WALL STREET 








COLUMBIA 


COLUMBIA |geag! SYSTEM 
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Securities of Columbia System (Columbia Gas &% Electric Company 
and subsidiary companies) have behind them the three essentials of 
sound investment: ample material resources and adequate physical 
equipment; human organization capable of utilizing both with the 
highest efficiency; and a real and permanent need for the services which 
organization, resources and equipment together can perform. 


RESOURCES: . Columbia System controls a great reserve of natural gas, coal and 
oil lands, assuring continuation of the highest quality of public service. 


EQUIPMENT: Columbia System companies possess one of the most highly 
efficient electric generating and distributing systems, and one of the finest gas produc- 
ing and distributing systems ever dedicated to the service of any community. 





MANAGEMENT AND ORGANIZATION: The best evidence of the quality of 
management of Columbia System companies is to be found in the steady growth and 
progress of these companies, as shown by the following figures: 


1922 1923 1924 
Number of Electrical Customers. . 94,871 126,366 144,182 
Number of Gas Customers 204,134 218,034 278,027 
Total Gross Earnings $28,098,153 $32,479,208 $38,676,650 
Net Earnings, before depreciation. $15,715,934 $17,148,375 $18,545,496 


(These figures do not include The Dayton Power & Light Company, acquired during the current year.) 


SERVICE: Columbia System companies furnish light, heat and power to a group 
of the most substantial and progressive communities in America, covering an area 
of some 5,000 square miles in the Ohio River Basin, with a population aggregating 
over 1,000,000. This territory, noted for the diversification of its industries, is 
situated close to the center of population and of industry in the United States. 
The gas operations extend to an even wider area. The diversity of Columbia System 
operations and of industrial activity in the territory served affords assurance of 
continued stability of earning power. 


“Capital used to supply the essential needs of 
the community is wisely and safely invested.” 


Additional information on the Columbia System—its securities, its resources, 
its organization or its service—will be gladly furnished upon request. 





COLUMBIA GAS & ELECTRIC COMPANY 
Office of the President 61 Broadway, N. Y. 
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Are the Tractions on a Sound Foundation? 


Recent Encouraging Developments in the Street Railway Industry 


TREET Railways in recent years 
have been confronted with a suc- 
cession of problems. The severity 
of these problems has made investors 
wonder whether the economic founda- 
tion of the industry was still sound, 
and whether surface transportation in 
cities would no longer be on steel rails. 
In a word, the true situation in the 
street railway industry may still be a 
cause for uneasiness, particularly as to 
the future of the smaller companies in 
light traffic territory. But the com- 
panies in many of the larger cities, and 
the interurban lines between populous 
centers have been able to improve their 
earnings and their standing in the 
community by progressive and even 
revolutionary action. 


1924 Results 
Traffic for 1924 was approximately 


1% less than for 1923, judging from 
the results of companies which con- 


taken from detailed statistics on a 
group of 261 companies which operate 
nearly 60% of the total trackage for 
the industry. 

Power cost was one of the largest 
elements in this reduction, and to some 
extent was due to the more extensive 
use of light weight cars in place of the 
older, heavier models. Furthermore, 
the decreased costs of materials made 
possible a lower cost of Way and Struc- 
tures Department. Increased labor 
costs were largely offset by an increase 
in the average speed at which the cars 
were run, thereby giving a larger num- 
ber of car miles for the same labor 
cost. 

Of all the companies included in the 
above figures, the combination city and 
interurban companies made the best 
showing. The passengers carried in 
this group increased, the revenues de- 
creased slightly because of a lower 
average rate of fare, the operating ex- 
penses devreased, and the net revenues 





THE ie contrary to public impression, are not 


defunct. 


is being made to modernize equipment; 


In fact, they are very much alive. 


Progress 
the fare question 


seems more or less settled except in such a city as New York; 
a more intelligent attitude toward motor bus competition is 


observed, and in general, the industry seems 5 improved. 





tribute nearly 85% of the gross rev- 
enues of the entire industry in the 
United States. But if New York City, 
which showed a gain of about 3.55%, 
is eliminated from the totals, the de- 
crease in traffic becomes 2.26% for the 
other companies. The railway operat- 
ing revenues of this group of compa- 
nies, including New York, decreased 
98%. 

Mixed business conditions and the 
effect of bus competition are given re- 
sponsibility for these decreases in the 
American Electric Railway Association 
Journal. Of more significance than the 
figures on traffic and gross revenues 
are those on operating expenses, and 
on the results of the various classes of 
large, small, and interurban railways. 

Operating costs show some signs of 
becoming stabilized, a most encourag- 
ing devolopment. Over three million 
additional car miles were operated in 
1924 compared with 1923, with a re- 
duction in comparative operating ex- 
penses of 1%. Measured in cents per 
car mile the reduction in cost for the 
two years was from 34.79 cents to 34.33 
cents. These particular figures are 
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showed a figure .36% greater than in 
1923. This improvement, however, 
was largely confined to the large com- 
panies, those earning in excess of $1,- 
000,000 gross per year. 

The medium sized and small compa- 
nies did very poorly indeed, compared 
with the previous year. The operating 
ratio of the medium sized companies 
rose from 83.44 to 84.76%, whereas 
that of the companies earning less than 

250,000 per year rose from 87.56% in 
1923 to 91.94% in 1924. 

The larger interurban lines, and 
those companies in the larger cities 
made what might be called a satisfac- 
tory showing in view of the decreases 
shown by the other classes and sizes 
of traction companies. It is therefore 
becoming increasingly evident that the 
automobile has reduced the rate of in- 
crease in riding, and that the other 
problems of the street railway com- 
panies are still very much alive. 

Traffic congestion, bus and automo- 
bile competition, and troublesome op- 
erating conditions and costs have all 
kept the street railway operators awake 
nights. In some cities and states where 


the cooperation of the authorities and 
the good will of the public have been 
secured, these problems are in a fair 
way of being solved. In fact, much 
of the financial difficulty that this in- 
dustry has undergone in recent years 
may be laid at the feet of municipal 
authorities. Now, however, there are 
some indications of a change in senti- 
ment, in many cases forced by receiy- 
erships and cessation of service. 

Where the street cars have to make 
their way in a maze of traffic, swift 
movement of large masses of the pop- 
ulation at the times of the peak load 
has become impossible. Parking, and 
the driving of cars and trucks in the 
street car tracks have been the two 
greatest handicaps to traffic movement. 
In our large cities, it has become recog- 
nized that the great majority of the 
peeple are still using the street cars, 
and that therefore their rights may be 
considered above those of the minority 
who are using motor vehicles. 

Chief recognition of this theory, 
strongly advanced by the traction peo- 
ple, has been the elimination of park- 
ing between certain hours in many cit- 
ies, and the awarding of absolute right 
of way to the street cars on certain 
traffic arteries. 

The part of the companies in the 
reduction of traffic congestion has been 
to make scientific surveys of conditions. 
As direct results of such surveys, many 
left hand turns have been eliminated 
in the Loop District of Chicago through 
re-routing, a turn back system has been 
put into effect in Pittsburgh which 
keeps many trolleys out of the con- 
gested districts, and similar improve- 
ments have been inaugurated in other 
cities. Furthermore, subway dips for 
the central portions of such cities as 
Cleveland have been proposed. 

Right of way to the street cars is 
better appreciated as a necessity when 
it is discovered that one half of the 
daily total of passengers in large cen- 
ters must be moved in a period of only 
about four hours’ duration. It is fur- 
ther asserted by traction authorities 
that 80% of the riders in cities use the 
trolleys as against but 20% that use all 
other forms of conveyance. The plea 
that the street cars are an economic 
necessity that must be continued ap 
pears to have much justification ™ 
fact. 

Motor busses are now considered 4 
valuable adjunct by the street railway 
operators, an attitude that has beet 
rather slow to develop. Complete agree 
ment has not as yet been reached be 
tween bus manufacturers and traction 
operators on the relative efficiency and 
cost of the two means of transporte 
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What is the true relation of 
a Bond House to 
Public Utility Financing? 


id the issuance of a new security 
were a cut and dried affair —then 
the only work a Bond House could 
perform would be to bid for the issue 
and distribute it. 


But for each Company there is one 
RIGHT way to finance. So in each 
case—in your case—there are prob- 
lems to be solved. And the correct 
solution will bring advantages not to 
be had in any other way. 


So the true relation of a Bond House 
to your financing is a relation demand- 


ing constructive thinking and genuine 
service. 


Not only must present costs be con- 
sidered but your future problems must 
be anticipated. 


You can expect such service only from 
a record of experience and achievement 
of similar service rendered to others 
having problems similar to your own. 


We have been identified with the un- 
derwriting, either singly or jointly, of 
issues of the following properties: 














American Public Service Co. 
Bangor Power Company 
Central Georgia Power Co. 
Central Illinois Power Co. 
Central Indiana Gas Company 
Central Indiana Power Co. 
Cincinnati Gas & Electric Co. 
Cincinnati Gas Transport. Co. 
Cities Service Company 

Cities Service Power & Lt. Co. 
Columbia Gas & Electric Co. 


Commonwealth Edison Co. 
Cumberland Co. Pow. & Lt.Co. 
Durham Public Service Co. 
East Ohio Gas Company 
Georgia Lt., Power & Rys. Co. 
Indiana Electric Corporation 
Jersey Central Pow. & Lt. Corp. 
Lincoln Gas & Elec. Light Co. 
Middle West Utilities Company 
Middle West Power Company 


Michigan Light Company 
Northwestern Public Serv. Co. 
Ozark Power & Water Co. 
Portland Electric Company 
Public Service Co. of Colorado 
Public Service Co. of No. Ill. 
Shawinigan Water & Pow. Co. 
Union Light, Heat & Pow. Co. 
United Fuel Gas Company 
Virginian Power Company 
West Penn Power Company 


You may be able to use the experience we have gained from serving Public 
Utility companies for over 30 years. 


A preliminary conference, which will give you some idea of how we would 
proceed with your problems, will entail no obligation and may serve to show 
you how real advantages can be effected. 





A. B. Leach & Co., Inc. 


62 Cedar Street, New York 


CHICAGO 


PHILADELPHIA 


BOSTON 
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tion, particularly for moving heavy, 
concentrated masses of people in the 
shortest possible time. 

This particular moot point will un- 
doubtedly be decided on the record of 
the next few years, but it may be re- 
marked in justification of the traction 
operators’ attitude that busses have not 
yet completely superseded the trolley 
in any city of large size. 

Transportation authorities, however, 

are apparently in accord on the sup- 
> ln + ar and auxiliary uses of the 
bus. Such uses as have so far devel- 
oped are: extensions to outlying dis- 
tricts; replacement of worn out trolley 
equipment in sparsely settled territory ; 
de-luxe service on boulevards, and on 
interurban runs; special charter ser- 
vice for picnic, outings, and even for 
salesmen’s calls; and local service on 
the same streets where the trolleys are 
used for express runs. 

Sentiment among electric traction 
people toward the bus is well disclosed 
by the number of advertisements and 
articles on bus matters that now ap- 
pear in their trade journals. By re- 
cent count, too, there are now over 
$,000 busses in service under the man- 
agement of street railway companies. 

Legislation within the last year has 
further clarified the obscurity sur- 
rounding the motor bus situation. At 
first, the jitneys and independent mo- 
tor busses were unregulated as to rates, 
service, safety, or routes. Now, however, 
state regulatory commissions have juris- 
diction over motor vehicle common car- 
riers in 40 states. Gasolene taxes of 
varying amounts are now to be found 
in 20 states, and weight and seat taxes 
are to be found in a number of states. 
In other words, the motor bus has come 
to be considered as a common carrier, 
and consequently as a public utility. 
Destructive competition between the 
bus and the street 


isolated instances, the flexible fare has 
superseded the fixed rate that was an 
uneconomic appendage of the short haul 
horse car days. In Cleveland, Boston, 
and Pittsburgh, commissions of various 
kinds are empowered to vary the fare 
to meet changes in operating conditions. 
In other cities, too, the commissions 
or state regulatory bodies have been 
quicker to give relief when needed. 

Busses have been able to break away 
from the proverbial nickel on the plea 
that specialized service was being pro- 
vided, but the prejudice against paying 
more than five cents for a trolley ride 
has been slow to pass. 

Economically, a low basic fare, com- 
bined with distance tariffs as in the 
case of the steam railroads, appears to 
be the soundest practice. Weekly 
passes, and Sunday passes too, have 
been tried out in several cities, usually 
with worth while results. 

Except where the demagogue con- 
trols the purse strings, the trolleys are 
being given a fair chance to live 
through necessary changes in fare. 


The Electric Railway Industry 


It must be thoroughly borne in mind 
that we are dealing with no obsolete 
and broken down industry when dis- 
cussing the electric railways. On the 
contrary, the industry is very much 
alive, and most essential to the con- 
duct of business throughout the coun- 
try. In 1924 nearly 16 billion pas- 
sengers were carried by the 880 com- 
panies in the United States. These 
companies operate 42,000 miles of track, 
and have 100,000 cars. An approxima- 
tion of the number of busses in service 
during 1924 indicates that 25,000 busses 
carried 1% billion passengers. It is 
hardly fair to the busses to point out 
that one-fourth as many busses as 
street cars carried but one-tenth as 


many passengers, because the rapid 
transit lines are included in the street 
railway total of passengers and cars. 

Car riding habits have increased 
from 32 rides per person in 1890 to 117 
in 1923. The rate of increase, how- 
ever, appears to be slowing down, in 
part due to the increasing automobile 
registration each year. But the signif.- 
cant fact is that the companies have 
been able to gain at all in the face of 
the jump in the number of motor 
vehicles. 

Labor is the largest element in street 
railway operating cost, approximating 
45 cents for every $1 of gross revenues. 
Steam railroads and the watch making 
trade are said to be the only two in- 
dustries that have a higher labor cost 
in proportion to the gross revenues. 
Therefore, labor conditions are of the 
utmost significance to the electric rail- 
ways. Of possibly large significance 
is the decision recently handed down 
in Cleveland, that the street railway 
authorities are not constrained to en- 
ter into a contract with the employes’ 
Union on matters of wages and con- 
ditions. The company is carrying out 
adjustments and negotiations direct 
with its own employes, who voted not 
to strike when appealed to by the 
Union. 

Conclusions may be drawn from all 
that has been discussed to the effect 
that the electric railway is essentially 
sound, and that it will continue to be 
the form of transportation carrying the 
most -passengers. But these con- 
clusions do not mean that certain in- 
dividual companies are in a_ sound 
financial and _  irvestment position. 
Management is of major importance in 
establishing the earning power of a 
street railway company, but the 
attitude of municipal authorities may 
offset good management by the in- 
position of unfair 
treatment on traf- 





car is therefore be- 
coming increasing- 
ly unlikely, because 
the commissions 
require that a cer- 
tificate of conven- 
fence and necessity 
be issued before a 
motor bus route 
can be established, 
thereby protecting 
the present trans- 
portation facilities. 


Fixed Fares 


Rising operating 
costs have been one 
evil that has be- 
set the electric rail- 
ways since about 
1916, but the fixed 
fare has been a far 
greater source of 
worry—and of re- 
ceivership. Except 
in New York City, 
and in a few other 
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In all cases the busses are not ruinous competitors of the tractions, but in , 
many cases are operated by the Traction Compenies as feeders for their 


main lines 
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. | 
mein fic matters, rates 
of fare, paving 
charges, and the 
like. Furthermore, 
if the traffic is not 
there to be moved, 
the company can 
build up no reve 
nues. Other things 
being equal, then, 
the investor should 
only purchase the 
securities of large 


companies operat- 
ing in centers of 
heavy _—sppassenger 
movement, where 


the management is 
able and progres 
sive, and where the 
municipal authori- 


ties and the rid- 
ing public show 
disposition t 


wards just treat 


ment. 
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The Outlook for New Y ork 


Tractions 


Mayor 


Hylan’s “Plan’”—Probable Results of 


Municipal Operation—Necessity for New Lines 


By WM. CARNEGIE EWEN 


HE people of New York City are 

gradually being brought to a real- 

ization that if they want transit 
relief they must pay for it. New lines 
cannot be built and operated to pay 
their way for a five-cent fare, yet new 
lines must be built. 

For the past eight years there has 
been a great deal of talk and political 
propaganda about the maintenance of 
the five-cent fare. It is only in a sense, 
however, that the fare has been main- 
tained at a nickel, for the City of New 
York pays annually, out of direct taxes, 
a sum in excess of $10,000,000 as in- 
terest on its non-sustaining subway 
debt, and the free transfer has been 
eliminated on the surface lines. But 
during this period of eight years no 
new subway lines have been built nor 
are there any practical plans under 
way for their early construction. 


Congestion on N. Y. Lines 


As has been mentioned heretofore in 
the columns of this magazine, it takes 
from five to six years to construct a 
subway system of any size, so that if 
building was started today on a large 
scale, we would be at least five years 
away from any relief from present 
congestion. If traffic on existing lines 
should remain stationary for the next 
five or six years, the public could prob- 
ably manage to get along well enough 
with present facilities until new lines 


could be placed in operation. But traf- 
fic does not stand still. Statistics show 
that, in general, the population of 
New York has been doubling every 
thirty-three years, while traffic has been 
doubling about every twelve or fifteen 
years. At this rate, it has been esti- 
mated that the population of New York 
will cross 7 million before 1932, which 
would indicate a traffic of over 4 bil- 
lion annual passengers on all lines of 
the greater city. This compares with 
a present traffic of about 2.7 billion 
annual riders. One needs only to con- 
template present congestion on all lines 
to realize the very alarming and seri- 
ous situation that will confront New 
York in the next few years. 


Cost in Excess of 5-cent Fare 


The greatest blow that the champions 
of the five-cent fare have yet received, 
came the other day when Mayor 
Hylan’s “Board of Transportation” 
made its report to the Board of Esti- 
mate and Apportionment on the pro- 
posed new municipal subway lines. 
The “Board of Transportation” must 
not be confused with the “Transit Com- 
mission.” The latter is a State body 
and has jurisdiction over existing lines, 
while the “Board of Transportation” 
was created under the “Home Rule” 
legislation of last year, and is strictly 
a Municipal body, appointed by the 
Mayor, with powers to supervise the 





DU to a long and bitter political fight between various 
factions in New York City politics, there has been prac- 


tically no improvement in the traction situation of that city. 


The fight centers around the five-cent fare question. In 


the meantime congestion increases and the various transpor- 


tation facilities are utilized to maximum. Though the city 


suffers from this inadequate arrangement, it is obvious that 


existing lines are benefiting to the extent that they are taking 


care of a huge amount of business without increasing thew 


expenditures. 
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construction and operation of new lines 
which the city now has power to build, 
own and operate. 

The law provides, however, that new 
lines, municipally operated, must be 
“s]f-sustaining.” That is, after a 
“test period” of three years in which 
the fare may be five cents, the fare 
must be increased, if necessary, to a 
rate sufficient to cover all expenses of 
every nature including interest and 
sinking fund on debt as well as ade- 
quate maintenance and depreciation 
charges. The law further provides 
that before contracts may be let for 
the construction of any new lines, the 
“Board of Transportation” must sub- 
mit a report containing estimates of 
the cost both of constructing and op- 
erating the proposed new lines. It was 
under this provision of the law that 
John H. Delaney, chairman of the 
“Board of Transportation,” issued his 
report. 

Very apparently in an endeavor to 
justify, im some measure, Mayor 
Hylan’s eight year stand on the five- 
cent fare, the “Delaney Report” puts 
forth a scheme to maintain the five- 
cent fare by suggesting that out of a 
total estimated cost of $542,915,000, a 
huge assessment of $325,445,000 be 
levied against private real estate. It 
is very evident that such a plan is fan- 
tastical, if not impossible of accomp- 
lishment under the laws. On the other 
hand, this report estimates that if the 
cost of construction and equipment is 
financed entirely by the issuance of 
City of New York 50-year bonds, the 
amount of fare required to cover costs 
would be eight cents. 

Even this estimate that the fare re- 
quired on the new lines would be eight 
cents has more or less of a “string tied 
to it.” The “Board of Transporta- 
tion’s” figures showed that a density 
of traffic far exceeding the present 
congestion on the Interborough and 
B. M. T. subways would be needed to 
make the proposed new independent 
lines pay on an eight-cent fare. In all 
probability, the actual results of opera- 
tion of a new municipal subway system 
would require a fare of 10 cents—if 
not more—to cover full expenses. 


New Lines Must Be Built 


After all, the transit situation in 
New York simmers down to two funda- 
mentals—traffic and costs. Existing 
lines are already called upon to carry 
an annual traffic which crowds the cars 
on some lines almost to the suffocation 
point during rush hour periods. Still 
this traffic continues to increase week 
m and week out. Sooner or later a 
point will be reached where it will be 
4 really serious proposition for resi- 
dents in certain sections of the city to 
ride to their places of business at all, 
lt alone ride in comfort. Facilities 
must be increased; new lines must be 
built. Apparently, however, new lines 
can't be built and operated except at a 
fare considerably above five cents. 

All this leads me to view the N. Y. 
on traction security situation hope- 

y. 
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Within the means of all 


Visitors from foreign countries invariably wonder at the 
number of telephones in America. “Why is it,” they ask, 
“that nearly everybody in America has a telephone, while in 
Europe telephone service is found only in a limited number 
of offices and homes?” 

First of all, telephone rates in the United States are the 
lowest in the world for the service given. Here, since the 
beginning, the best service for the greatest number of people 
has been the ideal. By constant improvement in efficiency 
and economy the Bell System has brought telephone service 
within the means of all. From the start, its rate policy has 
been to ask only enough to pay fair wages and a fair return 
on investment. 

The American people are eager to adopt whatever is use- 
ful. They have found that Bell telephone service, compre- 
hensive, prompt and reliable, connecting them with the people 
they wish to reach, is worth far more to them than the price 
charged for it. 
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O one need be told that the tele- 
N phone is an indispensable adjunct 

of modern civilization. Nor is it 
necessary to state that if telephone 
operations were suspended in this 
country American business would come 
to a dead halt. At one swoop the en- 
tire mercantile, financial and social 
structures of the country would re- 
trograde half a century. 

For it was on June 2, 1875, that 
Alexander Graham Bell made the dis- 
covery which lead to the creation of 
the first speaking telephone. While ex- 
perimenting with his harmonic teleg- 
raph in 1875, Professor Bell made the 
following famous and significant ob- 
servation to his associate, Thomas A. 
Watson, to wit: 

“If I could make a current of elec- 
tricity vary in intensity precisely as 
the air varies in density during the 
production of sound, I should be able 
to transmit speech telegraphically.” 

Eventually, he did and he could. On 
October 9, 1876, Dr. Bell talked from 
Boston to his associate, Watson, over 
two miles of telegraph line. The tele- 
phone had arrived. From that time on 
its story has been one of steady growth, 
slow, almost unbelievably slow at first, 
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and then by leaps and bounds until it 
has outdistanced anything anyone ever 
remotely conceived in the wildest 
flights of imaginings. 

Today, the United States leads the 
world in telephony in every respect. 
Looking back it is of interest to note 
that the first twenty years of commer- 
cial growth of the telephone were 
years of slow progress. A graph giv- 
ing the number of telephones per 100 
population from 1877 to date, shows 
an almost flat line from 1877 to 1897. 
Then, in 1897, as though the people of 
America awoke as one to the possibili- 
ties of the telephone, the curve leaps 
upwards at a startling angle and one 
which, to date, has never turned down- 
ward. 


More Than Half of World’s Total 


Latest figures on the world’s tele- 
phones are as of January 1, 1923. On 
that date this country had 14,347,395 
telephones or 62.6% of the world’s 
total of 22,904,415 phones, All Europe 
had only 5,863,684 phones, or 25.6% of 
the world’s total. Today, the United 
States has in the neighborhood of 16,- 
000,000 telephones or considerably more 
than all the rest of the world’s phones 
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together. And the United States has 
only 5.2% of the world’s land and 6.3% 
of the world’s population. Americans 
are telephone addicts. That fact may 
have something to do with the tre- 
mendous material prosperity of this 
country. New York and Chicago, for 
example, have more telephones com- 
bined than the Kingdom of Great 
Britain and the Republic of France 
put together. The telephone is indis- 
solubly woven into the warp and woof 
of our daily existence. 


The Great Bell System 


The story of the development of the 
telephone in this country is the story 
of the growth of the Bell system, known 
as the American Telephone & Tele- 
graph Co. That organization is among 
the greatest industrial and financial 
units in this country and hence in the 
world. Its authorized capitalization 
consists of approximately $393,802,000 
funded debt and $917,344,372, $100 par 
stock. The company’s total’ capital 
liabilities, therefore, aggregate $1,311,- 
146,372. 

The American Telephone & Tele- 
graph Co. is a national institution. It 
has the largest list of stockholders of 
any corporation, the number totaling 
approximately 350,000. Each year 
nearly 15 billion exchange messages 
and 600 million toll messages pass over 
the company’s wires. That is an 
average of one conversation daily for 
each three persons in the United 
United States. It is in closer touch 
with the people than the post office 
which handles 12 billion letters annual- 
ly. To take care of its enormous busi- 
ness the Bell system has developed 8 
plant with a book value of 2% billion 
dollars but with a much greater actual 
value. Nearly 40 million miles of wire, 
aerial and underground, constitute the 
arteries and veins of this great system. 
At the end of last year the total assets 
of the Bell system were $2,664,194,546. 

A. T. & T. common is a poor man’s 
stock as well as a rich man’s. Average 
holdings of this issue are 26 shares as 


(Please turn to page 58°) 
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for Economical Transportation 
= 


ETAT OTAY 


*6,000,000 worth of 


Chevrolet cars bought 
on the 6% Purchase Plan 


Paying down as little as *5 and saving the bal- 
ance insmall weekly or monthly amounts which 
earn 6% interest has made it easy and profitable 
for thousands of people to own Chevrolet cars. 


The funds collected for this purpose by more 
than 2100 Chevrolet dealers, amounting to 
several hundred thousand dollars, are carried 
in trust accounts in their own banks located 
in the communities in which the purchasers 
reside. This increases the money on deposit 
in these communities and leaves it available 
for local projects. 


Thus the Chevrolet 6% Purchase Certificate 
Plan benefits the buyer, the dealer, the banker 
and the whole community. 


CHEVROLET MOTOR COMPANY, DETROIT, MICH. 
DIVISION OF GENERAL MOTORS CORPORATION 








The Chevrolet 6% Purchase 
Certificate makes it possible 
for thousands to obtain the 

ds ges of an automobil. 
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Another 


Achievement 


You will constantly 
find the name of Louis 
Schlesinger, Inc., iden- 
tified with big real 
estate transactions of 
importance to Newark. 
Thirty-five years of broad 
experience and familiarity 
with property values places 
us in a position to advise 
with clients regarding invest- 
ment or industrial properties. 


Confidence in the judgment 
of this organization is ad- 
mitted. Ask us to send you 
our Booklet — “Thirty-five 
Years of Personal Service.” 


Louis 
Schlesinger < 
Real Estate 


Newark, N. J. 
Telephone—Market 6500 








High-Grade 
Pablic Utility 
Bonds 


We discuss in our July 
investment circular the 
extraordinary expansion 
of the public utility in- 
dustry, and bring to the 
attention of investors, 
at the same time, diver- 
sified offerings of high- 
grade bonds of this class 
which we recommend. 
The circular also con- 
tains extensive offerings 
of high-grade municipal 
bonds exempt from Fed- 
eral income taxes. 


Bond Circular 1535 
Furnished on Request 


Redmand & Ca. 


31-33 Pine Street, New York 
Philadelphia Baltimore Washington 
Members New York Stock Exchange 








UNLISTED UTILITY BOND INDEX 


(IN ORDER OF PREFERENCE) 
POWER COMPANIES 


Invest- 
ment 


Bid 


Grade Price 


Indiana Power Co. 7s, 1941 ....... becheebectes+ oben 
Nevada-California Electric ist 6s, 1946 

Tennessee Power Co. Ist Ss, 1962 ......cceeccccceccceecs A.. 
Alabama Power Co. ist Ln. & Ref. 6s, 1951 ee 
Appalachian Power Co. Ist 5s, 1941 

New Jersey Power & Light ist 5s, 1936 

Illinois Power & Light ist & Ref. 6s, 1953 
Appalachian Power Co. 7s, 1936 (Non-Callable) 
Binghamton Lt., Heat & Power ist Ref. 5s, 1946 
Idaho Power Co. 5s, 1947 

Texas Power & Light Co. Ist 5s, 1937 

Central Indiana Power ist Col. & Ref. 6s, 1947 

Central Ga. Power Co. Ist Ss, 1938 

Kansas Electric Power ist Series A, 6s, 1937 

Consumers El. Lt. & Pwr. New Orleans, Ist 5s, 1936 
Niagara Falls Power ist & Cons. Mtge. 6s, 1950 
Washington Coast Utilities ist Mtge. 6s, 1941 

Ohio Power Co. Ist Ref. 7s, 1951 

Great Western Power Co. 5s, 1946 

North Carolina Public Service Ist 5s, 1934 

Public Service Corp. of N. J. 6s, 1944 

Parr Shoals Power Co, ist 5s, 1952 

Yadkin River Power ist Mtge. 5s, 1941 

Mississippi River Power ist 5s, 1951 

Nebraska Power Corp. Ist 5s, 1949 


103 
99% 
95% 

104% 
99 
96 

102% 

106 
98 
96% 
98% 
98% 
97 


GAS AND ELECTRIC COMPANIES 


Wilmington Gas Co. 5s, 1949 

Cons. Cities Light, Power & Traction ist 5s, 1962 
Seattle Lighting Co. Ref. 5s, 1949 

Burlington Gas & Light Ist 5s, 1955 

Twin State Gas & Electric Ref. 5s, 1953 
United Light & Railways 6s, 1952 

Tri-City Railway & Light 5s, 1930 

Dallas Power & Light 6s, 1949 

Oklahoma Gas & Electric 1s* & Ref. 7%s, 1941 
United Light & Railway 5s, 1932 

Pacific Gas & Electric Ist & Ref. 5%s, 1952 
Rochester Gas & Electric 7s, Series B, 1946 
New York & Richmond Gas Ist Ref. 6s, 1951 
Portland Gas & Coke ist 5s, 

Indianapolis Gas Co. Ist 5s, 1952 


TRACTION COMPANIES 


Galveston-Houston Electric Railway Ist 5s, 1954 
Minn. Street Ry. & St. Paul City Ry., Jnt. 5s, 1928 
Northern Ohio Traction & Light 6s, 

Knoxville Railway & Light 5s, 1946 

Columbus Street Railway Ist 5s, 1932 

Kentucky Traction & Terminal 5s, 1951 

Nashville Railway & Light 5s, 

Memphis Street Railway 5s, 1945 

Schenectady Railway Co. Ist 5s, 1946 


HOLDING COMPANIES 


American Power & Light 6s, Series A, 2016 
Standard Gas & Electric Co. 6s, 

Virginia Power Co. Ist 5s, 

General Gas & Electric s. £. 7s, 

American Gas & Electric 6s, 2014 

Middle West Utilities 8s, 1940 

Jersey Central Power & Light Ist 6%s, 1948 
Southwestern Power & Light Ist Mtge. 5s, 1943 
Central Power & Lt. ist Pr. Ln. 6s, 1946 


93 
81% 
91% 
91% 
93% 
100 
98% 
103 
107% 
96% 
102% 


99 
95% 
104% 
98 
108% 
109 
95% 
100% 


Asked 
Price 


101 
96 
105% 
9834 
1091%4 
110 
96 
101% 


TELEPHONE AND TELEGRAPH COMPANIES 


Pacific Tel. & Tel. 5s, 1952 

Southern California Telephone Ist & Ref, 5s, 1947 
Home Tel. & Tel. Co. of Spokane Ist 5s, 1936 
Chesapeake & Potomac Tel. Co. (Va.) Ist 5s, 1943 
Houston Home Telephone Ist 5s, 1935 

Ohio State Telephone Co. Ref. 5s, 1944 

Western Tel. & Tel. Collateral Trust 5s, 1932 


* Yield computed at the asked price. 


9856 
98% 
98'% 
97% 
99 
99% 
100 


99 
100 

99", 

99% 
100 
101 
100% 
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This chart shows the 
increase in per cent 
of Miller Bonds sold 
to old customers 
during the last five 
years of the com- 
pany’s long existence. 





a 




















1920 ig2l 


“This year’s sales are far ahead of last year’s,” 
said our sales manager with pride. But if his 
information stopped there, his statement would 
be without full significance to us, our prospects 
and our customers. It would tell nothing about 
the true feelings of investors toward Miller 
Bonds. 

“What percentage of our sales increase was 
due to old customers?” we asked the sales man- 
ager. “Sixty-five per cent,” he answered, point- 
ing to the Life-line Chart. “This line shows the 
way sales to old customers have grown. The 
man or woman who invests $1,000 with us com- 
monly returns to invest $10,000 or $15,000.” 

Here, indeed, is significant information for the 
experienced investor. This increased buying by 
old customers shows their satisfaction with 
Miller Bonds. It shows the success of our cus- 
tomers in building personal fortunes, and their 
determination to continue with the same satis- 
factory type of investment. It stands for abso- 
ute confidence in the Miller issues and in the 

liller methods of dealing with customers. It 


1922 


1923 1924 


Here is the Miller ‘‘Life-line’’ of 
satisfied customers 


is the highest compliment that can be paid the 
investment house! 

Yet increases in sales to old customers give 
but one important reason for you to consider 
Miller Bonds at this reinvestment period. Re- 
member that while sales have grown, capital 
and surplus have also grown—on the average of 
100 per cent each year. Each issue of Miller 
Bonds is secured by a first mortgage on an inde- 
pendently appraised office building, hotel or 
apartment structure. 


Interest up to 7 per cent. 

Normal federal income tax refunded. 

Various state taxes refunded or paid. 

Genuineness of each bond certified by a bank. 

Denominations—$100, $500, $1,000. 

Bonds with an unconditional and independent guaran- 
tee of princial and interest available, if desired. 


It will pay you, now that we are in the rein- 
vestment period, to find out more about invest- 
ing in Miller Bonds. Write for Booklet 814 
and descriptions of current offerings paying 
interest up to 7 per cent. 


G.L.MILLER & CO. 


INCORPORPORATED 
30 East 42nd Street, New York City 











NO INVESTOR EVER LOST A DOLLAR 


FIRST 


MILLER werréice 


IN 


BO 
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ALDRED & CoO. 
40 WALL STREET 


NEW YORK 











Fiscal Agents for Public Utilities 


























IMPORTANT CHANGES IN CAPITALIZATION OF LEADING COMPANIES 
Proposed Changes 
(Continued from page 510) 


except the tanker, “Solana” $8,500,000 
California interests and Herbert Fleishhacker (affiliated with the 
DOLLAR LINE) have instructed the Guarantee Trust Co. to offer 
$10.50 cash for each of the remaining 150,000 shs. outstanding (of 
which 92,794 shs. are owned by the AMERICAN INTERNA- 
TIONAL CORP.) 


PACKARD MOTOR CAR CO. 
Aug. 31—To retire: at $110, all 7% Cum. Pfd 


PAN AMERICAN PETROLEUM & TRANSPORT CO. 
Stockholders to be offered right to subscribe to Stk. of the PAN 
AMERICAN WESTERN PETROLEUM CORP. 


PARK & TILFORD, INC. 
To form a new Co. to take over and operate the recently acquired 
OVERHOLT DISTILLERY in Pittsburgh. 


PEOPLE'S GAS LIGHT & COKE CO. OF CHICAGO 
Until July 17—Cap. Stockholders of record June 17 have 
right to subscribe, at $100, to 1 sh. new Cap. Stk. for 
each 10 shs. held $3,850,000 


PITTSBURGH STEEL CO. 
Aug. 20—To increase: Auth. Com. Stk. from $19,500,000 to $39,- 
500,000. To authorize: an issue of $2,500,000 unsecured short term 
Notes. (All of the notes, and part of the new Stk., are to be used 
to purchase Da $6,000,000 Cap. Stk. of the PITTSBURGH STEEL 
PRODUCTS CO., with plenes in Allenport and Monessen, Pa., 
Linn one seamless tubes.) 


PUBLIC SERVICE CORP. OF NEV’ JERSEY 
Until Aug. 1—All classes of Stockholders of record June 
5 have right to subscribe, at $62.50, to 1 sh. new Com. 
for each 10 shs. held shs 131,200 


PUBLIC SERVICE ELECTRIC & GAS CO. (Subs. of PUBLIC 
SERVICE CORP. OF N. J.) 
To issue: ist & rfndg mtg. 5%s.. $2,500,000 


READING CO. 
Until Dec. 31—Com and ist & ee Pfd. Holders of record Dec. 17, 
1938, are yA a pareaen, a t $4, 1 sh. no par stk. of PHILADEL- 
G COAL & IRON CORP. for each 2 shs. of 
shs 1,400,000 


$9,500,000 


Resta” held 
ST. LOUIS-SAN FRANCISCO RY. CO. 


Sept. 4—Stockholders to ratify acquisition: of the following six 


roads: SPRINGFIELD CONNECTING RY.; FAYETTEVILLE 
& LITTLE ROCK R. R.; LITTLE ROCK & TEXAS RY.; 
PITTSBURGH & COLUMBUS RY.; MUSCLE SHOALS, BIR- 
MINGHAM & —t RY.; and JONESBORO, LAKE 
CITY & EASTERN 

Until Oct. 1—Offers A, i = at par, all of its South- 
western Division Ist mtg. 5s, °47. 


SEAGRAVE CORP. (THE) 
July 20—To pay: to Com. Holders of record deed la 
Div. of 2%% in Com. Stk. (or $0,30 cash). shs 2,500 
SHATTUCK ARIZONA COPPER CO. 
To consolidate: with the DENN-ARIZONA COPPER CO. The 
350,000 outstanding shs. of Shattuck, and 450,000 shs. of Denn- 
Arizona, will be exchanged for an equal number of shs. of the re- 
cently organized “SHATTUCK DENN MINING CORP.” (with 
Auth. capitalization of 1,000,000 shs. no par Cap. Stk.). 
SOUTHERN PACIFIC CO. 
To acquire: the NEVADA-CALIFORNIA-OREGON, 
which operates 154 Mis. of railroad in the Northwest; 
through exchange of $750,000 of its own bonds for an 
equal principal amount of N-C-O Pfd. Stk $750,000 
STERLING Ae rt ee INC. (See Household Products, Inc 
UNION TANK CA 
Aug. 1—To cae at 102%, all Series “A,” 7% 
tr. g. Notes, °'30 
U. S. REALTY & IMPROVEMENT Co. 
Nov. 1—Privilege of converting 7% Cum. Pfd. into Com., sh. for 
sh., expires. (Up to July 1, $7,234,900 Pfd. had been converted, 
leaving only $846,500 Out.) 
VICKSBURG, eer eoat & PACIFIC RY. CO. 
CENTRAL R. R. CO.) 
VIVAUDOU (V.), INC. 
To retire: at 105, all 7% 
WABASH RY. CO. 


To purchase: from inte 8 ' 

shs. Com. of ANN ARBOR R. R. CO., for $900,075. 

Wabash owned 24,000 shs. of Ann Arbor Stk.) 
WILSON & CO., Inc. 

Time extended to Aug. 15—for filing written proof of claims. 


$379,000 


$1,500,000 


(See Illinois 


Pfd. Stk.... $150,000 


Roche, Add. 8,400 shs. Pfd. and 6,935 
On July 1, 
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First Mortgage Real Estate Bonds 


When you buy these bonds every detail 
involved in caring for your funds is 
assumed by the company. Your money 
is safely invested, earnings are steady, 
and interest payments prompt. 


612% 


Normal Federal Income Tax Up to 2% Paid by Borrower 


Federal Bond & 
Mortgage Company 


Federal Bond & Mortgage Building in Detroit, Mich. usr) 

















THE UNITED GAS IMPROVEMENT COMPANY 


Philadelphia, Pa. 


Is a Shareholder in the Following Companies 


Allentown-Bethlehem (Pa.) Gas Co. Georgia Ry. & Electric Co., Atlanta, Ga. 

Burlington (Iowa) Gas Light Co. Georgia Ry. & Power Co., Atlanta, Ga. 

Charleston (S. C.) Consolidated Ry. & Harrisburg (Pa.) Gas Co. 
Lighting Co. Manchester (N. H.) Gas Co. 

Charleston (S. C.) Consolidated Ry. Gas. & Nashville (Tenn.) Gas & Heating Co. 
Electric Co. New Gas Light Co. of Janesville, Wis. 

The Connecticut Light & Power Co., Water- Northern Liberties Gas Co. of Phila., Pa. 
bury, Conn. Pensacola (Florida) Gas Co. 

Concord (N. H.) Gas Co. Public Service Corp. of N. J., Newark, N. J. 

Consumers Gas Co., Reading Pa. St. Augustine (Florida) Gas & Electric 

The Counties Gas and Electric Co. (Pa.) Light Co. 

Des Moines (Iowa) Gas Co. Savannah (Ga.) Gas Co. 

Equitable Illuminating Gas Light Co. of Sioux City (Iowa) Gas & Electric Co. 
Philadelphia, Pa. Sioux City (Iowa) Service Co. 

Fulton County Gas & Electric Co., Glovers- The Syracuse Lighting Co., Inc., Syracuse, 
ville, N. Y. N. Y. 


With an unbroken dividend record extending back to 1889, and enjoying as it 
does a particularly strong position in the financial field today, this Company is 
receiving the favorable attention of discriminating investors. 


The United Gas Improvement Company 
Philadelphia, Pa. 
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Future 
Market 
Trend 


We will be pleased to 
place your name on our 
mailing list for our 


Tri-Weekly 
Stock Letter 


It contains short, concise 

comment on the more 

active listed securities. 
Ask for M. W. 243 


Carb Securities Bought or Sold for Cash 


John Muir & (p. 


Members 


New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 




















PUBLIC 
UTILITIES 
AS 
INVESTMENTS 


There are still many oppor- 
tunities to purchase good 
Public Utility securities af- 
fording adequate security 
and liberal yield. 


We will gladly send list of 
our recommendations 
upon request 


GOODBODY & Co. 


Members New York and Philadelphia 
Stock Exchanges, ond New York 
Curb Market 


115 Broadway 350 Madison Ave. 
NEW YORK 
BRANCH OFFICE 
1521 Walnut St. Philadelphia, Pa. 




















RAILS 


War Post-War 

Period Period 
a 

1914-1918 1919-1924 


High Low High 
75 
75 


79% 
88% 
48% 


126 


Great Northern Pfd. 
Hudson & Manhattan 
Illinois Central 
Interboro Rap. Transit.... 
Kansas City So 

Do. Pfd. 


Norfolk & Western 
Northern Pacific 
Pennsylvania 

Pere Marquette 
Pittsburgh & W. V 


8t. Louis Southwestern eee 
Seaboard Air Line 
Do. Pfd. 
Bouthern Pacific 
2. Railway 
Do, Pfd. 
Texas & Pacific 
Union Pacific 


80 
24% 
60% 
a 7 42% 
Western Maryland cecceees “SD 40 23 17% 


Do. 2nd Pfd. ... - Y 30% 
bs Pacific . eee - ee 40 
86% 


18% 
32% 


INDUSTRIALS 


90 154% 42 
ee 89% 


Am, Eapicss 

Am. Hide & IL. 
Do. Pfd. 

Am. Ice 

Am. International 

Am. Linseed Pid. 

Am. Locomotive 
Do. Pid. 

Am. 

Am. 

Am. 

Am. 


Am. Se ascehes 56% 123% 50% 
Do. Pid. 118% 97 
9% #86 44 


126% 


New York Stock Exchange 


Last Div'd 
Sale $ per 
July 8 Share 


119% 
9614 


9 
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Price Range of Active Stocks | 


INDUSTRIALS—Continued 


War Post-War 
Period Period 
1909-1913 1914-1918 1919-1924 
High Low High Low High Low 
Am. Tobacco *200 °*256 +*123 *314% 
De. Com. B ee ee se *210 
Am. Water Wks. & Elec... .. - es 
woe. fe 60% 
74 102 
106% 
28 
75 
49% 
*78% 
147% 


Pre-War 
Period 


Associated Oil .. 

Atl. Gulf & W. Indies.... 
Do, Pfd. 

Atlantic Refining 

Austin Nichols 

Do. Pfd 


Do, 7% Pfd. 

Do. 8% Pfd. 
Brooklyn Edisen Electric.. 
Brooklyn Union Gas 
Burns Brothers 


California Packing 
California Petroleum 
Central Leather 
Do. Pfd. 
Cerro de Pasco Copper 
Chandler Motor ..... 
Chile Copper . 
Chino Copper . 
Coca Cola 
Colorado Fuel & 
Columbia Gas & Elec ° 
Congoleum-Nairn ......... 
Consolidated Cigar ee 
Consolidated Gas *150% 
Continental Can ee oo =O 
Corn Products Refining.... % 50% 
Pfd 9 113% 
109% 
. 76% 
Do. Pfd. ° 100% 
Cuban-American Sugar .... *273 
Cuyamel Fruit ee es ee 
Davison Chemical 
Dupont de Nemours es 
es }6*605 
Electric Storage Battery... 4 *42 *78 
Endicott-Johnson ee ee 
Do. Pfd. 
Famous Players-Lasky .... 
Do. Pfd. 
Fisher Body 
Fisk Rubber 
Do. Ist Pfd. 
Fleischmann Co, 
Foundation Co, on es 
Freeport-Texas we en -_ 70% 
General Asphalt - 42% 15% 39% 
General Cigar .. ‘ ee ee ee 
General Electric .. 188% 129% 187% 
General Motors "25 *°850 
Do. 7% Pfd. ee ee 
General Petroleum 
Goodrich ° 
Do. Pfd. 
Goodyear T. & R. Pfd 
Do. prior Pfd. ....... aha 
Granby Consolidated 8 26 
Great Northern Ore Ctfs... 25% 
Gulf States Steel aoa aa 
Hayes Wheel 
Houston Oil 


15% 80% 
73% 116% 


. Busin 
Inter. Combustion Eng 
Inter. Harvester 

. Merctl. 

. Pfd 


a 
Eelly-Spr 
— 8 
ennecott Co 
Seeee <0 pper ... 
ma Loc 
Loew's, In 
Loft, Inc 
Lorillard 
Mack Tr 
Magma Coppe 
Mallinson & Co. 
Maracaibo 
land © 

Maxwell Mot 

Do., Cla 


(Please turn to next 
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1925 Last 
——iamm, Gale 


High 


46% 
119% 
126 


Low July 8 


27 

32% 43% 
107% 117 
77% +116 


Div'd 
$ per 
Share 


7 
7 
1.20 


% 


er 2. 2 


° ~ ° 
+ 10S m oat: 
wv 
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: pe ttome: a <1: tocom: 


th 


+ @d: DASO®: ' oe: awmwousets. oo: 








PREFERRED 
STOCKS 


of 


Electric Light 
and Power 
Companies 


Dividends free from 
Normal Federal Income Tax 


We have prepared a 
Special List containing 
a number of carefully 
selected issues in this 
group. The yields 
range from 7.00% to 
7.50%. 


A copy of this list will 
be furnished inwestors 
upon request. 


Mc DONNELL & Co. 


120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 


SAN FRANCISCO 




















| 
Semi-Monthly 
Market Letter 


We issue twice a 
month a market let- 
ter containing an- 
alyses of leading 
securities, reviewing 
recent happenings 
out 


and pointing 


events of interest. 


We shall be glad to send 





this to you regularly 


upon request. 


SuTrRo & KIMBLEY 
Members New York Stock Exchange 


66 Broadway 
New York 





























McClave & Co. 


Members 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
67 Exchange Place 
New York 
Telephone Hanover 3542 


SIMMONS 
COMPANY 


The dominant factor in 
the Metal Beds and Bed- 
ding Industry. Is referred 
to in our Market Letter 
M.W.S.-56, which will be 


sent upon request. 


UPTOWN OFFICE 
Hotel Ansonia, 73d St. & B’way 


Telephone Susquehanna 1615 























prompt and accurate infor- 
mation on securities is es- 
pecially desirable. 


Call freely upon our Sta- 
tistical Department for any 
data you desire. You will 
be accorded unvarying 
courtesy and_ attention 
whether your orders are 
large or small. 


100 SHARE or 
ODD LOTS 


Helpful booklet on Trading 
Methods sent free on request. 


4sk for MG-7 


(istoum « (HapMaAN 
Members New York Stock Exchange 


52 Broadway 
New York 


Hanover 
2500 


Philadelphia Office, Widener Bidg. 














New York Stock Exchange 


Price Range of Active Stocks 


INDUSTRIALS—Continued 


Pre-War War 
Period Period 
NN eee —— 
1909-1913 1914-1918 1919-1924 
High Low High Low High Low 
May Department Stores.... *°%88 *65 *97% °35 *174% 
Mexican Seaboard Oil -_ ee es ee 34 
Miami Copper 30% 18% #$49% 16% 38% 
Montgomery Ward as oa as 
National Biscuit *161 “06% *139 "79% *270 
National Dairy Prod. - os 44 
National Enam. & Stamp.. 30% 9 99% 


National Lead 91 42% a 44 169% 
98 45 55% 145% 
ee oe oe ee 57 


Post-War 
Period 


9% 70% 
*38% °119% 
os 50% 
69% 

21 
14044 
111% 

57 


Pure Oil 


Railway Steel Spring 
Do. Pfd. 

Ray ——-. Sw 

Replogle St 

Republic ay & Steel 
Do. Pfd. 

Royal Dutch N. Y.. 

Savage Arms 

Schulte Retail Stores. 

Sears, Roebuck & Co... 


Simmons Company 
Simms Petroleum 
Sinclair Consol. Oil 
Skelly Oil 


Standard Oil of Calif. 
Standard Oil N. J. 
Do. Pfd 
Stewart-Warner Speed .... 
Stromberg Carburetor 
Studebaker Company 
Do. Pfd. 
| oy“ Cop. & Chem.. 
Texas 
Texas Geif Sulphur. 
Tex. & Pac. Coal & Oil... 
Tide Water Oil 
Timken Roller Bearing 
Tobacco Products 
Do. Class A 
Transcontinental Oil 
Union Oil of Calif. 39 
United Cigar Stores. “8% *255 
175% 
‘6 581% 
105 224% 
4% 41 
10% 64% 
7™% 169% 
. 40 67% 30 104% 
" a. 24 15 167 
. Realty & Imp 87 % 143% 
27 143% 
. % 91 119% 
. Smelt., b ° 30% 78% 
1 94 41% 121 
102% 102 123% 
Utah Copper oneeeee eoccees 67% 38 130 
Vanadium Corp. . oe - ae 
Western Union 4% 66 105% 
Westinghouse Air Brake... 132% 148 
Westinghouse E. & M 24% 74% 
White Eagle Oil ee ee ee 
White Motors ‘2 - 60 
Willys-Overland *50 486*325 
a, oe ee 100 
e- * 841%, 
- “177% *°76% *151 
‘a ee 69 
100 
a. 78% 
Youngstown on. & Tube.. 


* Old stock. t Bid price given where no sales made. 
stock. { Partly stock. 


t Not including extras. 


Last Div'd 


Sale 


$ per 


July 8 Share 


«tis 


5 
‘I 


§ Payable is 
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ANSWERS TO INQUIRIES 
(Continued from page 520) 








speculative issue but we consider it 
to have possibilities for enhancement 
in value. 


FAIRBANKS COMPANY 
Large Bank Loans 


4s a subscriber to THE MAGAZINE OF WALL 
Srreret 7 would appreciate your opinion on 
Fairbanks Company. Do you think there is 
a possibility of dividends being resumed on 
the preferred stock—and what would you 
think of the common stock? Should it be 
held for a long pull advancef—E. D. E., 
Bronz, New York City. 

Fairbanks Company for the four 
months ended April 30th reported earn- 
ings of $77,663 compared with a def- 
icit of $17,747 for the same period of 
1924. While this represents a sub- 
stantial improvement, dividends on the 
first preferred stock of which there is 
one million dollars outstanding or on 
the preferred stock of which there are 
two million dollars outstanding still 
appear remote in view of the financial 
condition. Balance sheet as of April 
30th, 1925, shows notes payable of 
$3.4 millions and accounts and taxes 
payable of $336,000. Against this the 
company had cash on hand of $862,- 
977 and notes and accounts receivable 
of $608,981. Profit and loss deficit is 
6.2 millions. We rate the common 
stock as an unattractive speculation. 


REYNOLDS SPRING 
Why Dividend Was Passed 


Why has Reynolds Spring passed the divi- 
dend on the common stock? I believed the 
company was doing well, inasmuch as it was 
paying off its bank indebtedness right along 
and it seems queer that the dividends should 
be passed when the cash position should 
have been strengthened.—K. D., New York 
City 

The dividend on Reynolds Spring 
Company was passed because earnings 
for the second quarter of the year 
did not come up to expectations, and 
also because the company has expended 
large sums of money in the develop- 
ment of a new line of electrical parts. 
While it is true that the company has 
reduced its bank indebtedness cash 
position is not as strong as the man- 
agement would like to see it and ac- 
cordingly a conservative course was 
followed. The company is engaged in 
an industry which is subject to very 
severe competition and the stock, in 
our opinion should not be rated higher 
than an uncertain speculation. 


MACK TRUCKS, INC. 
Stockholders’ Rights 


nee. t advise me to sell my rights on 
See or sie & heeetene, SB See Yer 
City . | + a¥« ~~. + 

Mack Truck has voted to issue 75,000 
shares of additional common stock at 
$100 a share giving each stockholder 
of record July 20th the right to sub- 
scribe to one share for each five held. 
The company is rapidly expanding its 
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For July Investments 


BONDS Unconditionally Guaranteed 
Yielding 6% 
or the same bonds without the guarantee—6)2% 


Created and safeguarded by the South’s Old- 
est Mortgage Investment House, and backed 
by a record of 60 years without loss to any 
investor. 


Each issue is secured by a direct first 
mortgage upon centrally located income pro- 
ducing property in leading Southern cities. 


Insured against loss, at the option of the 
investor, by one of the strongest Surety Com- 
panies in the United States. The uncondi- 
tional guarantee of this company as to prin- 
cipal and interest payments accompanies the 
bonds. 


Can be obtained without the guarantee to net 
a yield of 634%. 

Mail the coupon for full information and July 
Offering Sheet which describes several excep- 
tionally well secured issues. 


Adair Realty & Trust Company 


‘The Souths Oldest Mortgage Investment House 
Founded 1865 ATLANTA 
PHILADELPHIA, Packard Building 
NEW YORK 
Adair Realty & Mortgage Co., Inc., Exclusive Distributors 


270 Madison Avenue 
Ownership Identical 


Adair Realty & Trust Company, 
Dept. J-34, Atlanta, Ga. 


Gentlemen :— 
Please send July Offering Sheet and full information about 


ADAIR PROTECTED BONDS 


. Address 






































Coffee 
Sugar Oil 


Stocks Bonds 
Cotton Grain 


Orders executed for Cash or om Conservative Margin 


ATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO AND 
— THROUGHOUT THE SOUTH 


FENNER & BEANE 


- sed New York Ooffee & Sugar Exchange 
ew Yo ee 
Louisiana Sugar & Rice Exchange 





New York Stock Exchange 
New York Cotton Exchange 


New Orleans Cotton Exchange 
Chicago Board of Trade Associate Members of 


New York Produce Exchange Liverpool Cotten Exchange 
NEW YORK: Seco-d Floor, Cotton Exchange Bidg. 
NEW ORLEANS: 818 Gravior St. 


























$25,000 in Ten Years Earns 


What Would Be Your Gain 
if Your Investment Paid 8%? 


This example may supply the answer: $25,000 at 
6% pays $1,500 yearly. $25,000 at 8% pays $2,000 
yearly. Draw out $1,500 of this and reinvest the 
extra $500 each year for ten years. Your princi- 
pal will then be $32,208. This is an increase of 
28.8% and the income from it, $2,577 is an in- 
crease of 71.8%. (Similar results may be obtained 
with smaller or larger amounts.) 


This is but one of many examples of the profit 
possibilities which have been charted in our 
new booklet, “2% to 4% Extra.” Mail the coupon 
for a free copy. 

Florida First Mortgage Bonds at 8% 


$100, $500 and $1,000 Bonds 
Partial Payments Arranged 


Write to, 


‘TRUST COMPANY or FLORIDA 


Paid-in Capital and Surplus *500,000 























E extend the facilities of our organization to those 
desiring information or reports on companies with 
which we are identified. 


Electric Bond and Share Company 


(Imcerperaied im 1905) 


Paid-up Capital and Surplus, $70,000,000 


New York 














facilities in the motor bus industry 
and the funds that will be derived from 
the sale of this stock will replenish the 
treasury for expenditures made ip 
connection with its expansion program. 
The volume of business for the first 
six months of the current year was 
at the rate of approximately 40% in 
excess of the same period last year 
and profit proportionately larger. We 
consider the outlook for this company 
to be decidedly favorable and our ad- 
vice is that you subscribe to the addi- 
tional shares at $100 per share and 
retain your present holdings. 


AMERICAN WRITING PAPER 


Reorganization Plan 


I have held American Writing Paper com- 
mon stock for several years but hare not 
recently heard what progress has been made 
towards the organization. Do you think there 
will be an assessment?—K. B., Toronto, 
Canada, 


A plan of reorganization it is re- 
ported, has been agreed upon by com- 
mittees representing bondholders and 
stockholders of the American Writing 
Paper Company. Under the plan it is 
proposed to assess preferred stock- 
holders $10 a share and common stock- 
holders $5 a share. Each holder of 
100 shares of common who pays the 
assessment will receive $250 in new 
bonds together with two and a half 
shares of new preferred stock and 25 
shares of new common. This plan, al- 
though tentatively agreed upon, may 
of course be modified in some respect 
before it is finally approved. 


PIERCE OIL CORPORATION 
Exchange Plan Off 


What do you think of the outlook for 
Pierce Oil in view of the fact that the reor- 
ganization has fallen through? What would 
vou advise me to do with my atock?—!I 
Boston, Mass. 

Sufficient shares of Pierce Oil Cor- 
poration not having been deposited for 
conversion into Pierce Petroleum Cor- 
poration stock the plan of exchange 
has fallen through. This, however, 
should not be an adverse factor for 
Pierce Oil shareholders as the com- 
pany is understood to be making good 
progress. Construction work at Sans 
Springs, Oklahoma, Refinery is com- 
pleted and the refinery is running 
about 8,000 barrels of crude oil daily. 
The company recently completed in- 
stallation of the Cross System of 
cracking stills which has charging ¢a- 
pacity of 50,000 barrels a month of 
gas oil from which about 60°% yield 
of gasoline is obtained. While this 
stock is highly speculative we deem 1 
advisable to retain it at this time par- 
ticularly as the outlook for the oil 
industry generally appears quite fa- 
vorable. 


For Feature Articles to Appea 
in the Next Issue 
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PUBLIC UTILITIES—A MOVING 
PICTURE 
(Continued from page 524) 


—_— 





uniformly high and stable value re- 
fects the confidence of the business 
community in them, a confidence that 
is shared by the general public as 
evidenced by the wide distribution of 
utility securities among all classes of 
our population, warranting the belief 
that here we have the true public 
ownership—as distinguished from gov- 
ernment or political ownership—com- 
bining the advantages of individual 
initiative and enterprise in manage- 
ment with a broad diffusion of 
proprietorship. 

I believe that our gas and electric 
utilities are facing a period of great 
expansion both in the extent and 
variety of the use of their products, 
and I am confident that under the 
existing regime of ownership and 
operation, coupled with enlightened 
commission regulation, assured of a 
fair return on the value of their prop- 
erty devoted to the public service, and 
free to develop their business along 
lines that experience has shown to be 
of largest benefit to company and con- 
sumer alike, they may be counted upon 
not only to strengthen their financial 
and investment standing but to con- 
tribute increasingly to the health, com- 
fort and material well-being of the 
people of this country. 





“A PROVINCE CONQUERED” 


(Continued from page 515) 
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“Looks like we’ll have to do something. 
Now let me see. I’m afraid, Biffy, 
we'll have to combine your first two 
classes .. . . that will only give you 
twenty-two in finance .... and then 
we'll have to ask you to take the over- 
flow in medieval history. You'll like 
history .... bea change from finance.” 

By Thursday, Mr. Biffy finds him 
self with the following program: 











A Super-Power Link 


HE Power Corporation of New York 

System ranks among the foremost hy- 
dro-electric power developments of this coun- 
try. It constitutes an important link in the 
super-power system of northeastern United 
States which includes, among others, the Ni- 
agara Falls Power Co., Niagara, Lockport & 
Ontario Power Co., Buffalo General Electric 
Co., Adirondack Power & Light Co., and the 
New England Power System. 


Water Power Resources 


controlled by the System have an ultimate 
capacity in excess of 300,000 horsepower. 


Its undeveloped powers are generally recog- 
nized as the most important high-head inland 
powers of New York State. Fully developed, 
it is estimated that the annual electrical out- 
put of the System will total more than one 
billion kilowatt hours. It is the announced 


policy of the management to complete devel- 


opment as'rapidly as the demands of the Sys- 


tem warrant 


Territory 
The System serves directly with electric light 
and power fifty-five communities in northern 
and central New York, a rapidly expanding 
market for electric nergy. In addition it sup- 
plies electric energy wholesale to public util- 
ity and industrial corporations 


Dividend Record 
Dividends have been paid uninterruptedly 
on the Preferred Stock of The Power Corpor- 
ation of New York since organization. The 
Common Stock was recently placed on a reg- 
ular dividend basis of $1 a year. 
Northern New York Utilities, Inc., the prin- 
cipal subsidiary of the System, has paid divi- 
dends on both its Preferred and Common 
Stocks regularly since 1914. 


WY 


We specialize in the securities of 
Tue Power Corporation oF New York System 


F. L. CARLISLE & CO., Inc. 


49 Wall Street 
New York 


Telephone Hanover 0930 























Brokerage 
Service 


ICE COMPANY 


(New York City) 


7% Cumulative Preferred Stock 


Upon request we shall be glad Preferred as to assets and 
Class No. pupils to. forward you our letter dividends. Dividends pay- 
Hall duty which describes in detail the able quarterly: January 15, 
Finance... 41 various kinds of brokerage April 15, July 15 and 
qiagesae JAysatare 25 service rendered by this Or- October 15. Par Value $100 
history 30 ganization based upon more 
than fifty years’ experience as Price 96 to Yield 7.30% 
General ansembiy members of the New York seein ‘ 
i. ividends Exempt from 
y 1 a os ov Present Federal Normal Tax 


Stock Exchange. 
Pearl & Co. 


— -— - Members: N. Y. Stock Exchange 


The principal is a bit apologetic over ™ anes wee 
at enrollment of forty-one in finance. | 
Really ought to make two sections 
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i = - — ; - of it,” he says, “but I don’t just see 

= how we can manage without disor. 

Cost : ganizing everything else. And finance 

OF LIVING | — isn’t like English . .. . you won’t have 

. hardly any written work ... . be 

mostly textbook work and oral quizzes. 

Probably in two weeks, you won’t have 

more than thirty in that class. The 

rest will get discouraged and drop out 
and take something else.” 











The Teacher’s “Outside” Duties 





a ; r Early in the second week, Mr. Biffy 
COST OF ‘ learns that he has to assume the re- 
ELECTRICITY sponsibility for a few “outside activi- 
es ties.” He is made faculty treasurer of 
ee a Electrical equip- the student council, faculty treasurer 
, q - - ~ ment increases pro- . “ 
safer and more | : duction end lessens and manager of the high school athletic 
, cost. association, class advisor to the seniors, 
and business manager for all dramatic 
productions. 
+. a Later in the week, he is asked to re- 
A cap Electricity port the names of students failing in 
their work. Mr. Biffy’s list contains 
: the names of three football stars— 
— Johnny, Bob, and Peter. Friday, the 
a great achievement football coach gets the list and the 
three ineligibles are told that “they'd 
— better get down to business and do 
You may never have visited something about that ineligibility.” 


: . They do get down to business. Mon- 
your local electric light day morning at eight, they are in Mr. 


and power company, but Biffy’s classroom, ready to “do some- 
Z thing.” 

a great achievement has “Gee whiz, Mr. Biffy,” says Bob, “I 

: : . . thought I was doing good work. I’ve 

been going on inside its studied and studied,—books home every 


walls. This chart tells what night. Always had something to say 
every time you called on me.” 


Thie mencgram te it has done, and is doing _ Makes a fellow discouraged all 
on all sorts of elec- for vo right, says John, “to be put on the 
trical equipment, you. canned list when he’s studied like that. 
large and small A fellow might as well quit school and 
aatepebiedeede In years when the cost of +S ae the only thing I came 

back for,” says Peter. "Course fi- 


ity, the 1 that cae . 
antdhdashennen, ant most commodities has risen, for,” s Course fi- 
nance is all right,—but gee, it ain’t my 


banish darkness, and 
the motors which do —_ : 
the hard and tire- the cost of electricity has fault if you always call on me for 
some tasks of life. ° something I don’t know.” 
You can rely upon been kept down. Itis actu- Saturday, with the three ineligibles 
the letters G-E. on the sidelines, the game is played,— 
je Sama ally lower now than before and lost. Some of the business men 
id eS “ ’ 
electricity is used. the war. lose, too. That’s a h-ll of a professor 
they’ve got up there teaching finance, 
is the comment when all bets are paid. 
Later in the semester, we find the 
superintendent of schools observing 
classes and rating teachers. He visits 
< the class in American literature. Books 
are open to Emerson’s Self Reliance. 
Louie, who has proved (to his own 
satisfaction at least) the limitations of 
self reliance, is reading: 


aen~arigeer “aes PRINCIPAL AND INTEREST “Character teaches above 
wills. Men... . do not see that 


Denver Joint Steck GUARANTEED ; i at 
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sound expansion, and is the in my next speech to the Rotarians.” 
in the entire System of 59 Banks 000 recommended investment field i ass is dis- 
and has total assets of over $1, of America’s highest authorities. The bell rings and the clz — 
missed. The superintendent remains 


$8,000,000. We recommend its 500 Write tod f luabl i 
stock for security, high income, 100 _ a . for the next, Mr. Biffy’s class in his- 


and appreciatior of principal. 
tory. 
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Nehemiah Friedman & Co. a asks Mr. Biffy, “did Frederick the 
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walls around swamps,—improved the 
f'-nance,—and conquered a Proverb in 
the midst of peace. 


The Superintendent Chimes In 


The superintendent never visited Mr. 
Biffy’s class in finance. But in a re- 
cent speech at the Commercial Club, 
the superintendent told the business 
men that putting investment courses in 
the schools was the most forward look- 
ing movement of the day, and that this 
great levee of financial education would 
save millions of future Americans from 
the bitterness of financial mistakes. 
“Like Frederick the Great,” he said, 
“we have conquered a province in the 
midst of peace.” 





Is THERE A CORRUPT MONEY 
POWER? 
(Continued from page 493) 





in eventually in any large organization, 
but the Stock Exchange is continually 
correcting any that are shown to exist. 
The sensational corners, of a few years 
ago, with their resultant losses in 
money, and creation of far-reaching 
panic conditions, are no longer counte- 
nanced by the Exchange. I doubt if 
there ever could be another Northern 
Pacific deal.” 

The efficacy of “Blue Sky” laws is a 
matter of operation in individual cases, 
Mr. Roberts believes. He contends that 
it is difficult to fix a rule for all cases. 
Perfectly good enterprises, having only 
small present assets, might be developed 
through capital, but if the security laws 
prevent a sale of stock in the enter- 
prise, it is killed before it has a chance 
to start. The placing of unlimited 
powers in the hands of securities com- 
missions to say what stocks may or may 
not be offered, opens the way for prolific 
abuses, and certainly many mistakes. 

“After all,” declared Mr. Roberts, 
“the American people have been taught 
to believe in the largest possible meas- 
ure of liberty, and seem to resent the 
notion of passing laws that may pro- 
tect the weak or gullible, but which at 
the same time hamper the exercise of 
judgment upon the part of the man 
who wants to rely upon his own capa- 
bilities. If men of vision had never 
taken chances in building up industry, 
there would be no such country here 
as we have today. Then for legislation 
to say that the right kind of men shall 
hot take the right kind of chances, be- 
cause some men of lesser judgment may 
make an investment mistake, is likely 
‘© result in certain laws being more 
of a hindrance than a help.” 


—— 
<eeeee 
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American Bond American Bond 


& Mortgage HOU SE & Mortgage 


Building Building 
New York Chicago 


©>F§x FOREMOST importance in the selection of a First Mortgage 
Real Estate Bond is the house that offers it for sale. 


The average investor is seldom in a position to base his selection 
of bonds upon a detailed personal examination. The wisest and 
most practical course therefore is to insist upon three essentials 
in the investment house with which you consider dealing—— 


FIRST, that it be a house of wide and substantial 
experience in the type of bonds it offers— 


SECOND, a house of strong financial respon- 
sibility— 


THIRD, a house that has a successful record over 
a long period of years in selling a large volume of 
safe investments. 


American Bond and Mortgage Company, an old responsible house, 
with capital and surplus of over $6,000,000, housed in its own 
office buildings in Chicago and New York, with offices spread 
throughout the country enjoying hundreds of responsible bank 
and brokerage connections, and with a record of every dollar paid 
every investor in the First Mortgage Building Bonds sold, is the 
type of organization thru which you should select your investments. 


We are now offering several 642% First Mortgage Bond issues 
secured by centrally-located properties in the principal Cities of 
the country and urge that you communicate with us at once for 
further particulars. 


Ask for Circular N 


AMERICAN BonD & MortGAcE Co. 


ESTABLISHED 1904 INCORPORATED 
AN OLD RESPONSIBLE HOUSE 
Capital and Surplus over $6,000,000 


127 North Dearborn Street 345 Madison Avenue 
Chicago New York 


Cleveland, Detroit, Boston, Philadelphia and over thirty other cities 
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Foremost ! 


To extol the merits of the bonds and stocks of 
the Commonwealth Power Corporation would 
be rather verbose. The proof of their value is 
found in the reputation they have with security 


buyers. 


With steadily increasing business and earnings 
and steady reduction of funded debt, it ranks 
high among the strong public utility companies 


of the country. 


Include some of the securities of the Company 
among your holdings. We'll be glad to give 
you the salient facts about them and to help you 


make a selection. 
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Hodenpyl Hardy Securities 
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14 Wall Street — New York 


231 So. LaSalle Street, Chicago 
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REGULATION PROTECTS PUB. 
LIC UTILITY SECURITIES 


(Continued from page 526) 





the apparent value of this company’s 
property as measured in dollars, 
and that from all that has been sub- 
mitted to us it happens that in our 
best judgment the extent of that in- 
crease can be most accurately 
measured by the use of such figures,” 


Another important decision in that 
long line of court cases setting aside 
confiscatory orders of regulating com- 
missions is that of the United States 
Supreme Court in the Ohio Utilities 
Company case, decided in March. 
The court found that the valuation as 
submitted by the company’s engineers 
was a fair value of the property, and 
that reductions therein had been made 
by the commission “arbitrarily” and 
were “capricious.” The rate of return 
was found to be confiscatory. 

Generally the decisions support the 
doctrine that rates initially are made 
by the public utility, and that such in- 
herent right rests in the utility subject 
only to regulation as to whether or not 
the return on the fair value of the 
property is just and reasonable. 

Formerly, it was often assumed by 
the commissions that a rate of return 
barely sufficient to avoid confiscation 
was a “fair and reasonable return.” 
Fortunately this idea has found small 
favor with the courts. 

It has been stated that good business 
management of a utility requires that 
some part of earnings should be 
carried to surplus for future expansion 
and that it is these earnings, and not 
the amount disbursed to bond and 
stockholders, with which the courts 
are concerned in passing upon the 
confiscatory character of the rate. 

The federal statutory court stated, 
in the New York Telephone case, that 
the rate of return on property is 4 
matter of custom, and that custom is 
fundamentally a matter of opinion. 








“Admittedly it is and has been 
customary to allow as a reasonable 
rate of return for regulated busi- 
nesses like this one 8 per cent. The 
justification for the custom 


the habit of business men, and 4 
departure therefrom is not right be- 
cause a court or a@ commission pre- 
fers a lower rate. . . . The question 


always raised in rate cases is this— 
what rate of return, with duc regard 
to certainty and security will attract 
the intelligent investor?” 


The Fourteenth amendment has 
been brought into prominence second 
only to the Eighteenth. The protec 
tions afforded thereby to the owners 
of public utilities from confiscation of 
their property have been strongly 
manifested in the many decisions of 
the courts. Hence, the firm founds 
tion guaranteeing the future stability 
of public utility properties. 
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HOW I AM MAKING MY 
MILLION 


(Continued from page 517) 
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not be entitled to as much considera- 
tion in my old age as a horse? But 
my money will continue to work. This 
$372,243 in another ten years will 
double itself or become $744,486, which 
added to the $288,000 mentioned above 
wil amount to $1,032,486. Howdy, 
Million! And folks, that’s not all. I 
have a good farm worth about $10,000, 
but es I inherited this I shall not con- 
sider it here. I also have a dwelling 
house, but will forget that. But, now, 
if you want to fatten that million a 
little I have $15,000 worth of Thirty- 
year endowment life insurance. $5,000 
of this matures at age 57. Compound- 
ing this semi-annually at 7% will 
cause it to become $10,000 at age 67 
and at 77 it will amount to $20,000. 
The other $10,000 endowment life in- 
surance matures at age 62. At 72 this 
should amount to $20,000 and five 
years later or at age 77 it will amount 
to $28,200. Now add this $20,000 and 
and $28,200 to the above $1,032,486 
and we arrive at $1,080,686. And may- 
be I will have been living on that farm 
in perfect ease and comfort for ten 
years. 

Yes, of course, I might die. We have 
assumed that I will live to be 77 years 
old, or thereabouts. Hard luck might 
overtake me. I might not be able to 
keep up the pace I am now going. But 
remember, I am a physician, young, 
ambitious, studying hard, perfecting my 
skill, have a very modest practice for 
a specialist, and I frankly believe there 
is little chance for my present income 
to decrease for the next twenty or 
thirty years. In fact, I would feel very 
badly if I did not think I could in- 
crease my practice greatly, even double 
it, during the next score of years. 

Also, we have figured only 7% inter- 
est. That is as high as we dare go 
with bonds and safety. But a noted 
economist states that by dealing intel- 
ugently in common stocks, utilizing the 
‘ong pull swings, 20% annually is a 
very conservative average income to ex- 
pect therefrom. I expect as time goes 
on to deal more and more in high grade 
‘common stocks. With the exception of 
Building & Loan stock, I have never 
thus far owned a share of common 
stock, and never shall until I know 
more about this class of investments. 
I am studying them hard and have 
cen for about a year. THE MAGAZINE 
re WALL Street is not merely a table 
ecoration with me. But I am still too 
ereen to take chances with common 
stocks. I might add, however, that I 
‘ave never lost a penny on a bond or 
— a day for my interest (I am 
— on wood). I am perfectly 
bi mg to et the other fellow make the 

g killings” and take the big losses. 
natis Proposition of making a million 

4y sound like a fairy tale, but it is a 
much softer job than I had when as a 
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HIS COUPON has started others 

on the sure, safe way to financial 
independence. It will bring you a com- 
plete description of the Plan that pro- 
tects your future and assures your 
family’s present. Your goal may be 
$1,000 or $10,000 —this Plan applies 
equally well in either case. 


In 78 Months you will 
Set aside have an Estate of First 
Monthly now Mortgage Bonds 


$11.00 $1,000.00 
33.00 3,000.00 
54.25 5,000.00 
108.50 10,000.00 


Set your own goal and your dependents 
are protected at once, in the event of 
your death, for the full amount. The 
coupon will explain exactly how you 
can use this Remarkable Plan. 


THE STRAUSS 
CORPORATION 


Detroit—Philadelphia—Los Angeles Cleveland 


New York: 
Strauss Investing Corporation 
































FINANCE COMPANIES FROM THE 
VIEWPOINT OF THE COMPANY 


What every Banker and Investor should know about 
Receivable Finance Companies 
An address delivered before the 


ASSOCIATION OF RESERVE CITY BANKERS 
May 6, 1925, at LOUISVILLE, KY. 


By A. E. DUNCAN, Chairman of the Board, 
Commercial Credit Companies 
Write for free copy 
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ownership 


Gas 


Citizens Gas and 
Terre-Haute, Ind. 

Columbia Gas Company, 
Pa. 

Houston Gas and Fuel 
Houston, Tex. 
Lancaster Gas Light and Fuel Com- 
pany, Lancaster, Pa. 
Richmond Light, Heat and 
Company, Richmond, Ind. 


Electric 


Berkshire Electric Company, Sinking 
Springs, Pa. 
Edison Electric 
ter, Pa. 

Empire Water and Power Company, 
Green Mountain Falls, Colo. 

Delta Electric Power Company, 
Delta, Pa 

Farmers Electric Company of No. 
Lancaster County, Lancaster, Pa. 

International Power & Transmission 
Company, Lockport, N. Y. 

Lancaster Electric Light, Heat and 
Power Company, Lancaster, Pa. 

Lebanon Valley Light & Power 
Company, Lancaster, Pa. 

Tri County Electric Company, 
easter, Pa. 

The United 
Chambersburg, 

Newmanstown 
Power Co., 


Fuel Company, 
Columbia, 


Company, 


Power 


Company, Lancas 


Lan 


Electric 
Pa. 
Electric Light & 
Lancaster, Pa. 


Company, 


Engineers 
Construction 


Reports, 
and 
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THE 
UNITED GAS and ELECTRIC 
CORPORATION 


United Gas & Electric Company 
Lancaster County Railway and Light Company 


controls directly or indirectly, through stock 
the following companies: 


Conestoga Traction 


Harrisburg & 


Lancaster, Ephrata & Lebanon Street 


Valley Railways, Lemoyne, 


Union 
Harrisburg 
Elmira Water, 


Lockport 


Ilummelstown 


The above properties are under operating supervision of 


UNITED GAS & ELECTRIC 
ENGINEERING CORPORATION 


Estimates 


Specifications 


Electric Railways 


Company, Lan- 
caster, Pa 

Mechaniesburg Elec 
Company, Lemoyne, 


tric Railway 


Lancaster, Pa. 
Pa. 


Railway Company, 


Gas and Electric 


Gas and Electric Company, 


Bloomington, Ill. 


Electric and Steam 
Heat 


and 
Pa. 


Light Power Com 


pany, Harrisburg, 


Gas, Electric and 
Railways 
Light and Railroad 
Company, Elmira, N. Y. 
Gas, Electric and 
Steam Heat 


Light, Heat and Power 
Company, Lockport, N. Y. 


Electric and Water 


Water and Power 


Company, Hummelstown, Pa. 


Management 
Appraisals 


NEW YORK, N. Y. 
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Keep your dividend notices before the investing pub- 
lic! The companies, whose dividend notices appear on 
Page 604, realize the value of this form of good will. 














barefoot boy I was paid ar high as 
fifty cents for my fourteen hour day 
of farm work. Yes, I know, some peo. 
ple may call me a “tightwad,” while 
other people consider that I am having 
a hard time making a living, as there 
is nothing spectacular about this. But 
it is easy for me to remember what 
has been shown to be the status of 90¢; 
of us humans at age sixty-five. | 
choose the “jibes” in preference to the 
poor house. I wish it understood, how- 
ever, that if my wife or myself want 
anything we buy it—and pay cash for 
it always. We have no extravagant 
tastes, however. And in conclusion | 
want to say that if my wife was not 
thoroughly cooperating with me in this 
plan the million would already be 
“blowed up.” I want to say also that 
regardless of how small my income 
might be I would endeavor by all means 
humanly possible to devise and carry 
out some scheme of procedure whereby 
I could save up a small amount regu- 
larly for a rainy day. Further, | 
might add, that I have not yet taken 
out a patent on this plan of making a 
million, and until I do so any or all 
those who might chance to read this 
article may adopt my plan _ without 
fear of prosecution. 





ELECTRICITY IN THE 
FUTURE 
(Continued from page 538) 





dated Gas, Electric Light and Power 
Company of Baltimore, and __ the 
Commonwealth Edison Company of 
Chicago, are gradually approaching 
a ratio of $3.00 of investment per $1.00 
of gross revenue. What these figures 
indicate is that the investment in power 
plants and transmission lines is being 
more and more effectively utilized. 
Operating ratios of expenses to gross 
revenues are another example of the 
possibilities now latent in electric light 
and power operation. Technical eff- 
ciency through more modern equipment 
means lower operating costs. Some 
of the holding companies that have 
a number of smaller, isolated plants 
have operating ratios as high as 7) 
per cent, whereas some of the others 
with larger companies for subsidiaries, 
and with modern interconnected plants, 
have ratios less than 60 per cent. 
The improvement in the companies 
that have built a number of plants 
during the last five years is most 
marked, and indicates what may b 
expected from those companies that 
are just beginning to consolidate thei? 
properties and to improve the ef 
ciencies of their plants. : 
Another road to improved operating 
conditions is through building up 4 
diversified load through the inter 
connection of territories that use ele 
tricity in different ways and # 
different times of the day. Technically, 
this is called “improving the load 
factor” and is of the greatest signi! 
cance as a cost reducer. 
The use of these high tension tran* 
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All of these bonds have been sold. This advertisement appears as a matter of record. 
New Issue July 9, 1926 


$13,500,000 
Great Consolidated Electric Power Company, Limited 


(Daido Denryoku Kabushiki Kaisha) 
First and General Mortgage 6'/.% Sinking Fund Gold Bonds 


(CLOSED ISSUE) 

Dated July 1, 1925 Due July 1, 1950 
Interest payable January 1 and July 1. Principal and interest payable in New York at the office of Dillon, Read & Co. 
Fiscal Agent, in United States gold coin of the standard of weight and fineness existing on July 1, 1925 (or at the option o 
the holder, in London, in Sterling, at exchange rate of $4.8665 to the Pound Sterling) without deduction for any Japanese 
taxes, when held by non-residents of Japan. Coupon bonds in denominations of $1,000 and $500. Callable as a whole or in 
part on any interest date after 30 days’ notice at 100 and interest. The company has agreed to make application in due 
course to list this issue on the New York Stock Exchange. The Industrial Bank of Japan, Limited, Tokyo, Trustee; Central 
Union Trust Company of New York, Countersigning Agent. 

A Sinking Fund will be provided, available semi-annually, sufficient to retire $300,000 bonds per annum for the 
first ten years and $700,000 bonds per annum thereafter, to buy bonds if available at not exceeding 100 and interest 
and insofar as not available to call by lot at that price. This sinking fund is calculated to retire the entire issue by 
maturity. 


The following information is summarized from a letter to us from Momosuke Fukuzawa, Esq., President of Great 
Consolidated Electric Power Company, Limited: 


BUSINESS AND PROPERTIES 

Great Consolidated Electric Power Company, Limited, is one of the two largest producers of electric power in 
Japan, selling its output for the most part under long term contracts to retail light and power distributors, traction 
companies and large industrial consumers. In less than five years its generating capacity has increased from 25,800 
k. w. to a present capacity of 255,300 k. w. The territory served has an intensive industrial development and contains 
a population of more than 20,000,000, including the cities of Tokyo, Yokohama, Osaka, Nagoya, Kyoto, Nara and 
many other cities and towns. 

SECURITY 


These bonds will be the direct obligation of the company and in the opinion of counsel, will be secured by 
closed first mortgage lien created under the laws of Japan on properties representing a cost less depreciation, as of 
February 28, 1925, of $33,234,478, as certified by Messrs. Harold Bell, Taylor, Bird & Co., Chartered Accountants, These 
properties comprise an integral part of the company’s system and include generating plants having a total present 
capacity of 136,100 k.w., substations of 195,400 k.v.a. total present capacity and 396 miles of high tension transmis- 
sion lines. The bonds will be further secured, in the opinion of counsel, by closed mortgage lien created under the 
laws of Japan on additional properties representing a cost less depreciation as of the above date of $37,063,367, 
subject only to the lien of the mortgage securing the company’s Series A Bonds (closed issue), of which $14,500,000 
will be outstanding upon completion of the present financing. Total properties thus securing the present issue of 
bonds represented a cost less depreciation of $70,297,845, and include all of the completed power plants, substations, 
transmission lines and distribution lines now directly owned by the company, with the exception of a small distrib- 
uting system the ownership of which is to be vested in a subsidiary company. 

EARNINGS 
_ Results of operations for consecutive fiscal terms of sx months each, as certified by Messrs. Harold Bell, Taylor, 
Bird & Co. for four fiscal terms to November 30, 1924, and as reported by the company for the fiscal term ended 
May 31, 1925, were as follows: Net Income 
Operating before 
Gross Uxpense, Net Interest 
Operating Maintenance Operating Other and De- 
Earnings and Taxes Earnings Income preciation 
6 months ended May 31, 1923... .$1,346,355 $526,902 $819,453 $190,594 $1,010,047 
6 months ended Nov. 30, 1923.... 1,843,128 966,721 876,407 377,328 1,253,735 
6 munths ended May 31, 1924.... 3,417,017 1,708,835 1,708,182 304,780 2,012,962 
6 months ended Nov. 30, 1924.... 3,657,291 1,472,053 2,185,238 396,906 2,582,144 
6 months ended May 31, 1925.... 4,572,679 2,288,640 2,284,039 375,215  2,659,254* 
*In addition the company realized during this period $432,532 profit from the sale of real estate not useful in its business. 

Net income before interest and depreciation for the twelve months ended May 31, 1925, as shown above, 
amounted to $5,241,398, or approximately 234 times maximum annual interest requirements of $1,892,500 on total 
mortgage bonds, and approximately twice maximum annual interest requirements of $2,707,000 on total mortgage 
and debenture bonds, to be outstanding on completion of this financing. The growth in the earnings shown above 
has been due primarily to increased generating and distributing capacity, generating plants aggregating 194,700 
k.w. capacity having been completed or acquired during the above two and one-half year period. 

CAPITALIZATION AND EQUITY 

The company’s outstanding capitalization upon completion of this financing will be: Mortgage Bonds: Series 
A, due 1944, $14,500,000, this issue, $13,500,000; Debenture Bonds: due 1929, $8,575,000, due 1930, $5,000,000; Capital 
Stock: 2,259,260 shares, $25 par value, fully paid, $56,481,500. Present quotations in Japan for the company’s deben- 
tures and capital stock indicate a market equity in those securities of approximately $53,000,000. The company’s 
Stock is owned by more than 19,000 stockholders. ; 

Conversions of earnings, interest charges and market quotations for the company’s debentures and capital stock, from 
Japanes. to United States currency, have been made at the rate of 40 cents per a approximately the present rate of 


ae All other conversions have been made for convenience at the rate of 50 cents per yen, parity being 49.85 cents 
er yer 











We offer these bonds for delivery if, when and as issued and accepted by us, subject to approval of legal proceedings by counsel. It is expected that 
delivery in the form of temporary bonds of the company or interim receipts of Dillon, Read & Co. will be made on or about July 23, 1925. 


Price 86 and Interest. To Yield over 73/4,% (to maturity) 


Further information is contained in a circular which may be had on request 
Dillon, Read & Co. Guaranty Company of New York 
Harris, Forbes & Co. Bonbright & Company 
INCORPORATED 


The statcments herein, based in part upon cable communication, have been accepted by us as accurate but are in no event to be 
tations by us. 
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$40,000,000 
Central Pacific Railway Company 


Thirty-Five Year 5% Guaranteed Gold Bonds, due August 1, 1960 





UNCONDITIONALLY GUARANTEED AS TO BOTH PRINCIPAL AND INTEREST BY ENDORSEMENT BY 
SOUTHERN PACIFIC COMPANY 





Coupon bonds in denominations of $1,000 and $500, registerable as to principal, exchangeable for fully registered bonds 
and re-exchangeable under conditions provided in the indenture. 


Interest payable February 1 and August 1. 





NOT REDEEMABLE BEFORE AUGUST 1, 1935 


Redeemable as a whole but not in part, at the option of the Central Pacific Railway Company, upon not less than 60 


days’ previous notice on any interest date on or after August 1, 1935, at 105% and accrued interest, up 
to and including August 1, 1955, and thereafter at a premium equal to 4% for each six months 
between the redemption date and date of maturity. 





NATIONAL BANK OF COMMERCE IN NEW YORK, Trustee. 


The issuance, guaranty and sale of these Bonds are subject to the approval of the Interstate Commerce Commission. 





Henry W. de Forest, Esq., Chairman of the Executive Committee of the Southern Pacific Company, in a letter 
dated July 7, 1925, copies of which may be obtained from the undersigned, writes in part as follows: 


“These bonds are to be the direct obligation of the Cen- 
tral Pacific Railway Company, issued under a trust in- 
denture to the National Bank of Commerce in New York, 
Trustee, and will be unconditionally guaranteed as to both 
principal and interest by endorsement by the Southern 
Pacific Company. 


The trust indenture, under which these bonds are to be 
issued, will provide among other things that so long as 
any of the bonds of this issue shall be outstanding the Central 
Pacific Railway Company will not create any new mort- 
gage or deed of trust (other than mortgages and deeds of 
trust to extend or refund existing liens, as set forth in 
the trust indenture) upon any of the lines of railroad or 
branches, leaseholds or trackage rights or other railroad 
property, now owned by it (except the Natron Cut-off 
from a connection with the main line near Weed, Cali- 
fornia, to Natron, Oregon, now in course of completion), 
unless effective provision be made in such new mortgage 
or deed of trust that the bonds of this issue shall be 
secured by such mortgage or deed of trust ratably with any 
other indebtedness secured thereby, and that it will insert 


such provisions in any such new mortgage or deed of trust. 
p y 


The purpose of the sale of these bonds is to reimburse 
the treasury of the Central Pacific Railway Company for 
expenditures made for additions and betterments to its 
properties. 


The Central Pacific Railway Company has outstanding 
$20,000,000 of Preferred Stock and $67,275,500 of Common 
Stock, all of which (except directors’ qualifying shares) 
is owned by the Southern Pacific Company. 


The Central Pacific Railway Company’s properties are 
operated under lease by the Southern Pacific Company. 
The total net income of the Southern Pacific Company 
and its proprietary companies for the year ended December 
31, 1924, amounted to $35,754,415 over all charges. 


The Southern Pacific Company has at present outstand- 
ing $372,380,905.64 of Common Capital Stock having a 
present market value of approximately $368,000,000. Divi- 
dends on this stock have been paid uninterruptedly since 
1906, the present dividend rate being 6% per annum. 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO ALLOTMENT, 
AT 98% AND ACCRUED INTEREST TO DATE OF DELIVERY, TO YIELD 
ABOUT 544% TO MATURITY 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to 
allot a smaller amount than applied for and to make allotments in their uncontrolled discretion. 


The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by 


any public authorities that may be necessary of the issuance 


and guaranty of the bonds and their sale to the under- 


signed and to the approval by their counsel of all legal proceedings in connection with the issue, guaranty and sale of 
the bonds. Temporary bonds or interim certificates will be delivered against payment in New York funds for bonds 
allotted, which temporary bonds or interim certificates will be exchangeable for definitive bonds when prepared. 


Application will be made in due course to list these bonds on the New York Stock Exchange. 


New York, July 8, 1925. 


Kuhn, Loeb & Co. 


Subscriptions for the above Bonds having been received in excess of the amount offered, the subscription list has been closed and this 
advertisement appears as a matter of record only. 


————— 
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mission lines and interconnection be- 
tween systems, combined with the culti- 
yation of the “off peak” load, will help 
the companies to use their present equip- 
ment to much greater advantage. The 
mechanics of this load factor question in 
the case of the electric utilities is quite 
different from the conditions that exist 
in railroad operation where more cars 
and engines have to be put on the 
tracks to carry more freight; in 
the electrical industry, the same tur- 
bine can “carry more freight” if it is 
merely fed to it at a time that does 
not conflict with the rest of the load. 
Large significance must be attached to 
this detail of the load factor, because 
the present load factor, or percent 
of utilization of electrical equipment 
throughout the country is but 40 per 
cent. In the effort to build up this 
load factor, every ingenuity of mer- 
chandising and of electrical science 
comes into play. 

Considered entirely from the com- 
mon stock angle, then, there are three 
elements that bear directly upon future 
earnings; investment per dollar of gross 
revenues, operating ratio, and load 
factor. In the opinion of those in the 
electrical industry who are best in- 
formed on the plans and prospects of 
the immediate future, each of these 
three elements is bound to improve, 
and any improvement along these lines 
is directly reflected in the earnings on 
the common stocks of the holding 
companies. For the long range view 
extending over a two or three year 
period, this opinion is undoubtedly 
correct. Referred to the present mar- 
ket position of these holding company 
common stocks, however, a warning 
note should be injected. The im- 
mediate future of the electric com- 
panies has been overdiscounted: in the 
present market prices for their stocks, 
and a reaction of sizeable proportions 
is almost certain to break; but in the 
light of the more distant future—say 
two or three years—the common stocks 
of well managed, closely integrated 
electrie light and power companies 
should be purchased during the next 
strong reaction. 

That certain companies will be on a 
better credit and market basis than 
others within the period considered is 
to be assumed. As a guide to those 
tompanies whose stocks may be counted 
upon to perform well over the next 
few years, reference should be made 
to the table of holding company com- 
mon stocks. Specific recommendations 
may be hazardous, but a few should be 
watched most carefully, such as: 
American Gas and Electric, Middle 
West Utilities, American Power and 
Light, United Light and Power “A”, 
~y Commonwealth Power Corporation. 

one wishes to diversify more, it is 
Possible to do so through the purchase 
- American Superpower “B” and 
ate Iny estors, which are discussed 
r € extensively in another article in 

Is issue. 

As to the bonds of the electrical 
companies, it must be remembered 

t improving earnings mean better 
market prices for the junior securities, 
and more equity for the bonds. 
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Southern Bonds with 
Substantial Security 


ANKS, financial institutions and individual 


investors have profited for more than a 


generation by buying the highest types of bonds 


issued in the South. 


Peculiar factors of rapidly developing resources, and 
distance from centers of accumulated wealth, combine 
to place the well secured obligations of southern com- 
munities, corporations and building projects upon an 
exceptionally favored plane. 


Caldwell & Company is recognized in the best informed 
financial circlesasa primary source of the most desirable 
southern investments of whatever type,—bonds whose 
substantial security provides the 
the soundest foundation for lib- 
eral and long continuingincome. 


F 


IRST Mortgage Bonds offered by 
Caldwell & Company embody 


definitely superior features of safety 
combined with liberal interest rates 
made possible by the normally strong 
demand for money to finance the steady 
growth of prosperous Southern Cities. 
Let us send you the facts and figures. 


Caldwell & Co. 


INVESTMENT BANKERS 


This little book will be in- 
valuable to you. Just 
your name and address 
on i coupon below for 
complimentary copy. 
OFFICES 


744 Union Street 


Southern Municipal, Corporation and 


First Mortgage Bonds 


Nashville, Tenn. 
IN PRINCIPAL CITIES 


SSS SSS SSS SSS SS SSS SSSSS SSS SSS SSS SSS SS SS SS SSS SS SS SSS See 
Please send me, without obligation “WHAT DETERMINES THE 
INTEREST RATE” and Current Offerings 


_ —_——ae 


ADDRESS — 











KEEP POSTED 


The books, booklets, circulars and special 
with the utmost care by investment houses of the highest standard. They will be sent 


free on request, direct from the 


We urge our readers to take full advantage of this service. 
Broadwa 


Department, Magazine of Wall Street, 42 


letters listed below have been prepared 
Ask for them by number. 
y, New York City. 





THE STANDARD OIL GROUP 


We have available a booklet con- 
taining financial statements and divi- 
dend records of two of the Standard 
Oil group, together with an en- 
gineers’ report on their acreage and 
oil reserves. Send for (219). 


BOND RECORD 


a convenient record book for listing 
bond holdings, interest payments, 
profits, etc. Title heading of book, 
“My Investments.” A limited num- 
ber is being distributed ee by a 
leading Bond House. (285). 


INVESTMENT GUIDE 

Issued by the oldest first mortgage 
house in Chicago. It explains how to 
invest savings at the highest interest 
rate consistent with safety. (256). 


THE REAL ESTATE INVESTMENT 
OF THE FUTURE 

Mr. Fred F. French, one of the 
country’s foremost real estate author- 
ities, has explained the operation of 
the French Plan in the above men- 
tioned book. Send for your free 
copy (348). 
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A Comprehensive 
Investment Service 


Underwriters and Distributors of 
Municipal, Public Utility and 
Industrial Bonds 


MEMBERS 
New York Stock Exchange 
Cleveland Stock Exchange 
Cincinnati Stock Exchange 
Chicago Stock Exchange 
Detroit Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 


OTIS & CO. 


Established 1899 
CLEVELAND 
Detroit Chicago 


Toledo Cincinnati 
Denver Colorado Springs 
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UTILITY SECURITIES 
for your J UL. Y FUNDS 








OR safety and steady return, we recommend the sound 

securities of large established Public Service Com- 

panies supplying electric light and power, gas and 
transportation. 


These essential industries are notable for constantly increas- 
ing prosperity and stability of earning power 


We represent strong companies operating in 17 states. 
Through our organization over 100,000 satisfied customers 
have safely invested in utility shares yielding about 7%. 
Write, ‘phone or call for our Special July List, offered for 
cash or on our Monthly Savings Plan. 

















UTILITY SECURITIES COMPANY 


72 West Adams Street, Chicago 
MILWAUKEE INDIANAPOLIS LOUISVILLE 
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WHAT COMPANIES OWN THE 
ELECTRIC POWER COMPANIES 


(Continued from page 542) 








———————— 





of any one particular company, 

The stocks of these two investment 
companies are to be recommended to 
the investor for permanent investment, 
particularly that of Electric Investors 
Inc. It must be remembered, however, 
that they are not, strictly speaking, 
investments, but if one has confidence 
in the future of the electric light and 
power industry, and confidence in the 
ability of the directors of these two 
companies, the element of diversity 
among a number of companies is an 
excellent feature and worthy of con- 
sideration by investors. 

Although the table of operating. 
holding companies should illustrate the 
extent to which the electric light and 
power industry is becoming grouped 
into regional and closely integrated 
groups, a more graphic picture may be 
given by a list of the larger companies 
in which the Electric Bond and Share 
Company, the American Superpower 
Corporation, and Electric Investors 
Inc., have made investments as given 
in Table II. 








WHAT’S IN THE RAILROAD 
GRAB BAG? 


(Continued from page 502) 





farmer” is a political battle cry which 
time does not wither nor custom stale. 
The farmers say they must have lower 
rates and the railroads that they sin- 
ply have got to have higher tariffs. 
Into this impassé an agile-minded in- 
dividual, answering to the name of 
Mark W. Potter, has insinuated him- 
self with a plan, which, to say the 
least, is ingenious. In fact it is some 
thing quite new in financial history 
and that in itself is no mean accom- 
plishment. Mr. Potter, who was for- 
merly an Interstate Commerce com- 
missioner and is now one of the re 
ceivers for St. Paul, suggests that all 
the western carriers be given a fiat 
5% increase and that any road now 
making 5%% on its invested capital, 
shall turn over the additional revenue 
flowing from the 5% increase, for the 
benefit of the roads not making 5%% 
at the present time. The more you think 
of it the more the idea grows upon yee. 
It does away with the idea of “favored 
lines and takes nothing from the Tr 
bust systems which are earning and 
paying their way. Of course, the 
farmer and manufacturer must swa 
low and digest the increase, but farm- 
ers and manufacturers, having 0° 
Mayor Hylan to tell them that black 
is white and that water can be mat 
to run uphill, can see that even a 
road cannot live indefinitely on a stat 
vation diet. And that, if there is ne 
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sufficient income to pay expenses, in- 
terest and dividends on stock, no new 
capital can be attracted to railroad 
ailding and hence no new roads will 
be built. Which means the strangula- 
tion of progress. That the western 
wads will get something out of the 
Grab Bag, whether by the Potter plan 
or by increased rates in some other 
form, seems fairly certain. There are 
upwards of 60 roads in the northwest 
which have applied for relief. 


Labor Joins In 


Influenced, perhaps by the glowing 
returns which many of the carriers 
have been making during the last two 
years, Labor plans to dip into the rail- 
rad Grab-Bag. But Labor dips more 
gingerly these days than formerly. 
There is no national emergency to 
loosen the strings of the bag, and per- 
mit Labor to take its pick as during the 
War. In 1922 the shopmen thrust in 
a calloused fist and drew forth—a 
sorpion. And again about two years 
ago the Big Four local strike cost the 
labor unions approximately $3,000,000. 
That hurt. Undoubtedly Labor, on the 
theory that if you never ask you never 
receive, will make a _ gesture but 
whether it will be more than a gesture 
remains to be seen. 

So the railroad stockholder, in view 
of the multiple doubts which cloud the 
railroad situation, might well exclaim 
with little Jeff, “What a life.” But 
however scrambled the picture may ap- 
pear from a nearby point of view, the 
broad aspect is one of progress. Rail- 
road and railroad stockholders, in the 
aggregate, are better off today than 
they have been in a decade and the in- 
dicator still points upward. The en- 
tire railroad situation is undergoing a 
transformation. Perhaps evolution is 
the better word. The end of the move- 
ment, in the writer’s humble opinion, 
will be a stabilization of the railroad 
situation, with railroad securities in a 
position something like that which pub- 
lic utilities now enjoy. The process 
will take a lot of time. Big and im- 
portant evolutions always do. 





WHAT DOES THE FUTURE 
HOLD IN STORE FOR THE 
GAS COMPANIES? 


(Continued from page 544) 











Measuring standards on the British 
Thermal unit system has now become 
almost universal among public utility 
commissions throughout the states and 
aided the companies to a great extent 
- bringing down the costs of produc- 
ion. 

That the consumption of gas is likely 
te continue to increase seems certain 
and there are a number of good rea- 
sons as to why it should. The chief 
argument of the gas experts is that 
dwindling of the Nation’s resources in 
time will compel industry to depend 
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New York 
Des Moines 





JUDICIOUS 


JULY INVESTMENTS 
SIMPLIFIED! 


Describes and Illustrates Nine Most 
Attractive Issues 


6",% 





Your Request for a FREE Copy Carries With It No 


Obligation 


Whatever 





Investors who wish to make a 
judicious selection of securities for 
funds available in July will find 
that this new book by George M. 
Forman & Company greatly sim- 
plifies the task. 

In it are nine issues, selected 
from current Forman offerings. 
They represent splendid proper- 
ties, well diversified. They are 
pictured with photographic illus- 
trations and described in detail. 


61% Yield 

The issues, offered in denomina- 
tions of $1,000, $500 and $100, are 
all on a 6%% basis. The safety of 
these investments makes them un- 


GEORGE M. FORMAN & COMPANY 


First Mortgage Investments 


106 W. Monroe Street, Chicago, Illinois. 
Pittsburgh Minneapolis 
Peoria, Ill. Springfield, IM. 
40 YEARS WITHOUT LOSS TO A 
CUSTOMER 


usually attractive, for they repre- 
sent a choice group, selected for 
outstanding merit from all the cur- 
rent offerings of George M. For- 
man & Company. They have, of 
course, been subjected to the same 
careful scrutiny that has built for, 
this institution an unbroken rec- 
ord of forty years without a loss 
to any customer of either principad 
or interest. 


Booklet Free 


Full information about all these 
properties is given in our book- 
let, “Forman Mid-Year Offerings.” 

A copy will be gladly mailed on 
request. Ask for booklet A-167. 


1065 W. Monree Street, Chicago, ML. 


Please mail without cost or obliga- 
tion, a copy of your booklet A-167. 


The Just-Issued Forman Book on Mid-Year Offerings 














KEEP POSTED 


The books, booklets, circulars and special letters listed below have been 


with the utmost care by investment houses of 


free om request, direct from the 


prepared 
the highest standard. They will be sent 
Ask for them by number. 


issuing house. 
We urge our readers to take full advantage of this service. Address, Keep Posted 
Department, Magazine of Wall Street, 42 Broadway, New York City. 








ODD LOTS 

A well known New York Stock Ex- 
firm has ready for free dis- 

tribution a booklet which explains the 

many advantages that trading in odd 

lots offers to both small and large in- 

vestors. (225). 


FOUR DISTINGUISHING MARKS 
This 8-page booklet, issued by one of 
the largest first mortgage real estate 
bond houses, shows you how to “check 
up” first mo’ real estate bonds. 
Send for (264). 


SAFETY FIRST 

Protect yourself with the experience of 
this First Mo Real Estate Bond 
house contained in this interesting book- 
let. Ask for (341). 

WHY FLORIDA, FIRST MORTGAGE 
INVESTMENTS PAY UP TO 8% 

A concise, common-sense statement 
of five logical reasons why investors 
may at this time send their money to 
Florida and get 8% on sound first 
mortgage security. Sent without 
charge on request. Ask for 344. 
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QUOTATIONS ON 2000 


PUBLIC UTILITY 


INDUSTRIAL BONDS 


Our regular quarterly booklet, giving current quotations on 

2000 issues, has been compiled and will be supplied 

without charge to Dealers in Investment Securities. 
eed 


If you are not on our list, write us and become acquainted with some of the features of our 


SERVICE TO DEALERS 
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more and more upon gas for heating 
purposes. The argument is made that 
the most effective way to conserve the 
Nation’s oil and coal supply is to first 
convert it into gas obtaining all the 
by-products and in addition a greater 
amount of heat. 

In the foregoing comments, little ae. 
count has been taken of natural gas 
industry which of course can produce 
and distribute the product at a much 
lower rate than those companies having 
to manufacture the gas. The largest 
gas fields in this country are in the 
West Virginia region. The province of 
Alberta in Canada also contains a very 
large deposit of gas which has only as 
yet been scratched owing to the small 
demand. That there is very little likelj- 
hood of the natural product gaining a 
larger proportion of the output is cer- 
tain unless there should be discovered 
large deposits of gas in this country, 
a contingency which now appears ex- 
tremely unlikely. 

Natural gas reserves in certain sec- 
tions of the country are already being 
depleted and the prediction is made 
that the manufactured product will 
continue as it has for the past few 
years to make up a larger proportion of 
the consumption being supplied from 
these sources. 

Oil has been mentioned as a possible 
rival for gas and a few years ago when 
it had not yet become apparent that 
the reserves were being depleted, the 
argument seemed well founded. Oil 
when used as fuel has many of the 
advantages of gas, chief of which is 
the fact that it is easy to handle and 
eliminates practically the smoke nui- 
sance attendant upon the use of coal. 
Were it not for the fact that demand 
for oil from other sources seems well 
able to absorb the production except 
in abnormal times, this product would 
undoubtedly in time become a serious 
rival to gas but little thought is now 
given to this argument in view of its 
price and depletion of available sup- 
plies. 


Gas Securities Popular 


Reflecting the stability of the gas in- 
dustry, securities of the gas companies 
within the past few years have come 
to be one of the most favorite means 
of investment among those seeking to 
place their funds in public utility is- 
sues. Any doubt of this is quickly 
dispelled by a glance at the selling 
prices of some of the issues. Take the 
more prominent companies such 4s 
Consolidated Gas (N. Y.), Brooklyn 
Union Gas, Peoples Gas Light & Coke, 
Laclede Gas Light Co. and numerous 
others. Their securities and those of 
practically all the other companies sell 
at prices which vie with those of the 
power companies. 

The decisions in the so-called Dollar 
Gas cases in New York City which 
have uniformly been decided in favor 
of the gas companies, safeguarding 
their rights, has had a national effect 
and has done much to stabilize prices 
of gas securities all over the country. 
The Federal Courts have laid down the 
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isw that gas companies must be pro- 
tected if they are to continue to fur- 
nish this public necessity. 

What then is the future for the gas 
industry? Taking the past few years, 
total manufactured gas consumption in 
1918 was 272 billion cubic feet. In 
1919 it passed the 300 billion mark, 
reached 350 billion in 1922 and in 1924 
had climbed to 405 billion cubic feet. 
The curve of consumption has been 
accelerated most during the past four 
years. Taking all in all, there is every 
indication that with the conditions in 
the industry there is no reason but to 
expect that within the next few years 
at least the curve of consumption will 
continue upward as it has, meaning 
prosperity for gas companies given rea- 
sonable freedom from onerous rate in- 
terference. 








NINE LESSER STANDARD OILS 
OF MERIT 


(Continued from page 519) 





probably in every home in the United 
States. The word “Vaseline” is a 
trade-mark name and owned by Chese- 
brough. In addition, the company 
turns out such products as camphor ice, 
petroleum jelly, mentholated petroleum 
hair tonic, oxide of zinc ointment, etc. 
The company operates plants at Perth 
Amboy, N. J., Pittsburgh, Pa., (14 
acres), Montreal and London. 

This company departs from the usual 
Standard Oil custom by having a pre- 
ferred issue totaling $1,000,000. Last 
year, the company declared a common 
stock dividend of 100%, bringing the 
total outstanding up to $3,000,000 and 
decreased the par from $100 to $25. 
In June, 1916, the company increased 
the outstanding common from $500,000 
to $1,500,000 by the payment of a 
200% stock dividend. A special meet- 
ing of stockholders has been called for 
August 3 to vote on the proposition to 
redeem the preferred which is retirable 
at $112.50 per share. This action will 
leave the common as the company’s 
only capitalization. The announcement 
resulted in activity and strength in the 
junior issue. At 65 Chesebrough com- 
mon returns 3.8%. 

The fact that the company has dis- 
continued income statements makes it 
dificult to appraise the value of the 
common stock. Its long and impres- 
sive dividend record and the fact that 
it has an aggressive management 
leaves little doubt as to the company’s 
abilities as a money-maker. The posi- 
tion of the common will be improved by 
the retirement of the preferred; and as 
a long-pu | investment the junior issue 
is attractive. 


MAGNOLIA PETROLEUM 


This company represents the con- 
Solidation of various oil interests sit- 
uated in Texas and elsewhere and is a 
complete unit engaged in the produc- 
tion, transportation, refining and mar- 
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ForJuly Funds 


Our “July Suggestions” include many attractive 
bonds and preferred stocks grouped as follows: 


Yielding from 
3.95% to 4.15% 
5.45% to 6.70% 
6.00% to 8.00% 


Municipal Bonds 
Investment Bonds 
Preferred Stocks 


Ask for Folder “July Suggestions” 


HORNBLOWER & WEEKS 


EsTABLISHED 1888 


BOSTON 42 Broadway DETROIT 

CHICAGO NEW YORK PROVIDENCE 

CLEVELAND , ; v7 PORTLAND, ME. 

elephone Hanover 4848 

Members of the New York, Boston, Chicago, Cleveland and 
Detroit Stock Exchanges. 



































Sound Expansion 


The expansion of successful 
public utilities requires a sound 
financial plan. Our experience 
and equipment will provide help- 
ful service. 


Blodget & Co. 


Boston New York 
60 State St. 120 Broadway 





















































































PARIS: 23 Rue de la Paix 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK. 
Alvin W. Krech, Chairman of the Board 
Arthur W. Loasby, President 


Condition at the Close of Business, June 30, 1925 


ASSETS 


Cash on Hand and in Banks 
Exchanges for Clearing House 
Due from Foreign Banks....... 


Bonds and Mortgages........... . 


Public Securities 
Short Term Investments........ 
Other Stocks and Bonds.... 

I EE. ck cece eae 
Time Loans 
re Se... . . wane ees 


Customers’ Liability on Acceptances 


(Less Anticipations).... 
Real Estate 
Foreign Offices. 
Accrued Interest Receivable and 
Other Assets. ..... 


LIABILITIES 
Capital .. oe 
Selden and Undivided Profits. . . . 


Deposits (Including Foreign Offices) . 


Acceptances (Less in Portfolio) . . 
Notes Payable and Rediscounts.. . 


$ 44,817,747.78 
65,126,494.83 
12,394,565.33 
9,824,129.62 
18,816,179.13 
7,650,654.53 
16,937,922.73 
81,120,939.29 
35,523,529.48 
96,124,699.38 


19,624,129.39 
4,093,475.00 
58,412,085.89 


1,971,916.68 





$472,438,469.06 


.$ 23,000,000.00 


11,685,214.97 

407,397,540.66 

24,309,149.30 
None 


Accrued Interest Payable, Reserve for 


Taxes, and Other Liabilities. . 


37 Wall Street 


UPTOWN OFFICE: 
Madison Avenue 
at 45th Street 


Foreign Offices 
LONDON: 10 Moorgate, E. C. 2 


MEXICO CITY: 48 Calle de Capuchinas 


6,046,564.13 





$472,438,469.06 


IMPORTERS AND 
TRADERS OFFICE: 
247 Broadway 


District Representatives 
PHILADELPHIA: Packard Building 
Bush House, Aldwych, W. C. 2 BALTIMORE: Calvert and Redweed Sts. 
CHICAGO: 105 Soath La Salle Street 
SAN FRANCISCO: 485 Califernia Street 





























































| We specialize in 


Benefi icial Joan Society 


Profit Sharing Bonds 


These bonds have _ 9% on par or more for over nine years. 


ought—Sold—Quoted 
DAVID R. MITCHELL 


Investment Securities 


20 Broad Street, 


Tel. Hanover 0734-5-6 


New York 
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keting of petroleum and its products, 
It has a refining capacity of approxi- 
mately 68,000 bbls. daily and its five 
plants are situated in Texas. Refining 
and marketing operations are sup- 
ported by a large number of produc. 
ing leases in Texas, Oklahoma, Ar- 
kansas, Kansas and Louisiana with a 
daily production of about 47,000 bbls. 
About 70% of the company’s stock is 
owned by the Standard of New York. 
There is a small funded debt totaling 
$8,500,000 and the outstanding stock 
aggregates $180,247,100, par $100. In 
December of 1922, a 50% stock divi- 
dend was declared and this year, two 
stock dividends of 1% each were de- 
clared payable in April and October 
in addition to $1.00 in cash. 

Magnolia Petroleum is a. sizable 
company and has paid handsomely in 
cash and stock over a period of years. 
The company has been conservative in 
the matter of write-offs and at the 
time of the last annual report had a 
working capital of approximately $34,- 
500,000. Net assets applicable to the 
outstanding stock total more than $100 
per share. 

At the end of January the company 
owned large quantities of crude and 
refined oil acquired under favorable 
conditions. The current year, there- 
fore, should be one of large earnings 
for Magnolia. While the price of 
147 a share given in the table here- 
with, discounts to some extent the com- 
pany’s prospects, it does not fully 
measure up to the strong general oil 
situation or the outlook for the com- 
pany this year. The issue is an attract- 
ive business man’s investment with 
the probabilities of more extra dis- 
tributions in cash or stock before the 
end of the year. 


SOLAR REFINING 


Solar Refining is one of the small 
capitaled Standard Oils. The high price 
of its stock would appear to indicate 
that the company is approaching the 
time when a larger capitalization would 
be justified. Solar is nearly 40 years 
old, having been incorporated in 1886. 
The company owns a refinery at Lima, 
Ohio, with a maximum capacity of 
8,000 bbls. daily and has pipe line 
connections with the Buckeye Pipe 
Line Co. and [Illinois Pipe Line. 
There is no funded debt and the 
entire capitalization consists of $4,000,- 
000 authorized and issued capital 
stock. 

Solar has been a liberal dividend 
payer, its record for the last few years 
being as follows: 1920, 50% including 
40% extra; 1921, 10%; 1922, 15% in- 
cluding 5% extra; 1923, 10%; 1924, 
15% including 5% extra. This year, 
to date, the company has declared a 
$5 dividend. The company has a work- 
ing capital of approximately $5,000,- 
000. Cash and investments total $3,- 
500,000, round figures, or nearly the 
total of the outstanding capitalization. 
Behind the stock are net tangible 
assets of nearly $185 per share. Solar 
Refining is small but compact. Its 
long earnings and dividend records en- 
title the issue to a high investment 
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rating. As a long-pull investment it 
should prove very satisfactory. 


STANDARD OF KENTUCKY 


Like Solar Refining, the Standard 
Qil Co. of Kentucky is nearly forty 
years old. The company owns a re- 
fnery at Louisville, Ky., with an an- 
nual output of about 500,000 bbls. of 
gasoline in addition to other by- 
products. There is no funded debt. 
In April of 1922, the company in- 
creased the authorized capital stock 
from $6,000,000 to $12,000,000 and in 
December to $17,500,000, par $25. 
There is $16,864,435 outstanding. On 
its old, $100 par stock, Standard of 
Kentucky paid very large dividends 
and the issue sold in 1919 over $500 
a share. In the last three years the 
company has earned, on average, nearly 
twice the present $4 dividend, last year 
showing $7.08 on the stock. Consider- 
ing the fact that 1923 and 1924 were 
not favorable oil years Standard of 
Kentucky did remarkably well. At the 
present time the issue is close to its 
high for the year but only about ten 
points above the low. The company is 
well situated and in excellent financial 
shape. Its stock should prove profit- 
able over a period of time. 


VACUUM OIL 


Vacuum is one of the oldest of the 
Standards, being in its sixtieth year. 
It is engaged in the refining and mar- 
keting of petroleum and does a large 
export business. The company special- 
izes in the manufacture of high-grade 
lubricants and its “gargoyle” trade- 
mark is universally known. In 1923, 
it was reported that the company 
would deviate from its policy of man- 
ufacturing only, and would enter the 
producing field. In accordance with 
that decision a geological department 
was opened in Houston, Texas, and a 
large acreage of potential oil lands 
was acquired, especially in the state 
of Texas. It was understood that the 
company would not undertake to de- 
velop those properties immediately but 
would hold them as potential reserves 
of crude oil. 

Vacuum owns and operates refineries 
in the United States at Olean, N. Y. 
and Paulsboro, N. J., having a com- 
bined capacity of 18,000 bbls. per day 
of crude petroleum. It also owns com- 
pounding and finishing plants at Bay- 
onne, N. J. and Rochester, N. Y. It 
owns a fleet of 9 ocean-going tank 
steamers which are used in connection 
with the company’s large foreign busi- 
ness. 

Vacuum has $16,100,000 bonds out- 
standing and its stock capitalization 
consists of an authorized issue of $70,- 
000,000, par $25, with $61,919,950 
outstanding. In 1922, a 300% stock 
dividend was declared and the par re- 
duced from $100 to $25. Vacuum has 
always earned substantial margins 
above its dividend requirements with 
the result that the equities behind its 
stock have continually increased. At 
89, the issue is selling 7 points below 
the high for the year and should be 
bought to be held. 
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The New York Trust Company 


100 Broadway 
40th St. & Madison Ave. 





CONDENSED STATEMENT OF CONDITION 


At the close of business, June 30, 1925 


RESOURCES 
Cash on Hand and in Banks 


Exchanges for Clearing House 

U.S. Bonds and Certificates of In- 
debtedness 

Other Bonds and Securities 

Loans and Bills Purchased 

Bonds and Mortgages 

Customers’ Liability under Accept- 
ances and Letters of Credit 

Accrued Interest Receivable and 
Other Resources 


- $47,981,246.08 
64,215,958.58 


13,125,938.30 
12,713,041.51 
147,652,827.23 
832,335.22 
26,129,569.32 


2,254,913.01 


57th St. & Fifth Ave. 





$314,905,834.25 








LIABILITIES 


Capital . . 2 « - $10,000,000.00 


Surplus . . ; mm 10,000,000.00 
Undivided Profits. a ae 9,145,919.46 
Dividend Payable June 30 500,000.00 
Reserve for Taxes, etc. 1,356,708.66 


Accrued Interest and Accounts 
Payable ; .  1,204,880.29 
Acceptances and Letters of Credit 26,129,943.92 
Outstanding Certified and Treas- 
urer’s Checks 
Deposits 


30,710,771.21 
- 225,857,610.71 


$314,905,834.25 











Member of the Federal Reserve System and of the New York Clearing House Association 














Puts - 


66 Broadway 








Calls - 


Guaranteed by Members of the New York Stock Exchange 


May be utilized as insurance to protect margin accounts; to 
supplement margin; and in place of stop orders. 
Profit possibilities and other important features are described 
in Circular W. Sent free on request. 


Quotations furnished on all listed securities 


S. H. WILCOX & CO. 
Established 1917 Incorporated 


Telephone Hanover 8350 


Spreads 


New York 
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Public Securities 
Other Securities 
Loans and Bills Purchased 


Real Estate 


Surplus Fund 
Undivided Profits 


Acceptances 


Deposits . 





Real Estate Bonds and Mortgages 
Items in Transit with Foreign Branches... 
Credits Granted on Acceptances 


Accrued Interest and Accounts Receivable 


Accrued Interest, Reserve for Taxes, etc... 


Outstanding Dividend Checks 
Outstanding Treasurer’s Checks 


Guaranty Trust Company 
of New York 


140 Broadway 


LONDON PARIS’ BRUSSELS LIVERPOOL HAVRE ANTWERP 


Condensed Statement, June 30, 1925 


RESOURCES 


Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers 


U. S. Government Bonds and Certificates. . 


$175,342,760.18 
38,403,613.69 
21,522,331.92 
23,498,801.54 
394,639,638.30 
2,081,800.00 
5,356,638.39 
39,290,565.39 
8,032,848.04 
8,512,184.33 


$716,681,181.78 











LIABILITIES 


$25,000,000.00 
15,000,000.00 
5,369,140.95 


$45,369,140.95 


3,775,262.96 
39,290,565.39 
677,523.00 
50,347,224.18 
577,221,465.30 








$716,681,181.78 
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THE STORY OF THE STRAUS 
PLAN 


This booklet explains why this large 
first mo real estate bond firm 
can truthfully say that they have sold 
these securities for forty-two years 
without loss to any imvestor. (217). 
THE PARTIAL »AYMENT 

method of purchasing good securities 
in odd lots and full lots on convenient 
terms is explained in a free booklet 
issued by an old established New 
York Stock Exchange House. (224). 


A QUESTION ANSWERED 

An extremely interesting illustrated 
booklet explaini how a stock ex- 
change firm handles out of town busi- 
ness. It shows how orders are treated 
from the time the letter arrives to the 


final ws of the certificates - 
dak (278). = 
LET YOUR SAVINGS EARN 6% 

through this fascinating Systematic 
Savings Plan eutael in this in- 


teresting folder. Send today for 
your free copy. Ask for (293). 











LAYING THE GHOST OF 
FEDERAL RAIL CONTROL 


(Continued from page 496) 








can be held against but few roads at 
the present time. 

Wall Street, the executives and other 
close students of the transportation 
system are convinced that the roads 
have gone about as far as is possible 
along the forward path which leads 
to that cherished goal—railroad credit. 
If the efforts of the past five, and 
more particularly the past two years, 
have not enabled the lines to establish 
their credit in the minds of the invest- 
ing public, surely some outside agency 
should be resorted to in order to realize 
this aim. 

The recent suggestion of Mark W. 
Potter, former member of the Inter- 
state Commerce Commission and at the 
present time one of the receivers for 
the St. Paul, that the roads in the 
Northwest be given a 5 per cent rate 


_ increase which shall be “pooled” and 


pro rated among the several lines in 
accordance with their needs, has cre- 
ated much interest and no little com- 
ment in the financial community but 
to date no expressions of official opin- 
ion have been forthcoming. 

One senses a quite natural hostility 
on the part of the owners of the strong 
roads who see possible increases in 
their profits partitioned up among the 
weak sisters. The fact remains, how- 
ever, that the method suggested would 
prove a means to an end. The Trans- 
portation Act of 1929 provides for 
the “recapture” of the earnings of a 
railroad in excess of the arbitrary re- 
turn of 53% per cent on valuation. 
Many strong carriers have been forced 
to turn over certain moneys to the 
Government because they were lucky 
enough, or unlucky enough, to come 
within the prescribed zone of pros- 
perity. These funds are still impound- 
ed awaiting the arrival by the com- 
mission and the railroad experts at 
final valuations on which overpay- 
ments may be adjusted. 

The property investment in the rail- 
roads as of the first of this year was 
placed by the Bureau of Railway Eco- 
nomics at $23,534,565,647. Since the 
roads were returned to their owners, 
$2,778,844,014 has been added to bring 
the investment to this figure. On 
property investment, the Class 1 roads 
have earned as follows: 1921, 2.92 per 
cent; 1922, 3.61 per cent; 1923, 4.48 
per cent and 1924, 4.33 per cent. There 
still is quite a hiatus between the act- 
ual and the theoretical. Aggregate 
net railway operating income for the 
roads in 1920 was $12,100,759; in 1921, 
$601,138,916; in 1922, $769,411,093; in 
1923, $974,920,858, and in 1924, $987,- 
133,417. 

The railroad presidents are fighting 
as they never did before for their share 
of the almighty dollar. Each move 
which may mean a loss of money at the 
end of the year is watched with the 
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greatest degree of attention until the 
threat has passed. The commission 
has handed down several important de- 
cisions which have worked to the ad- 
vantage of the carriers, thus saving 
them from losing money which was 
badly needed to build up the precious 
net income. 

At the risk of introducing an irrel- 
evant note it should be pointed out 
here that one thing which has perhaps 
done more than anything to make for 
smooth sailing on the part of the trans- 
portation industry has been that clause 
of the Tranpsortation Act which put 
the several state railroad commissions 
in their place and left the enlarged In- 
terstate Commerce Commission as the 
sole body to which the railroads are 
responsible in their conduct of inter- 
state commerce. 

For the most part, the witch doctors 
and medicine men have folded their 
tents and left the halls of Congress to 
others of a less “progressive” turn of 
mind. Railroad men say, however, that 
it wouldn’t be Congress at all unless 
every little while a measure were in- 
troduced and directed against the in- 
dustry in one way or another. The 
business of the executives is to sep- 
arate the sheep from the goats and go 
to the mat with the goats for all they 
are worth. There are still one or two 
sore spots but for the most part the 
bruises contracted in the rough and 
tumble game of winning the war have 
disappeared. 

The “Progress Special,” crack train 
of American Railroad, Inc., has whistled 
through the last stretch of bad track, 
and with its headlight searching 
the straightaway before it, the mighty 
engine “efficiency” is pulling its heavy 
load easily and at an even sixty miles 
an hour. Aside from an occasional 
yellow signal of caution it looks like a 
good run with nothing to prevent train 
and crew from reaching their destina- 
tion on time. 











Important Corporation Meetings 


Date of 

Company Specification Meeting 
Hudson Motor Car ............ Directors 7-20 
Mexican Seaboard Oil Go...... Directors 7-20 
Stewart Warner Speed ........ Dividend 7-20 
American Tol. & Tel.......... Directors 7-21 
Munsingwear, Inc. ............ Dividend 7-21 
Household Products ............. Special 7-22 


Punta Sugar Directo: 
Standard Milling ....Pfd. & Com. Divs. 7-22 
U. 8. Hoffman Mach. .Pfd. & Com. Divs. 1-22 


Wright Aero Corp............. Dividend 7-22 
Household Products ........... 1-23 

secnccenesooeneesd Com. Div. 7-27 
Consol. SD scndinmnimanciadial Pfd. Div 1-27 
Indep. Oil & Gas.............. Dividend 7-27 
Union Tank Car...... Pfd. & Com. Divs. 7-27 
Beth. Btecl ....... 8% & 7% Pid. Divs. 7-28 


cocccccosecose Dividend 7-28 


Dlinois Central .......... ‘Pta. 
a Ga. Pre. Dividend 7-88 
Norfolk & West Ry........... Directors 7-28 
Coal & Coke.............. Directors 7-28 
U. & Bteel Corp...... Pid. & Com. Divs. 7-28 
Amer. Tobacco ....0om. & Com. B Divs. 
—. & —__ ee. 7-29 
Myers Tob........ . 
Lima Locomotive............ + 7.39 
American Metal Ce... Pfd. & Com. Divs. 7-29 
Consol. Gas N.Y... Com. Div 7-30 
jebaker Corp, ....Pfd. & Com. Divs 7-30 
White ote Cup. naessrezens Dividend 7-30 
Brown Sho. Pete? o4 
abe Roller Bearing......... Dividend 8-4 
eral Ligh: & Trac. Pfd. & Com. Divs 8-5 


Gas & Elec.....8% Pfd. Divs. 
tores Directors 











Statement of Condition June 30 
ASSETS 


Other Banks ; 
Clearing House Exchanges . 
U. S. Government Bonds 
Other Bonds and Stocks 
Demand Loans 
Time Loans ‘ 

Bills and Notes Purchased 

Foreign Exchange 

Mortgages : ‘ : 

Real Estate (Branch Banking House) 
Customers’ Liability on Acceptances 
Accrued Interest Receivable 


LIABILITIES 


UNITED STATES 
MORTGAGE & TRUST COMPANY 


, 1925 


Cash on Hand, in Federal Reserve and 


. $6,996,434.36 
8,760,268.10 
9,745,728.31 
3,577,426.62 
6,235,538.13 

. 29,996,723.11 
5,129,397.43 

417,493.76 
3,479,832.44 
893,097.97 
1,105,320.15 
467 676.99 





$76,804,937.37 





Branches: 
Broadway at 73rd Street Madison 





Capital . $3,000,000.00 
Surplus ; 3,000,000.00 
Undivided Profits 1,464,829.34 
Reserve for Taxes, etc. 799,744.56 
Dividend Payable July 1, 1925 120,000.00 
Deposits ; 66,304,056.47 
Treasurer’s Checks , 947 824.46 
Acceptances Executed for Customers 1,105,320.15 
Accrued Interest Payable 63,162.39 

$76,804 937.37 


Main Office: 55 Cedar St., New York 


Ave. at 74th St. 


125th St. at Eighth Ave. Lexington Ave. at 47th St. 
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The books, booklets, circulars and special letters listed 
with the utmost care of the 
free on request, direct from the issuing house. Ask them 


We urge our readers to take full advantage of this service. 
Department, Magazine of Wall Street, 42 Broadway, New York City. 








THE ELIMINATION OF INVEST- USE OF OPTIONS 


MENT RISK The exceptional profit possibilities 
A wealth of information awaits in Stock Option and their uses to 
you in this book about a First Mort- supplement margin and for protec- 


gage Real Estate Bond created up to tion against 


an unusual standard and trust guar- Market fully explained in a free cir- 


anteed both as to principal and in- cular. (284). 


losses in the 


terest. Send for (347). 8% AND SAFETY 


To hasten 


Ask for (134). safe. (322). 


the rapid growth of 
BULLETIN NO. 127 Florida, the rate for first mortgage 
containing important information on bonds in that state is 8%. This in- 
Florida will be sent free on request. teresting booklet tells why they are 


Stock 








583 











Bank, 
Trust and 
Insurance 


Stocks 








MOYSE & HOLMES 


Mambers New York Steck Exchang: 
Members New Yerk Cotton Exchange 
2 Carlton Hous 


¢ 
Hasover 6723 47th St. & Mad. Ave, 























An 
investment policy 
for 


Seaboard depositors 


Vv 


“(o): do not have securities of 


our own for sale but we do 
have unusual facilities for ob- 
taining accurate information 
about them. Seaboard depos- 
itors can secure this service for 
the asking. 

Supplementing your usual 
sources of investment advice, 
this service should prove an 
effective means of making the 
most of your investment 
opportunities. 


The SEABOARD 
NATIONAL BANK 
of the City of New York 
115 Broadway 
Broad and Beaver Streets 
24 East 45th Street 











Bank and Insurance Stocks 








Quotations as of Recent Date t 


National Banks: 

Bid Asked 
American Exchange (16).. 408 415 
Chase (20A) 450 455 
Chatham & Phenix (16) .. 327 333 
Chemical (24) 680 
City (20B) 493 
Commerce (16) 875 
First (N. Y.) (100) 2700 2750 
Garfield (12D) stein 
Hanover (24) ae 
Harriman (10E) 495 
Mechanics & Metals (20).. 420 
Park (24) 515 
Public (16) 510 
Seaboard (16) aw 


Trust Companies: 


Bankers (20) 

Central Union (24F) 

Equitable (12) 

Farmers L. & T. (16G).... 
Guaranty (12) 

Irving Bk.-Col. Tr. (12)... 286 
Lawyers T. & G. (10H).... 280 
Manufacturers (16) 

United States (60) 


Insurance Companies: 


Aetna Fire (24) 600 
American Surety (6) 149 


Carolina (1.00) 
Continental (6) 
Fidelity-Phenix (6) 
Glens Falls (1.60) 
Globe & Rutgers (28) 
Great American (16) 
Hanover (5) 
Hartford Fire (20) 
Home (18) 
Milwaukee Mech. (2.20) ... 
National Fire (.20) 
National Surety (9) ...... 
Niagara (10) 235 245 
North River (4) 8 112 
Stuyvesant (6) 2% 226 
Travelers (16) ......cc0-; 1255 1265 
United States (4) 145 
Westchester (2.50) 47 

A—Includes dividends from Chase 
Securities Corporation. 

B—Includes dividends from National 
City Co. 

C—2% extra, 1/2/24. 

D—3% extra, 12/31/24. 

E—5% extra, 7/10/24 and 1/2/25. 

F—4% extra, 1/2/25. 

G—Interim dividend of $2 paid 
3/2/25 to holders of record 2/21/25. 

H—1% extra, 7/1/24 and 1/2/25. 

{Dividend rates, in dollars per share, 
shown in parenthesis. 


--.-1400 





generally strong during the fort- 
night. 

Demand was encouraged by the ex- 
cellent condition statements recorded 
by most institutions as of June 30th. 
For example, the largest banking in- 
stitution in the United States—The Na- 
tional City Bank—reported total re- 
sources of more than $1,154,000,000 as 
against approximately $1,103,000,000 
two months previous; total deposits ex- 
ceeded $910,000,000 as against some 
$828,000,000 as of April 6th. In June 
of last year, this institution’s deposits 
approximated $843,000,000; and in the 


Be and Insurance stocks were 


previous “peak year”—1920—the larg- 
est volume attained by deposits was 
$799,000,000. 

Another excellent showing was that 
of the National Bank of Commerce, 
whose totaled deposits attained the 
record volume of more than $504,000,000 
in contrast with deposits of $363,000,- 
000 as of the last previous call. Total 
resources of this institution were up 
from $494,000,000 to over $604,000,000; 
and undivided profits were brought up 
from $14,979,529 in April to $15,234, 
963. 

Investors in Bank Stocks can, of 
course, derive considerable satisfac- 














52 Broadway 


Insurance Co. Stocks 


Our analysis of Fire and Marine Insurance 
Co. Stocks, also our analysis of Surety and 
Casualty Co. Stocks are complete and com- 
prehensive and have been prepared from 
latest available financial statements, copy of 
either or both may be had on request. 


CLOKEY & MILLER 
Specialists in 

Bank and Insurance Co. Stocks 

Telephone Hanover 0523 


New York 


—— 
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Stocks of 
Insurance 
Companies 


As invesiments 


| 





@ Insurance Company shares 
are being sought in increasing 
volume by close students of 
investment values. They con- 
stitute one of the strongest 
forms of investment. Increas- 
ing net income and invested 
surplus of these old line insti- 
tations make the shares par- 
ticularly safe and attractive. 


@ As specialists in this type 
of security we shall be pleased 
to submit investment sugges- 
tions to those interested, 
together with complete 
information on these issues. 


Please address Dept.““M. W. 25” 


CLINTON GILBERT 


2 Wall Street New York 
Telephone Rector 4848 




















PUTS & CALLS 


If stock market traders under- 
stood the advantage derived from 
the use of PUTS & CALLS, 
they would familiarize themselves 
with their operation. 

PUTS & CALLS place a 
buyer of them in pesition to take 
advantage of unforeseen happen- 
ings. 

The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspendence invited. 


GEO. W. BUTLER & CO. 
Specialists in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 


(3860 


Phones, Hanover: 1see0 


(3863 
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tion from these June 30th figures. 
They show what this department of 
THE MAGAZINE OF WALL STREET has 
been endeavoring to point out for some 
time, viz. that the large institutions of 
the New York area have been forging 
ahead at a remarkable rate despite the 
comparatively low money rates prevail- 
ing. The explanation of course lies in 
the increase in earnings-assets. 
Insurance stocks were, as a rule, 
quiet and firm. Interest in this group, 
however, appears to be broadening, 
helped no doubt by the better under- 
standing of the field which investors 
are acquiring. While the tendency is 
to favor old established companies, no 
little interest is being evinced in the 
securities of the newer companies as- 
sociated with large groups. Among 
these may be mentioned Carolina In- 
surance Co. and the Homestead. 


‘Securities and Commodities 
Analyzed in This Issue 


PETROLEUM 


Borne, Scrymser 
Chesebrough .... 
Galena Signal 
Humble Oil 
Magnolia Petroleum 


Ohio Oil 


Vacuum Oil 


PUBLIC UTILITIES 
Special Section 


BANK STOCKS 
National City 
National Bank of Commerce 


COMMODITIES 


INDUSTRIALS 
Advance Rumely 
iit ecwiinnd aan 505 
American Sugar Refining 
American Agricultural Chemical.. 506 
Alpha Portland Cement 
Beaver Board 
Case, J. I. Threshing Machine... . 
Cuban American Sugar 
Cudahy Packing 
Fire Insurance Stocks ... 
Gulf States Steel ... 
Great Western Sugar 
General Railway Signal 
Inland Steel 
International Harvester 
Pierce-Arrow 
Sloss-Sheffield ... 
U. S. Steel Corp. ..... 


Yale & Towne ... 
Youngstown Sheet & Tube 


OFFICE NOISES 
REDUCED 
70 to 80% 


“No-Nois” felt 
ment absorbs all noises 
that echo back and 
forth hard 


wall surfaces. 


treat- 


from the 


Applied to the ceiling 
surface, its appearance 
original 
Easily and 


economically installed in 


resembles the 
plaster. 


occupied quarters. 
Full information 


furnished 


without 


gladly 
any 
obligation 


RUBBERSTONE CORPORATION 
1400 Broadway, New York 


NO-NGIS 


REG. U.S. PAT. OFF. 








History 
Capitalization 
Dividend Record, etc. 


of thirty of the 
leading— 


Power 
& Light 


Companies 








Contained in a special book- 
let prepared for distribution 
to investors. 


Send for Booklet M-36 


Charles E. Doyle & Ca. 


43 WALL STREET, «++ NEW YORK CITY 
Telephone: John 4500-1-2-3-4-5 














“MIDDLE WEST 


‘UTILITIES COMPANY 
72 West Adams Street -Chicago 


Essential Service 
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in 18 States 











Supplying 
THROUGH TWENTY-FOUR SUBSIDIARY 
OPERATING COMPANIES PUBLIC UTIL- 
ITY SERVICES TO ONE THOUSAND SEV- 
ENTY-FIVE COMMUNITIES IN 


E 


A 
I 
I 
K 
K 
M 


MICHIGAN 
MISSISSIPPI 
MISSOURI 


NEBRASKA 
NEW HAMPSHIRE 
NEW YORK 
OKLAHOMA 
TENNESSEE 
T EB & A S$ 
VERMONT 
VIRGINIA 
WISCONSIN 


SECURITIES OF THE COMPANY 


ARE LISTED ON THE CHICAGO 
STOCK EXCHANGE. ASK YOUR 
INVESTMENT BANKER ABOUT 
THE PREFERRED AND PRIOR 
LIEN ISSUES 


SOME ENLIGHTENMENT ON 
SHORT SALES 


HORT seliing and short sales is an 

accessory, a function, and also a 

facility. It plays a bigger role in 
the American security and con modity 
markets than anywhere else in the 
world. While short selling in various 
commodities like grain, sugar, or coffee, 
amounting practically to a contract to 
deliver in the future, is almost uni- 
versal in the international markets like 
New York, New Orleans, Liverpool, 
Buenos Aires, London, Antwerp, Ham- 
burg—in fact wherever great ports or 
delivery and receiving points exist— 
the same is not equally true of 
securities (bonds and shares). 


Short sales, and more particularly 
full and free facilities to sell short 
legitimately, tend to widen the sphere 
of the market using that facility, make 
the securities affected far more liquid 
and negotiable, provide buyers (those 
who “cover”) at every point in a de- 
cline and stabilize such market no less 
effectively than the necessary “goy- 
ernor” used in stationary engines, or a 
“gyroscope” in aeroplanes or ships. 
Short sales provide balance and pre- 
vent panics in a large degree: and 
where a panic cannot be avoided, the 
short interest—that is, those who are 
short—provides very often the only 
buying power available, and almost in- 
variably checks the first great reaction. 


We hear a good deal about the in- 
vestor being constructive, the bull and 
buyer being on the constructive side. 
The bear is usually unpopular, and the 
professional short-seller is always de- 
tested. But in some respects these 
people are also constructive, in their 
own way. They are often the only 
people found sitting on the lid when 
the pot threatens to boil over. They 
check over-enthusiasm, pay dearly for 
their mistakes without a whimper if 
they become skeptical too soon, and in 
their own way perform a really con- 
structive service to the community. It 
should never be overlooked also that 
sometimes short sales become a neces- 
sity: they are very often highly ex- 
pedient: and quite legitimately form 
part and parcel of the general scheme 
of things which makes up the great 
American open markets. 


The writer has been asked to en- 
lighten our subscribers on some of the 
more essential points covering short 
sales. The subject is very broad and 
we doubt if any one ordinary sized 
volume would cover it. However, even 
the investor should know, for his own 
protection, “what it is all about.” It 
is a great mistake for the unbiased, 
genuine. buyer of securities—stocks oF 
bonds—to shut his eyes and ears 
the subject, and class the whole thing 
as something altogether “too spec 
ulative” for his consideration. It 18 
mot speculative under certain con- 
ditions. Even the investor can sell 
short, and be on the short side only 
technically. He may find it very 
necessary to sell short to protect him- 
self or to use short contracts as & 
“hedge” under certain circumstances. 


When doing business with our advertisers, kindly mention the MAGAZINE OF WALL STREET 
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We have kaOwn of thousands, nay 
hundreds of thousands of dollars saved 
by “a line of shorts” put out to pro- 
tect long stock held for investment, 
where serious doubt arose as to the 
We have seen 






















le in trend (1920 to 1921). 
odity pull markets in industrials running on 
the the adjoining track with railroads— 
rious but both going in opposite directions. 
offee We had an historical bull market in 
ct to steels, copper, motors, oils, and war 
uni- prides from 1915 on, while the rails 
; like slipped down to panic levels by the 
pool, fall of 1917. Short sales of rails 
lam- throughout 1916-1917 would have off- 
Ss or set any danger in holding industrials 
ist— at the then prevailing high prices, and 
of provided further large profits. 
In the past three years while public 
-_ utilities, rails, merchandising securities, 
hort and certain “motors” have climbed to 
wae unheard of levels, the oil shares slipped 
aie down almost into the sub-basement: the 
id rubbers and sugars did the same thing 
“ for a long time. The three latter 
= groups would have provided a satis- 
ho factory “hedge” through the medium 
- of short sales. There are endless op- 
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portunities in this field, and the writer 
would urge every one of our readers 
to make a study of the subject for the 
purpose of learning in a broad way 
something about the machinery of 
short-selling so necessary to an in- 
telligent understanding of constructive 
investing. 


















Important Dividend Announcements 





Note—To obtain a dividend directly from the 
company the stockholder must have his stock 
transferred to his name before the date of the 
closing of the company’s books. 











Ann’! Amount Stock Pay- 
Bate Declared Record able 
$6 Allis-Chalmers ...... $1.50 Q 7-24 8-15 
$5 Am. Bank Note om..$1.25 Q 68-1 8-15 
$5 Amer. Can cm...... $1.25 @Q 7-31 8-15 
$7 Am. Smelt. & BR. pf.$1.75 @Q 8-7 9-1 
$1.20 Am. Water Wks. cm.$0.30 Q 8-1 8-15 
$6 = Water Wks. Part 
ceccadesrteeese $1. Q@ 6&1 8-15 
$7 - Water Wks pf..$1.75 @Q 8-1 8-15 
$3 Anaconda Cop. ...... $0.7 Q@ 7-18 8-24 
6% Atlas Powder pf..... 1%% Q@ 17-20 8&1 
5% Balt. & Ohio cm..... 1% “ Q 7-18 91 
4% Balt. & Ohio pf...... in Q@ 7-18 9-1 
-.. Central RB. BR. N. J.. 2% Ext 8-5 8-15 
$2 Century Ribbon cm..$0.50 Q 7-20 7-31 
$7 Century Ribbon pf...$1.75 @Q 8-21 9-1 
«++» Childs Co. om....... 1% Stk 8-28 10-1 
$2.60 Col. G. & El. cm...$0.65 @Q 7-31 8-15 
$7 Col. Gas & El. pf....$1.75 @Q 7-31 8-15 
7% Consol. Cigar pf..... 1%% @ 815 91 
$9 Del. & Hudson....... $2.25 Q 8-28 9-21 
8% Diamond Match .... 2% @Q 8-31 9-15 
«+s» Qu Pont (E. I.)..... 40% Stk 7-27 8-10 
$6 Elec. Bond & Shr. pf.$1.50 Q 7-18 8-1 
$2.40 Fair, The, cm........ $0.20 M 7-20 8-1 
$5 Fish Body cm...... $1.25 @Q 7-21 68-1 
$8 Gen’! Cigar cm...... $2. Q 7-22 8-1 
$7 Gen’! Cigar pf....... $1.75 Q 824 9-1 
$3 Household Prod. ....$0.75 @Q 8-14 9-1 
$7 Mir Cent. cm..... $1.75 @Q 8-5 9-1 
$1 Intertype Corp. ...... $0.25 Q 8-3 8-15 
+++» Intertype Corp. ..... $0.25 Ext 8-3 8-15 
+++. Iron Products ....... $0.75 — 7-16 7-30 
$7 Loose-Wiles 2nd..... $1.75 Q 7-18 8-1 
1% Mac R. H., pf....1%% @Q 7-18 8-1 
$1 Marlin-Rockwell $0.25 Q 7-20 8-1 
$1 Mie Copper ....... $0.25 Q 48-1 8-15 
$7 Norf. & Western em.$1.75 @Q 8-31 9-19 
$1.80 Orpheum Circuit ....$0.15 M 7-20 8-1 
1% Phillips-Jones pf. ...1%% Q 7-20 8-1 
$4 Pos Cereal ...... $1.00 Q 7-21 8-1 
$7 Pressed Stl. Car pf..$1.75 @Q 8-18 9-8 
8% Reading Co. em...... 2% Q@ 17-20 8-13 
4% Reading Ist pf...... 1% @ 8-24 9-10 
Reming. Type. 2d pf.$2.00 — 84 8-14 
8% Sav. Arms. 2d pf....1%% @ 81 8-15 
$8 U. S. Rubber Ist pf $2.00 Q 7-20 8-15 
$5 Wab 7 eee $1.25 Q 8-10 8-25 
$7 Wes nn Co, pf....$1.75 @Q 8-1 8-15 
swe Wm., Jr... .$0. M 7-20 8-1 
2. rn ab (Chic.)...$0.89% M 7-20 8-1 
ab Mfg. “B” $0.21 M 
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120 BROADWAY 


Telephone: Rector 1540 


Amount Issue Rate 
$ 66,000 Long Beach, N. Y. ... .4'2‘ 
15,000 Los Angeles, Cal. ....5 

150,000 Port of Astoria, Ore.. .5 
200,000 Miami Beach, Fla. .5Y, 
100,000 Stephens Co., Tex. ... .5'% 


60,000 City of Tuscaloosa, Ala. 5 
25,000 City of Hopewell, Va. .5', 
10,000 City of Albany, Ala. 


NEW YORK 

Due Yield 
1927—45 4.20% 
1958 4.30 
1955 4.50 
1936—45 4.60 
1944—47 4.80 
1935 Opt. 4.85 
1960 5.00 
1933 5.125 





Full particulars upon request for Circular MG-239 






































We invite correspondence 


in regard to any Stocks or 


Bonds, listed or 


unlisted 


Paine, Webber & Company 


hange 
Hartford Stock Exchange 





Investment Securities 


Detroit Stock Exchange 
Chicago Board of Trade 
Chicago Steck Exchange 


3% Broad Street The Rookery 
2nd Fleor 18th Floor 2nd Floor 
Bosten New York Chicago 
ALBANY .. State Street MILWAUKEE..... 94 Michi St 
am Penobscot Building MINNEAPOLIS....Me Knight’ Building 
LUTH Torrey PHILADELPHIA. -303 Frank. Tr. Bidg. 
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HOUSEHOLD 
LACQUEROID 


Not Paint— 
Not Varnish! 


All colors—dries 
in less than one- 


half hour. 


A sensational discovery 
that will revolutionize 
household finishing. 


THE GLIDDEN COMPANY 


Manufacturers of paints, varnishes, 
enamels and lacquers in 12 great fac- 
tories located in Cleveland, Chicago, 
Reading, St. Paul, St. Louis, New Or 
leans, San Francisco and Toronto, Can- 
ada; owning and operating vegetable 
oil refineries, dry color and chemical 
plants, zinc mines und smelters; pro- 
ducers of white led and zine oxide; 
manufacturers of sun-proof lithopone. 











Stock MARKET AVERAGES 


9 1921 i922 1923 1924 


B 25 RAILROADS 
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MARKET STATISTICS. 


N.Y.Times 
N.Y.Times Dow, Jones Avgs. 50 Stock 
40 Bonds 20 Indus. 20 Rails High Low Sales 

Thursday, June 25.... 84.65 128.28 98.04 112.00 111.25 948,191 
Friday, June 26 84.63 129.17 98.41 112.31 111.41 1,177,336 
Saturday, June 27.... 84.54 129.73 98.57 112.59 111.97 689,704 
Monday, June 29 84.52 129.23 97.80 112.77 111.64 1,130,986 
Tuesday, June 30 84.35 131.01 98.41 112.42 110.93 1,454,500 
Wednesday, July 1.... 84.51 131.76 98.85 113.82 112.61 1,533,420 
Thursday, July 2 84.61 131.53 99.08 114.10 112.94 1,420,850 
Friday, July 3 84.56 131.52 98.75 113.60 112.54 1,266,946 
Saturday, July 4...... HOLIDAY HOLIDAY 

Monday, July 6 : 132.31 99.02 114.22 113.18 1,102,391 
Tuesday, July 7 ; 132.70 99.38 114.62 113.65 1,364,051 
Wednesday, July 8.... é 133.07 98.89 114.75 113.69 1,496,550 








Members N. Y. Stock Exchange 


Bridgman & Edey 


Oliver B. Bridgman Charles L. Edey 
Eugene K. Austin 


One Wall Street 
Telephone Hanover 4961 


Brokerage Service 


Bonds and Stocks bought for 
cash, or carried on conservative 
margin in both odd and full lots. 


We endeavor to keep our oe 
constantly 


advised regarding their 
securities. 


Out of town orders recewe special 
attention. 
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FIFTY YEARS OF 
TELEPHONY 


(Continued from page 552) 
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compared with 76 shares in 1900. This 
indicates how the small investor is sup- 
planting the large investor. Over one- 
sixth of the company’s shareholders 
are employes and about 150,000 em- 
ployes of Bell system companies and 
their subsidiaries are now paying for 
stock in installments under the Em- 
ployes Stock Plan. 

Earnings of the A. T. & T. come 
mainly from dividends and interest on 
funds advanced to associated com- 
panies, interest on temporary invest- 
ments, payments by the companies for 
services and the use of telephone in- 
struments, and revenues from the op- 
erations of its long distance lines. For 
the last twenty-five years the com- 
pany’s earnings, not including its 
equities in undivided profits of asso- 
ciated companies, have averaged more 
than $10 per share per annum. 

Of the world’s telephones approxi- 
mately 29% are government operated 
and 71% privately operated. It is of 
interest to note that there are no gov- 
ernment operated systems in the United 
States and that less than 2% of the 
telephones of North America are gov- 
ernment operated. In Europe, how- 
ever, less than 11% of the telephones 
are privately operated. Which may be 
another reason why the rest of the 
world is so far behind us in telephony. 

To date the radio has not proved to 
be a competitor of the telephone. That 
it will ever become a serious rival is 
open to debate. At least it is not likely 
to supplant the telephone to any extent 
for many years to come. The fact that 
the industry has much development 
ahead and also the limitations of the 
air would appear to indicate that the 
two industries are likely to continue to 
operate in distinct fields. Confirmation 
of that opinion is found in the sale of 
A. T. & T.’s holdings in the Radio Cor- 
poration of America. The telephone 
company felt that it was not justified 
in continuing to hold the stock of a 
company not closely identified with its 
own sphere of activity. That the tele- 
phone company does not fear the radio 
is shown by the fact that its engineers 
are working on radio development and 
have made important contributions to 
the industry. In addition the company 
maintains a large broadcasting station. 

That the telephone industry in this 
country will continue to develop on a 
large scale is almost self-evident. As 
our wealth and population increases 
there will be a commensurate increased 
demand for telephone facilities. Those 
who have developed the American Tele- 
phone & Telegraph Co. have blazed the 
way and it remains only for their suc- 
cessors to follow the broad lines which 
have made that organization one of the 
World’s greatest and gained for its 
stock the designation of the world’s 
Premier investment security. 
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Since the inception of our business we have 
specialized in the securities of 


Electric Bond & Share 
Company 
and supervised properties 

E have on hand at all times a 

widely diversified selection of 
bonds, preferred stocks, and common 
stocks of power and light companies 
supervised by Electric Bond & Share 
Company. Nocompany under Electric 
Bond & Share Company supervision 
has ever defaulted on bond interest 
or principal nor passed or even reduced 
a dividend on a preferred or common 
stock outstanding in the hands of the 
public. Latest earnings statements and 
statistical data on any of these prop- 


erties may be obtained at any time 
upon application to our statistical de- 
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HALE, WATERS & COMPANY: 


Sears Building. Boston 
































MONOGRAM MATCH PACKS 


(Trade-mark registered) 


For Banking and 
Commercial Houses 


OUR customers will appre- 
ciate them—and talk about 
them. The smart people of 
the country have been buying our 
o— cks with } aa — ini- 
tials. e now offer the same 25,000 
In lots of 1,000 quality of match packs with the ie = om 


noite G0 die Keone 
$25.00 ame, “Tinga of the business 18,00 
for samples. 
per 1000 per 1000 
KAY & ELLINGER, Inc., 30 W. Irving Pl., New York, N. Y. 























Weekly 
Market Letter 


Comment on the General 
Financial Situation and 
Facts of Interest Regard- 


ing 


LISTED AND UNLIST- 

ED STOCKS AND 

SELECTED INVEST- 
MENT BONDS 


Copy on request 


Established 1873 
Members N. Y. Stock Exchange 
25 Broad St. New York 


























We Specialize in: 


ENGINEERS’ PUBLIC 
SERVICE CORPORATION 


ALPHA PORTLAND CEMENT 


REMINGTON NOISELESS 
TYPEWRITER 


H. H. FRANKLIN MFG. CO. 


Inquiries solicited. 


DUNHAM & Gy 


Investment Securities 
HANOVER SQUARE, NEW YORK 


Tel. Broad 1766 Founded 1911 














Over-the-Counter 








IMPORTANT ISSUES 
Quotations as of Recent Date* 


Aeolian Co. pfd. (7) 80 — 90 
Aeolian Weber 18 — 22 
Aeolian Weber pfd. (7) 85 — 92 
Allied Packers — 8 
Sr. Pfd. — 18 
Pr. Pfd. — 60 
Alpha Port. Cement (6) 1385 —140 
American Arch (5P) .. 120 —123 
American Book Co. (7). 130 —140 
Amer. Cyanamid (4P).. 118 —123 
Pfd. (6) 82 — 85 
Amer. Thread pf. (5%). 3%— 4 
Atlas Port. Cement (4). 50 — 52 
Babcock & Wilcox (7).. 134 —136 
Barnhart Bros. & Spindler: 
1st Pfd. (7) G 103 %—106% 
2nd Pfd. (7) G —.. 
Borden Co. (4) .... — 88 
Pfd. (6) —.. 
Bucyrus Co. (5) —148 
Pfd. (7) —108 
Celluloid Co. — 27 
Pfd. (8) — 77 
Congoleum Co. pfd. (7) 102 —104 
Crocker Wheeler — 22 
Pfd. (7) — 78 
Devoe & Raynolds (6P) 123 —127 
Eisemann Mag. pfd. (7) 47 — 52 
Franklin Rwy. S. 92 — 96 
Gen. Optical pfd. (3%). 26 — 28 
Gen’l Rwy. Sig. (6%s). 170 —175 
Hale & Kilburn pfd.... 15 — 18 
Ide (Geo. P.) & Co. Inc. .. — 7 
Pfd. (8) — 65 
Jos. Dixon Crucible (8). 144 —147 
Johns-Manville, Inc. (3) 136 —140 
Knox Hat — 45 
2nd Pfd. f — 60 
Pr. Pfd. (7) — 93 
Lehigh Port. Cement (3) — sa 


McCall Corp. 
Pfd. (7B) 
Nat’l Fuel Gas (6) .... 
New Jersey Zinc (8P).. 
Niles-Bement-Pond 
Pfd. 
Phelps-Dodge Corp’n (4) 
Pierce, But. & P’ce (8) 
Pfd. (8) 
Poole Eng’g (Md.) 


Richmond Radiator Co.. 
Pfd. (7) 114 
Royal Bak’g Powder (8) 143 
Pfd. (6) 101 
Safety Car H. & L. (8) 118 
Savannah Sugar (6) ... 110 
Pfd. (7) 104 
Sheffield Farms (6) ... .175 
Pfd. (6) 98 
Singer Mfg. Co. (10P). 270 
Singer, Ltd. (%) 9 
Superheater Co. (K)... 139 
Technicolor, Inc. 5% 
Thompson-Starrett (6). 100 
Pfd. (8) 99 
Victor Talk’g Mach. (8) 68 
White R’k, 2d Pfd. (6P) 180 
1st Pfd. (7) 99 —102 
Yale & Towne (4P) .... 65 — 67 
*Dividend rates in dollars per share 
designated in parentheses. 
B—Arrears being discharged at rate 
of 7% annually in addition to regular 
dividend rate. 
G—Guaranteed as to principal and 
dividend by Amer. Type Founders. 
K—Dividend rate not established. 
P—Plus Extras. 
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VER-THE-COUNTER stocks dis- 
8) played a generally firm undertone 

during the fortnight. Savannah 
Sugar made a new high record. Presi- 
dent Coolidge’s recent decision to make 
no reduction in the sugar tariff has 
tended to strengthen the position of 
domestic sugar producers. 

Beaver Board Preferred, which sold 
down to the lower twenties some time 
back, has developed renewed activity 
and strength, recovering to around 38. 
The decline in this stock was, ap- 
parently, based upon nothing more 
than lack of public interest in the 
shares. Conditions surrounding the 
company do not offer any justification 
for the previous unsettlement. 

Alpha Portland Cement has lived up 
to the expectations of this department 
by moving into a higher price range 
since the shares were analysed in these 
columns. American Book, Sheffield 
Farms, and Singer, Ltd., were among 
the more prominent strong spots. 
Technicolor has received an order from 
Famgis Players for 2,000 of color film 


insert for the latter’s screen version of 
the Ziegfeld Follies. 

General Railway Signal 61% bonds 
will be called for redemption on Octo- 
ber 1, 1925, at 110 and accrued in- 
terest. Holders of these bonds should 
take advantage of the conversion 
privilege to exchange their bonds for 
common stock, par for par, before the 
date of redemption. Failure to do so 
will mean a loss represented by the 
difference between the existing market 
price and the call figure, 110. 

White Rock 2nd preferred was 
brought to the attention of our readers 
about a year ago. Since that time, 
the shares have shown steady appre 
ciation in market value, based upon 
favorable developments affecting the 
company. It seems pertinent, there- 
fore, to consider recent events. 

The upward trend of earnings re 
vealed by results during the past three 
years, has continued. For the three 
months ended March 31, 1925, net earn- 
ings were $205,449 after all expenses 
and charges. Profits for Apri! and 
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May alone were practically equal to 
those for the entire first quarter. It 
is probable that June earnings will 
establish a new high record and net 
income for the second quarter is ex- 
pected to approximate $350,000. 

On the basis of this showing, White 
Rock is earning at the rate of roughly 
12 million dollars per annum. The 
second preferred stock, after payment 
of the regular $5 dividend, is entitled 
to receive additional payments at the 
rate of five times any distribution in 
excess of $1 a share on the common. 
Making allowance for this participation 
feature and for dividends on the first 
preferred shares, indicated earnings 
for 1925 are at the rate of $21 a share 
for the second preferred stock. This 
compares with actual earnings of 
$14.99 a share last year and $12.73 
the year before that. 

Prohibition has undoubtedly stimu- 
lated sales of the companies soft drinks 
and mineral water, aided by aggressive 
advertising and skillful distribution. 
Although White Rock is not required, 
by the nature of its business, to carry 
heavy working capital, it had but $36,- 
000 of current liabilities on March 31, 
1925, against 1.47 millions of current 
assets. 

This strong financial condition justi- 
fies a generous disbursement of earn- 
ings. In addition to the regular $1.50 
quarterly dividend, an extra payment 
of $4 a share was recently declared, 
payable quarterly to the 10,000 shares 
of second preferred stock. 

Considered as a $10 dividend payer, 
the 2nd preferred affords a yield of 
but 4.5% on the basis of bid prices 
shown above. However, in view of the 
steady progress being made and the 
fact that current earnings are equiva- 
lent to approximately 10% on the cur- 
rent market price, the second preferred 
stock does not appear to have entirely 
exhausted its speculative possibilities. 

Yale & Towne Manufacturing Co. 
produces a line of locks, building hard- 
ware, door closers and the like with 
which most of us are quite familiar. In 
addition, the company makes and dis- 
tributes electric hoists and industrial 
trucks. Branches are maintained 
throughout Canada, Great Britain and 
Europe. Manufacturing plants are lo- 
cated at Stamford, Conn., St. Cathe- 
rines, Canada and Altona, Germany. 
The last named is a recent addition 
to the company’s works. 

While the business is subject to more 
or less variation from year to year, 
Yale & Towne has a well developed 
taming capacity as evidenced by the 
fact that shareholders have received 
dividends in every year since 1904. 
Payments have varied between a mini- 
— of 6 in 1905 to a maximum of 
20% in the past seven years, exclusive 
of 33 1/3% and 50% stock dividends 
during 1910 and 1914. 

F Par value of the 10 millions capital 
stock was reduced from $100 to $25 
—_ in November, 1922, the company 

eclared 2 100% stock dividend and 
mange ur new shares for one old. 

ere is n. funded debt or preferred 
(Pleave turn to page 596) 
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In The Central Offices 


HE Bell System—the A. T. & T. and Associated 
Companies—with its 16,000,000 telephones, re- 
quires the use of 6,000 central offices. 

More than switchboards alone are needed for their 
functioning. In the larger offices especially, the visitor 
sees other equipment of great magnitude and com- 
plexity—huge frames which distribute the incoming 
wires to their switchboard terminals, testing appa- 
ratus, power plants, and much more. 

Over one-fifth ($509,000,000) of the Bell System’s 
physical property consists of this operating equip- 
ment. Each central office unit is a component part 
of a nationwide mechanism which each day trans- 
mits 46,000,000 telephone calls. 

This plant is part of the property underlying Bell 
System securities. 

The dividend rate of the stock of the A. T. &T., parent company 
of the Bell System, is 9% This investment stock can ey 


in the open market to yield a good return. Write for 
“Some Financial Facts.” 





SECURITIES CO. he 


D.F. Houston, President 
195 Broadway NEW YORK 


“The People’s ( 


Messenger’ 























’ The Flanders 
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OCEAN CITY, NEW JERSEY 


A new fireproof structure of 232 rooms, each with lavatory, toilet and bath 
facilities. Thoroughly modern, beautifully appointed and has an ideal location 
directly on the boardwalk at Eleventh Street. American plan. All outside 
rooms. Solariums. Open porches overlook ocean and pool. Sunken Garden 
where refreshments will be served from the Flanders’ Fountain. Fine open- 
air pool and Bath Department with lockers. Golf, tennis, riding, swimming, 
yachting, fishing and other outdoor sports. 


J. HOWARD SLOCUM 


Pyeci tenn t—A4 
af 


For seven years Manager “The Greenbrier,” White Sulphur Springs, West Virginia 


During the month of September the Flanders private yacht will be available, 
free, to guests and their friends—sailing, fishing and crabbing 























POSITION of stock and leading commodity 
markets analyzed in our current Fortnightly 
Review. A copy will be mailed on request. 


A. A. Housman & Co. 


Established 1384 
ELEVEN WALL STREET, NEW YORK 


BRANCHES 
Liberty Bidg., 43 East Celorade 3t., 
Philadelphia, Pa. Pasadena, Cal. 
301 Mentgemery St., 624 Sesend Ave., 
Sean Franeisco, Cal. Seatth, Wash. 
SIS West 6th S., Rust Bidg., 
Les Angeles, Cal. Tacoma, Wash. 
388 Stark St., 
Portiand, Oregon 


New York Stoek Bxehange 
Yerk Cetton Buchange 
York Ceflee & Sugar 
Yerk Curb Market 


Associate Members of Liverpool Cotton Association 


Private wire connections with Eastern, Southern, Western and 
Canadian Points 














Specialists in the Underwriting and Distribution of 


Electric Light 


and Power Securities 


For a period of over twenty-five years the executives of R. E. 
Wilsey & Company have been actively associated with the 
financing of many leading electric light and power develop- 
ments throughout the country. 

Banks, Investment Houses, Institutions and individual investors 
are invited to make full use of the facilities of this organization 
for supplying detailed information regarding the electric light 
and power industry and specific securities. 


Your name will be placed gladly upon our mailing 
list to receive our offerings if you will write us. 


R.E. WILSEY & COMPANY 


Incorporated 
Investment Securities 


76 West Monroe Street 
CHICAGO 
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INSURANCE DEPARTMENT 
(Continued from page 516) 
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income for herself by means of an 
Endowment Policy is taking a prudent 
and conservative course. She need 
have no anxiety regarding her invest- 
ment when placed in a good Old Line 
life insurance company and she can 
confidently look forward to receiving 
the stated guaranteed proceeds on the 
maturity of her Endowment. 

A professional man (a bachelor with 
no dependents) said to me recently: 
“About twenty years ago, when I was 
about twenty-eight, I took out an En- 
dowment Policy, primarily to encourage 
a younger married brother to take a 
policy also to protect his wife. My 
brother dropped his policy after a few 
years, but I continued mine until the 
maturity date twenty years later. | 
received the proceeds from the Endow- 
ment a few months ago. It’s the only 
investment which has ever turned out 
successfully for me! I have lost about 
$15,000 through investments placed on 
‘tips’ from friends. My only regret 
now is that I did not take out more life 
insurance when I was younger.” 

In your own case I would advise that 
you consider making application for a 
30-Year Endowment Policy, which, 
when taken at your present age, would 
yield its proceeds to you when you are 
57 year old—still young, or but middle- 
aged—so that premiums would be pay- 
able over the active years of your life 
In a non-participating company, this 
policy would cost about $24.88 per 
$1,000. A policy in the sum of $20,000 
on this 30 Year Endowment form 
would require an annual premium of 
less than $500 a year. You should 
bear in mind that in addition to build- 
ing up a fund for yourself in case you 
survive to the end of the Endowment 
period, an estate is immediately created 
in the full amount of the policy for the 
protection of a beneficiary, after the 
first premium is paid. Although you 
have no dependents, you doubtless 
would like to feel that in event of your 
untimely death some loved one would 
receive this expression of your affec- 
tion. 

If the insurance were taken through 
a participating company under which 
premiums are reducible by an annual 
dividend, the cost would be about 20% 
higher in the early years than that 
quoted for the non-participating prem- 
ium. In the final analysis the cost to 
the insured works out about the same 
under both cases. 

Most Old Line life insurance com- 
panies issue policies to men up to age 
65, and some even beyond that age. 
Companies vary regarding the limit of 
age to which they will grant insurance 
to women applicants, but there would 
be no difficulty at any age up to 60 or 
65. The rate at age 60 is over $60 
per $1,000 per annum. Most compan- 
ies issue policies to women at the same 
rates as to men. : 

We prefer to abstain from giving 
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erential or—discriminatory advice 
regarding the desirability of insuring 
with one or two good Old Line com- 

jes as compared with the many 
others operating in this country. 
Insurance furnishes cash at death to 
settle an estate. It is evident that 
you are likely to leave a considerable 
amount of property in event of your 
death. There life insurance is a de- 
sirable investment, since its proceeds 
are payable immediately upon receipt 
and approval of claim papers; while 
life insurance payable to a named bene- 
fciary is exempt from inheritance tax. 


FOR A YOUNG TRAVELING MAN 
Necessity of Supporting His Mother 
Adds to His Problem 
I have been reading your very interesting 
articles in THB MAGAZINE oF WALL STREET 
on insurance problems. I would like to have 
your advice on the amount of insurance I 
should carry and the type of policies you 


would recommend in my case. 
I am 29 years of age, with good health 


ond a steady position paying $2,725.00 per 
annum. My work requires me to do consid- 
erable travelling all over the country. I 
hare been married two years and have no 
children. My father died over a year ago 
and left my mother with practically no in- 
come, 30 I am assisting her by sending an 
allowance out of my salary. 

I have a $1,000.00 life insurance-20 pay- 
ment policy, Berkshire Ineurance Co., an 
accident and sick policy, principal sum 
$1,200.00, Masonic Accident Insurance Co., 
Mase. 

T keve been going to increase the amount 
of insurance carried, but was undecided on 
how much I should carry and the type of 
policy beat euited to my case. 

Your adrice will be appreciated—W. W. 
T., Dorchester, Mass. 

You are quite right to plan for ad- 
ditional life insurance since you are at 
present considerably underinsured. You 
should take as much as you can possi- 
bly afford to assume—even to the ex- 
tent of “pinching” yourself a bit, be- 
cause you have the double responsibil- 
ity of wife and mother for whom to 
provide in event of your unexpected 
death. 

I would advise you to consider a 30- 
Payment Life policy under which all 
premiums would be paid up in your 
59th year, if taken at your present age. 
This would cover the period of life 
when you would be normally in physi- 
cal vigor and during which your in- 
come would be rising to its peak, while 
your old age would be free from the 
necessity of meeting premium pay- 
ments. The 30-Payment Life policy 
costs but little more than the Ordinary 
Life (about $3 more per $1,000 on the 
hon-participating plan) yet it has the 
advantage of payments being limited 
to the active years of life in your case. 

I would suggest your considering 
$10,000 additional protection—$5,000 
for your mother and $5,000 for your 
wife, In event of your mother’s pre- 
deceasing you, the policy under which 
she is beneficiary could then be made 
payable to your wife. In a non-par- 
Ucipating company the 30-Payment 
Life plan at age 29 calls for an annual 
premium of about $19.50 per $1,000 of 
msurance; while in a participating 
company the premium would be ap- 
proximately $26 per $1,000, reducible 
¥ annua! dividends. In the final anal- 
ysis the cost works out about the same 
to the p. yholder. 
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Safeguarding the Future 
witha Baird & Wa rner Plan 


ij 


The ambition of parents for little ones 
is inborn— dreams of the future when 
your boy or girl leaves the portals of 
University Hall, a full-fledged graduate. 
Proud moments those, and then the 
vision of success in the years to come— 
the fight for which he isso well prepared. 
But how often such dreams go unreal- 
ized because of lack of sufficient funds. 
Now is the time to prepare for the 
future of your children and it can only 
be accomplished by systematic saving 
and investing. 

The Baird & Warner plan offers a far- 
sighted and sensible way to safeguard 
the future. It is simple—it is infallible. 
Regardless of your income it can be 
made to suit your particular need. 
Come in and talk it over or write. You 
need not feel obligated in any way. 


BAIRD & WARNER // 


BONDS and Inc. 134 So. La Salle St. 
MORTGAGES CHICAGO 
Tel. Central 1855 Founded 1855 














J.S. BACHE & CO. 


ESTABLISHED 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading Exchanges 





STOCKS : BONDS : GRAIN : COTTON 
COFFEE : SUGAR : FOREIGN EXCHANGE 





Branches: Albany Schenectady Troy Syracuse Rochester Watertown 
Utica Buffalo Toledo Philadelphia 


Atlantic City Omaha Tulsa 


New Haven 


Kansas City 


Worcester 


Detroit 
Correspondents in other principal cities 


New York Office - - - 42 Broadway 
Chicago Office, 108 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application. 
Readers of the Review are invited to avail themselves of our facilities for infor- 
mation and advice on stocks and bonds, and their inquiries will receive our 
careful attention, without obligation to the correspondent. In writing, please 

mention The Bache Review 
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Shooting straight at your target 


more 


sales 


follow the steady use 
of really good letters 


Consider this user’s remarks. 


perience, tell of our values to you: ‘“‘Your man stated that if 
our letters the returns would be much better. 


Let his own words, describing his ex- 


we ‘hoovenized’ 


We didn’t believe him. 


However, he insisted so much that we put in one machine.” 


“The results were so astonishin 
more. The letters written on our 


for themselves in one month. 


that we sent in a hurry call for two 
oovens were 35% more 
actual orders than our former perfectly filled in letters. The 


roductive of 
oovens paid 


“I have recommended Hoovens to a great number of people since, and 
those who took my advice are as enthusiastic as I am.” 


A 
to you. ail the coupon. 


Write and get it—now 





1167 Plymouth Bidg., Chicago, II. 

Send your booklet, “MORE SALES,” 
that tells how users increase sales, col- | 
personal, | 


l 
! 
| General Sales Office, H. A. T. Corp. 
! 
! 


lections, etc., with genuine. 
| human letters at low cost. 


copy of the letter quoted, and our free booklet may prove valuable 


Tho 

COVEN 
ulomatic 

lypowrilor 


Manufactured by 


AUTOMATIC: TYPEWRITER CORPORATION 
HAMILTON, OHIO 











In NEW YORK, see Hooven Letters, Inc., 387—4th Ave. 

















Curb Securities 


We offer out-of-town Banks, 
Brokers and private investors, our 
unexcelled facilities for executing 
orders in all Curb securities and 
invite correspondence on this subject. 


Abrahams, Hoffer 2 Co. 
Members NY. Curb Market 
15 Broad St. New York 
Hanover'52734-5-6-7 

















UNDERWOOD 
Standard Typewriter 
Nearly 3,000,000 in use 


UNDERWOOD TYPEWRITER CO., INC. 
3 Vesey St. New York City 
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How to Make Money In Wall Street, By L. C. Ogg 

Here is a book on a subject that will in- 
terest every man or woman who has at any 
time bought or sold shares of stock. 

Written by a man who has had the ex- 
perience of - money as well as making 
it, the book tells exactly how he made 
money and how others can make it, and do 
make it just as well as he. 

Price $1.10 C. O. D. or Ome Dollar cash. 

MAILING SERVICE 


SYSTEM 
$86 City Hall Sta. New York City 





Dividends 


Savannah Sugar 
Refining Corporation 


The Directors of Savannah Sugar Refin- 
ing Corporation have declared the regular 
quarterly dividend of 1% % on the preferred 
stock and $1.50 per share on the common 
stock of the Company. both payable August 
1, 1925, to stockholders of record at the 
close of business July 15, 1925 


W. 8S. PARDONNER, Treasurer. 











TRADE TENDENCIES 
(Continued from page 522) 
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There is little doing in pig iron ang 
foreign competition has again cropped 
up in the cast iron pipe field. French 
makers have secured some domestic 
orders of considerable size by under. 
bidding American producers. The steel 
market, as inferred above, is giving 
indications of greater price stability 
which seems to presage a_ recovery 
after the summer influence passes, 
Average prices show a small gain for 
the first time in many weeks. Ap- 
parently, the mills are meeting with 
success in the attempt to withstand 
pressure for additional concessions. 

Though there is little in the situa- 
tion at present to suggest the appear- 
ance of vigorous buying or wide price 
fluctuations, the current period of com- 
parative stability should give way to 
improvement later on. 





RUBBER 











Price Situation Serious 


The crude rubber market has shown 
little disposition to afford relief from 
high raw material costs to the manv- 
facturing industry. Sellers are taking 
every advantage of heavy consumption 
and the stringent supply situation to 
force stiff prices from consumers. Quo- 
tations recently jumped to 97 cents a 
pound, the highest figure witnessed in 
nine years. The future trend of the 
market is extremely uncertain. 

Fundamentally, the steady advance 
in rubber is based upon a consistent ex- 
pansion in demand, combined with the 
falling off in production due to the 
British restriction scheme. Stocks of 
rubber in London have dropped to 5,135 
tons compared with 51,065 tons a year 
ago. The situation would seem to con- 
tain elements of danger, however, since 
it is apparent that the rise has induced 
a great deal of speculation. The most 
recent bulge is attributed, in many 
quarters, to trapping of an extensive 
“short interest.” Where speculative 
activity is playing so large a part, ac- 
cordingly, the possibility of vicious re- 
actions is likely to increase as the 
market advances. 

Tire companies have boosted selling 
prices 10 to 15% on casings and 30 to 
35% on tubes. These increases are, 
nevertheless, hardly sufficient to make 
good the growing spread between raw 
material costs and quotations on fin- 
ished goods. Production is being cur- 
tailed primarily because of the difficult 
crude rubber situation although con- 
sumption is still running to record 
proportions. 

An increase of 10% in exports from 
the British plantations will go into 
effect on August 1. This, together 
with the decline in tire outpu' may 
tend to rob crude rubber growers of 
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Indwidual Guidance 

Personal Service 

Greater Income 

Increased Principal 
with 

No Speculative Risk 

No Sacrifice of Safety 


Bonafide investment is not concerned with 
fluctuations in quoted values of securities. It 
seeks the conservation and steady upbuilding 
of capital through the judicious selection 
issues offering a satisfactory return and reason- 
able prospects of eventually higher market 
value. Successful investment of this sort is 
made possible by the 


INVESTORS’ ADVISORY BOARD 
Of The Richard D. Wyckoff Analytical Staff 


This service is a Cyoiagment of almost two decades in the investment advisory field. Its results in the year and 
a half of its existence has been consistently satisfactory to our members and in practically every case we believe they 
have exceeded expectations. The cost of the service, in contrast to its benefits is merely nominal. o 
. . a“ 
Not a Trading Service ae 
The Service is not conducted along tradi lines. It is strictly an investment service whose so” 
methods practically eliminate all speculative risks. Ps 
No Group Recommendations— a to 
The service is conducted through correspondence with the Members whose Pd The Investors’ 
investments are kept in as perfect balance as possible. This alone requires indi- a Advi 
vidual consideration. Ps asi sory Board 
i. Zs roadway, New York. 
Investments of Highest Grade— ‘or complete information re- 


Investments are made in bonds and stocks of highest grade and they 7’. «—-Sarding the Service. 


are held without regard to intermediate changes until such times 
as they may be sold and the proceeds placed in some other equal!) Sh 
good investment. ame 


In handling each member’s problems due regard is taken of hir 


financial position and personal requirements. 7’ Address coece Saige TTT tte teens 
I. 26 Mea ae ee eo Laer ee eee 
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WHILE THEY LAST 


Special Offer—of 33% per cent discount on our books. Good until Aug. 1. 
‘To Students of INVESTMENT and TRADING: 


Nowhere else does the adage “KNOWLEDGE IS POWER” apply more aptly than to the field of 
Investment and Stock Trading. Here is an opportunity to increase your knowledge at a very small expense 


to you. : : 
Many books on this subject are too technical. They assume that the reader already has a considerable 


knowledge in this field. , : : 
The books offered herewith, while representing years of study and experience on the part of EXPERTS 


are nevertheless simple, intensely practical and easily understood. 
Special 3344 Per Cent Price Reduction 
Because of numerous requests from our readers, our last special book discount of 33 1/3 per cent is now 
repeated. 


Ten Books—A Complete Investment and Trading Library—For $15 


The entire list of 10 books—regular price $24.25, would cost you under this offer, $16.23, but as a special 
concession we will send you this complete Investment and Trading Library for $15.00. This offer saves you $9.25. 


Single Volumes Offered at Special Discount 
For the benefit of those who have some, but not all of our Library, we will allow them to select any of 
the volumes listed below, and they will be shipped at the special rates, until August 1. 
Check those you wish, and mail the order form TODAY, for our supply 
of these volumes is very limited. This Offer Positively Expires Aug. 1. 


mane one nn ORDER FORM 9 


MAGAZINE OF WALL STREET, 42 Broadway, New York City. Check the offer you accept 
Gentlemen: 
0 Send me C. O. D. $.... volumes I have checked below. C1) I enclose $.... for volumes checked below. 
OABC B B $1.33 oO! for Profi $ .83 

\ of Bond Buying... .$1.3 nvesting for Profit....... Put ’ % 
(1) How I Trade and Invest... 2.50 0) Practical Points in Stock q poe s Investment Hand 
C) Bond Yields at a Glance... .40 DEE hi. b0%<ebs08000% 1.33 OK sereesecreersereens $2.00 
© Financial Independence at . 0 Studies in Tape Reading... 2.17 C) Fourteen Methods of Oper- 
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We offer: 


MIAMI 


Mortgage and Cuaranty Company 
8% Dehenture Bonds 


Miami Bank & Trust Company, Trustee 
Denominations: $100, $500 and $1,000 


Payment of principal and interest guaranteed by the Miami 
Mortgage and Guaranty Company. 

Maturities up to 10 years. 

Callable prior to maturity at 105 plus accrued interest. 

Secured by first mortgages on improved real estate in the 
State of Florida. 
Price: 100 and accrued interest to yield 8%, 

Circular on request 


FLORIDA 


We solicit commission accounts of purchasers and sellers of Florida 
lots and acreage. We have carefully investigated Florida’s real estate 
situation and thoroughly believe in its future. We have established 
efficient connections in Florida, enabling us to negotiate quickly at 
attractive prices. 





Our Bulletin No. 127 contains important information 
on Florida. Copy will be sent free on request. 


Cc. VON POLENZ 


115 Broadway New York 


Telephone Rector 53414 


























Auto Accessory Companies 


Manufacturers of motor car “parts” are making their profits 
this year under unusual operating conditions, requiring impor- 
tant changes in production and merchandising methods. Busi- 
ness has assumed new and interesting phases, which will be 
described in detailed analyses of leading organizations in a 
series of articles in 


The Wall Street News 


Published daily by 


The New York News Bureau Association 
42-44 New Street, New York City 


$10 One Year—$5 Six Months—$2.50 Three Months 


——————————-Trial Subscription 
The Wall Street News, 
42-44 Ne-v Street, New York City 
GENTLEMEN ° 
Enclosed you will find check for $2.50 for a three months’ subscription. 




















some of their advantages. Meanwhile, 
tire company profits should show yp 
well for the first half year. 





COAL 








Labor Difficulties 


The outlook for coal prices during 
the next several weeks would seem to 
hinge largely upon developments with 
respect to negotiations between the an- 
thracite operators and miners. Not- 
withstanding the general suspension 
of mining operations in soft coal fields, 
weekly production figures are still run- 
ning ahead of those for corresponding 
periods a year ago. Output in the an- 
thracite fields is likewise heavier. The 
volume of current consumption is in 
excess of production but this fact has 
had little influence upon the market 
since quotations on bituminous have 
sagged to the lowest levels since 1922. 

The hard coal unions demand a 10% 
increase in wages, a two-year contract 
and adoption of the “check-off,” among 
other things. On the other hand, the 
operators are said to contemplate a 
15 to 20% reduction in wages and 
claim that they have approximately 12 
million tons of anthracite in reserve 
to meet the possibility of a strike on 
September 1. 

Soft coal producers have been ac- 
cused of violating the Jacksonville 
agreement which established the pres- 
ent soft coal wage scale last year. To 
this the former have responded by as- 
serting that high wages have forced 
suspension of operations. The situa- 
tion is, obviously, clouded with un- 
certainty. The outcome cannot be 
predicted beyond suggesting that a 
strike would undoubtedly be followed 
by a general stiffening of prices at the 
expense of the consumer, as is usually 
the case in such controversies. At the 
same time, buyers are probably better 
fortified with stocks than on previous 
occasions of the kind. 








MENT 
(Continued from page 591) 








stock ahead cf the common. Working 
capital at the close of 1924 amounted 
to 11.56 million dollars, being in excesf 
of the entire capitalization. 

Regular dividends are being paid at 
the rate of $4 a share on the capital 
stock which also received extra pay- 
ments of $1 a share in 1923 and 1924. 
Net profits have averaged $5.53 & 
share for the last six years and $6.10 
during the period 1922-1924. Although 
the stock does not appear to have 
unusual possibilities, it may be classed 
as a semi-investment issue. The cur- 
rent 6.20% yield takes no account of 
the possibility of extra dividends which, 
if paid at the same rate as last year, 
would bring the return up to 7.7%. 


When doing business with our advertisers, kindly mention the MAGAZINE OF WALL STREET 








KEEP POSTED 


The books, booklets, circulars and 

letters listed below have been prepared with 
the utmost care by investment houses 
the highest will be sent free 
on request, direct from the issuing house. 
Ask for them by number. 


Department, 
Broadway, N 





THE FORMULA OF SAFETY 

The salient features of this Formula of 
Safety as developed by an old estab- 
lished Bond and Mortgage House, are 
here set out for investors who would 
think before, rather than after, placing 
their funds. Ask for (327). 


BUILD YOUR INCOME ON PROS- 
PERITY’S PATH 

This booklet tells you of the wonder- 
ful investment opportunities effered by 
the marvelous growth and prosperity 
of Miami, Fla. Send for your free 
copy. (325). 


JOINT STOCK LAND BANK 
SECURITIES 

We have issued our regular quotation 
sheet on this type of mvesement, show- 
ing capital stock, dividends, yields and 
book values. Send for yeur copy which 
will be sent gratis. (339). 


6% AND SAFETY LIST 

For over fifty years we have been 
assisting investors in the selection of 
sound securities and our information 
department has recently compiled this 
list which we will send you free. Ask 
for (313). 


THE BACHE REVIEW 


By reading this timely booklet but ten 
minutes a week you will be able to 
judge the market more accurately. 
a for three months without charge. 
(290). 


SAVE MONEY 

without sacrificing of safety of principal 
is the slogan of a well-known bond 
house specializing in odd lots. Plans 
and list of opportunities sent to all in- 
terested investors. Ask for (329). 


INVESTMENT FEATURES OF 
COOPERATIVE APARTMENT 
OWNERSHIP AT JACKSON 
HEIGHTS 

A valuable booklet prepared by the 
Queensboro Corp., which shows the 
moderate cost and advantages to be 
derived from owning your own heme 


in a beautiful section a short distance 
from New York City. Ask for (336). 


HOW TO JUDGE SOUTHERN 
MORTGAGE BONDS 

This free booklet contains the net of 
this old-established Company's ex- 
Perience im the First Mortgage In- 
= Field in the South. Ask for 


THIRTY-FIVE YEARS OF 
PERSONAL SERVICE 

Are you seeking a location for your 
plant? If so, send for this interest- 
ing booklet which will be sent free 
without obligation. Ask for 346. 

















Midland Utilities Company 





A Public Utility Invest- 
ment Company 


The Midland Utilities Company is an investment company 
owning large interests in the securities of public utility 
operating companies. 


Operating 
Subsidiaries: 


Principal 
Business: 


Growth in 
Business: 


Earnings: 


Properties: 


Management: 


Its operating subsidiaries render service to 139 
communities, including the intensely developed in- 
dustrial district in northwestern Indiana known as 
“The Workshop of America,” and extending eastward 
to such manufacturing centers as South Bend and 
Fort Wayne, Indiana and Lima, Ohio. 


Electric light and power is furnished to 109 com- 
munities, gas service to 35, electric railway and inter- 
urban service to 15. 


The subsidiary companies in the twelve months 
ended May 31, 1925, sold 155,856,589 kilowatt hours 
of electrical energy and 6,497,528,000 cubic feet of 
gas. The total number of customers served on May 
31, 1925, with all classes of service was 193,046. 


Gross business of subsidiaries for the twelve months 
paid on leased property were $3,981,274 for the 
$11,332,975 during the preceding twelve months, or 
an increase of 17 per cent. Net earnings after rentals 
paid on leased property were $3,981,274 for the 
twelve months ended May 31, 1925, an increase of 
27 per cent over the preceding twelve months. 


Total investment of subsidiaries on May 31, 1925 
was $52,980,776.86. The companies had available 
118,600 kilowatts of electrical capacity of which 
43,350 kilowatts was in stations operated by them. 
Thirteen gas manufacturing plants had a total daily 
capacity of 27,990,000 cubic feet. Electric transmis- 
sion and distribution lines totaled 2,573 miles and 
gas mains 1,675 miles. 


Electric systems of the subsidiaries are inter-con- 
nected through a 132,000 volt steel tower transmission 
line with a similar system in and around Chicago. 


The Midland Utilities Company is under the manage- 
ment of Samuel [nsull and associates. 


The common and preferred stocks of the Midland 
Utilities Company are mainly held by The United 
Gas Improvement Company, Commonwealth Edison 
Company, The Peoples Gas Light and Coke Company, 
Public Service Company of Northern Illinois and 
Middle West Utilities Company. 


Prior Lien Stock of the Company is listed on the Chicago 
Stock Exchange. The Company has no funded debt. 





Midland Utilities Company 


General Offices: Peoples Gas Building, Chicago 
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What the Richard D. Wyckoff 
Analytical Staff Service 
Can Do For You 


T= Richard D. Wyckoff Analytical Staff Service is 

planned to meet the requirements of the speculative- 
investor who desires to increase his operative fund by taking 
advantage of the market’s general trend and the important 
turning points. 

The stocks recommended are for purchase on a substantial 
marginal basis (not less than 50%) and may be held for a 
few weeks or a few months, depending upon market conditions. 

We advise you just WHAT and WHEN to buy and 
when to SELL. Advices are sent by wire when we deem 
prompt action essential. 


PLAN OF OPERATION 


On our recommendation subscribers set aside the main portion, or 
80%, of their operative fund for the advices of our STANDARD PLAN 
which provides for distribution over ten stocks, each a dividend payer. 
Replacements are made in these from time to time depending upon the 
action of the market and the opportunities presented. 

The remaining 20% of the operative fund is set aside for the recom- 
mendations of our SUPPLEMENTARY PLAN which provides for dis- 
tribution over five stocks. These are of a more speculative nature than 
those recommended under our Standard Plan; for instance, they may 
be stocks which are just about to come into the dividend class, and 
that show excellent chances of very rapid appreciation in value. Re- 
placements are made in these from time to time, asin the Standard Plan. 

Each subscriber operates through his own banker or brokerage con- 
cern. We never handle the funds. We act in an advisory capacity only. 

If you have a speculative-investment fund of $10,000 or over which 
you desire to build up through conservative market operations, our 
Service offers you such an opportunity. Let us add our judgment to 
your own. The coming months will bring forth many important de- 
velopments and new opportunities in the market. Place yourself in a 
position to take advantage of these under expert guidance. 

The cost of an Associate Membership in the Staff Service is $500 a 
year, payable $125 quarterly in advance. It is against our general 
practice to accept enrollments on less than a yearly basis, but we offer 
herewith a special three months’ trial to those using the below coupon. 
We feel that we can thus demonstrate to you the value of this Service 
as a permanent investment. 


Send in the coupon TODAY. 


ee 


THE RICHARD D. WYCKOFF ANALYTICAL STAFF, 
42 Broadway, New York, N. Y. 


Gentlemen :— 
Enclosed herewith find my check for $125 covering special three months’ trial 
enrollment in the Analytical Staff Service, advices to begin at once. 
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The Largest Corporation 
of Its Kind in the World 


The Leader in One of the Most 
Important Branches of Banking 


Operating in an unusual field—Not an Industrial, Not a Public Utility, Not a Railroad, but A FINANCE COM- 
PANY. A Federal Reserve Bank report says: 


“Finance Companies supplement our commercial banking system and supply a distinct economic need in 


our financial structure.” 
12th Year 


Beneficial Joan Society 


Largest Organization in the World Making Industrial Loans Only 
Over 7,200 investors throughout the country have a financial interest in this Corporation. 


Licensed by State Banking Departments in many States 
Operating a Chain of 80 Industrial Loan Offices 


BENEFICIAL LOAN SYSTEM 
Fiscal Year Ending January 31 
1915 1919 1924 


(Las 








Number of Offices Licensed 6 17 80 
Total of Loans Made $264,319 $2,857,922 $13,303,675 


1925 Lean Business Is Estimated at $16,000,000.00 
Amount Paid Bondholders $2,693,840.79 
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The Society is prosperous and steadily growing under capable and progressive management. Its 
books are carefully audited periodically, Profits are shared with bondholders—An Unusual Feature. 
Early holders of the 6% Debenture Gold Bonds carrying Profit Sharing Certificates now have: 


(For each $1,000 invested) 
A Sound Bond (Par) $1.000.00 
$690 im Interest 690.00 
$430 in Profit Sharing 430.00 
54 Quarterly Coupons yet to be paid 810.00 
14 Years More of Profit Sharing $$$$$.$$ 
(Payable as declared semi-annually) 


In addition to actual dollars received they have enjoyed peace of mind through 11 years of the most drastic 
economic changes and readjustments. It is impossible to estimate in cold dollars the value of this enviable 
feeling of security. 


Vote: Persons interested in these bonds as an investment may obtain information from their brokers. We shall be glad to 
t by providing analysis of bonds and name of nearest broker specializing in this issue. 


TREASURER’S OFFICE 1400 MARKET ST., WILMINGTON, DEL. 
or Beneficial Operating Bureau, 135 Broadway, New York 
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What Stocks Are 
Going Higher? 


Do you know? Hit-or-Miss is a popular method 
—and a losing one. Why persist in it, even 
though thus far you may have fared fairly well? 
A corps of experts—men skilled in market analysis, in 
detecting trade tendencies, in foreseeing and forecast- 
ing financial and economic developments—are at your 


service. Through The Investment and Business Forecast 
of The Magazine of Wall Street they advise you reg- 





The Service 
Service Report 


1—A ten-page service report issued every 
Tuesday—by air mail if desired. 


Colorgraphe 
2.—The Richard D. Wyckoff color; 
Business, Money, Credit and 

Technical Position 
3.—The technical position for traders, show- 
ing what and when to buy and sell. 
Investment Indicator 
4.—The Investment Indicator, showing the 

investment position of leading stocks 
and telling you what to do. 
Income and Profit R 
5.—From two to four recommendations each 
week of bonds and high grade pre- 
ferred stocks, with possibilities for mar- 
ket profit 
Bonds for Income Only 
6.—Each week one high grade standard 
bond is recommended for income only. 
A Thorough Survey of Industry 
1.—A brief but thorough survey of the vari- 
ous fields of industry and finance. 
Replies by Mail or Wire 
8.—Prompt replies to inquiries for opinions 
vegaraing a reasonable number of listed 
securities (limited only to 12 issues in 
any one communication)—or the stand- 
ing of your broker. 
Summary of Advices by Wire 
9.—Without additional charge, a summary 
of regular and special technical advices 
sent collect by night or day letter or in 
coded fast wire. 
A Special Wire or Letter 
10.—A special wire or letter when any im- 
portant change is foreseen in the tech- 
nical position. 
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ecurities. 
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——-—-MAIL THIS SPECIAL SIX MONTHS’ TRIAL COUPON TODAY:——— 


INVESTMENT AND BUSINESS FORECAST 
of The Magazine of Wall Street 
42 Broadway, New York City. 


ularly by mail and 
wire regarding ev- 
ery important bus- 
iness and market 
factor, tell you the 
technical position 
of individual secur- 
ities, keep you in- 
formed of all you 
must know if you 
are to act in full 
confidence that the 
outcome will jus- 
tify the wisdom of 
your decisions. 


With this service you 
are as well advised 
and your investment 
and trading opera- 
tions are as well pro- 
tected as if you had 
your own staff of in- 
dustrial and market 
advisors. Begin to- 
day to profit from 
this service. 

Fill out and mail today the 


coupon below and enroll for a 
test subscription of six months. 


, 
, 
| 


Weekly 
Wire I enclose check for $75 t 
Service and Business Forecast for the next six months. 


Wanted? 


0 Yes 


0 Ne. 





Teer ee ee rT eeeeer err ere rere rrr re) 


WeeETOCT TOOT Cee eee ee eee ee) 








) 
| 























Fairbanks, Morse 
Famous-Players ... 


Federal Light & La eR ee 


Fertilizer 
Have the 


Financial Independence, The Road to 


Fisk Rubber 


Companies 


Turned the 


EE OR, i aninn cgeabdcbarean ne 
Floor Trader, Behind the Scenes With the. 


Foreign Roles, 
Foreign Trade, The 
Foundation Co. ... 


Franklin Manufacturing, H. H 
What to Do with Your Idle.. 


Funds, 


American Companies In 


Truth About Our. 


General Petroleum .... 


General Motors .. 
General Railway Si 


gnal. 





i Pind cnc cegensedésoounsee 


Goodrich, B. F 





Great Northern Iron Ore. juesenes 
GS SN Mad oe 0:05:000 8000600000008 41, 


Hoe & Co., 





Will 
Pe TNE cactcoeseees 


Hudson & Manhatt 
Hupp Motors 


INSURANCE 


ee 


eee Pee Pe PCP eee eee ee eee eee 


Life Insurance as a Wedding Present.... 
What Is the Economic Value of Your Life? 
Buying an Income of $500 a month. 
Income of $2,000-$5,000, Living Securely 


on an 
Is Your Insurance 
International 


Agricultural 


e Problem Here?. 
Chemical. 


International Combustion Engineer ing. 


International Harvester 


International Mercantile Marine....... 


International Nickel 
International Paper 
International Tel. & 


Tel. 


Intimate Talks with Investors......... 
Inventory Problems, How to Handle Your.. 
Invest Your Fortune, How to.......... 


Investor? Are You 


An Intelligent..... 


Investor Be the Capitalist of the Future? 


Will the 


Investor I Ever Knew, The Most Sue, 


Investor I Fver Kn 
Investors Indicator 


Investment Syndicate Operates, 


Jones Bros. 


ci: 


ew, The Worst. 


How An 


Toint Stock Land Banks. 


Jos Dixon Crucible. 


Kayser, Julius 


Kennecott Copper 
Kiefer’s Story, Gus 


138, 








Machinery 


PE. Ciicnesccoeteses al ald aah cence »° 


Marland Oil 
Maxwell Motors 
McCall Corporaticn 


McIntyre Porcupine . 
Waged by Leading Eastern 
Si beeessaceune saws 


Merger Fight 

Roads, Close Up 
Metals 
Metropclitan Edison 
Missouri, Kansas & 
Missouri Pacific .. 


Texas... 


Money Rates Headed Upward? Are... 


Montana Power ... 
Montgomery-Ward 


Motor Wheel Corporation 


Motors 


National 


National Dairy Products. . Sosasaint : 
i Ce csecsendonscooeceet 


Y. Central 
N. Y. 


Dock 
New York, N. H. & 


Hartford. 


ee ere 


N. Y. State Railways Co...........00-eee0 
Nerthern States Power..... 


Obstacles? Could You Overcome These....- 


on Lot Broker, Th 


1 
Oil Bonds, 
Oil Industry Faces Best Year Since 1920... 


Oil Situation, Striki 


e Work of the. 


Profit Opportunities In.. 


ng Features of the 


Oils, Statistics and Comment on Leading...- 


Oil Stocks Commence to Discount Fav: 


tlook 


Oils, 


Paige-Detroit . 
Packard Motors .. 
Packing 






Pacific Gas & Eiestete yn ere 


rable 


When doing business with our advertisers, kindly mention the MAGAZINE OF WALL STREET 











\ @Qizeece ~*~ a 














AMERICANS SHOULD PRODUCE THEIR OWN RUBBER .. . LHS&xnsalon. 
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— no extra cost to tire buyers 


Many people who, nearly three years ago, saw 
the first set ot Balloon tires ever made, which were 
designed and developed by Firestone, doubted 
that such thin-walled tires would stand the hard 
usage demanded of pneumatic tires. 


They overlooked, however, the advantage 
Firestone possessed in its extra process of treating 
cord fabric— Gum-Dipping—which insulates 
every fiber of every cord with rubber and gives 
the thin walls the extra strength to withstand 
the extra flexing strain. 


MOST MILES PER DOLLAR 


This rubber insulation also minimizes friction 
and is the reason why Firestone Balloon Gum- 
Dipped Cords keep cool in the hardest,service, 
and, since heat is destructive to tire life, why they 
give such unheard-of mileage in addition to safety 
and comfort. It explains, too, why race drivers 
trust their lives to Firestone tires when breaking 
all records for speed and endurance. 


Begin now to enjoy the greater advantages of these 
wonderful tires. Let the nearest Firestone dealer 
equip your car—he will do it quick y, at low cost. 


FACTORIES: AKRON, OHIO 


Hamilton, Ontario 


Firestone 


PULL°SIZE CGUM-DIPPED BALLOONS 
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Traders— 


Send for 


this Book® 


It Helps You— 


—<determine when to 
buy, when to sell and 
when to remain 
neutral; 

—detect manipulation, 
distribution, accumu- 
lation; 

—forecast turning 
points; 

—interpret market ac- 
tion; 

—avoid losses; 

—increase profits; 
Studies in Stock 

Speculation 
Every student of the stock 
market should study this most 


wnusual volume. Its contents 


CONTENTS 


Don'ts for the Inexperienced. 


Why Many Traders Lose Money. 

Averaging. 

The Pyramids Theory. 

How Pyramids Must Be Planned and 
Worked Out. 


Studying the Volume. 


1/3% Off 
Until 
Aug. 
First 


When to Go Slowly in Distributing the Risk. 


Patience: A Virtue that May be Overworked. 


Panama Canal Competition Heavy Burden on $4 
Western Roads 

Petroleum 

Philadelphia Co. 

Phillips Petroleum 

Pittsburgh & West Virginia 

Prairie Oil & Gas 

Pressed Steel Car 

Pure Oil 


Railreeds. 

SS OT See 
Railroad Issues Rating Table 

Railroad List, Leaders of the 


Railway Steel spring 

Reading Railroad 

Reo Motor 

Remington Typewriter 

Kich Men’s Stocks and Poor Men's — 
Rubber, Paying Great _Britain’s Debt with. 


Saving $1,000 by Gotieg, Sore 1 
Savings Banks Should Re Permitted to Invest 
in Electric Light & Power Bonds, Why... 
Savings Earn More, Making : : 
Seaboard Air Line 
Sears-Roebuck 
Securities, Borrew to Buy, 
Them Off 


SCHOOL FOR TRADERS & INVESTORS 
a 8 Lesson—How to Analyze a Balance 


eet 
57th  Lesson—Developing Investment Dis- 
crimination 
58th Lesson—What Kind of a Manageme: t 
ge ee ae 3 
59th Lesson—Are You Getting the Facts?. 
Shippin 
Simms Petroleum 
Skelly Oil 
Sinclair Consolidated Oil 
Sloss-Sheftield 
South American Dollar Bonds, What Oppor- 
tunities in 1 
South, Industrial Boom ‘Transforming’ the. 
Southern Railway " “ 
Standard Oil of Indiana 
Statistician Does His Work, How the Se 
curity 


Traders and Investors sec- 
tien of The Magazine of Wall 
Street, and has been printed 
im book form at the request 
of innumerable readers. 








Union Bag & Paper 
Union Oil of Cal 


U. S. Steel Corp 
United States Alcohol 


Good United States, Remarkable 25-Year Growth a 
watil_Aug. 1. U: S. Smelting & Refining . 
Utility Preferreds, How to Increase Your 3 

Income Through . 
Utility Stocks Inflated? Are Public. 





When and How Trend ete May Be Used. 
Trading in a Bear Mark ot 
Trading in a Bull Market. Steel Statistics and Comment ; 
Making Money in a Trader's Market. Stock Market? Is Your Company’s Policy 
Dictated by 
EERIE Se I es AT eS ae 
- : : Steck Market, Great yeah in Fundamental 
; These chapters cover the subject of trading from its most elemental to gy character of gr soaetpbteseoesapessees 
its most scientific phase. They cite instances and give examples to explain Stocks Neglected Opportunities in High > 
all difficult angles of market operation. The authors are seasoned veterans Stocks, Outicok ‘for Eight Ueadin Grouse... 
of the security field, who have learned their lessons and although they have wag RR Ten 
° ° ° . ° Stock, at Can You Know About a 
been successful in their operations, they have encountered pitfalls which Studebaker, 
they point out and help you to avoid. They show you how to recognize ee anne 
opportunities that some of the most experienced traders and investors aan 
overlook. echnicolor 
. . ‘ Teme Co. : 
This new and unusual volume on security operation not yo Ly Se 
only teaches you the fundamental principles of successful Tidewater 
speculation, but by examples, illustrations, charts, diagrams — 
and comparisons, it shows you HOW TO APPLY THOSE FebNee a2 p-epocersserazecs see seccsecee 
PRINCIPLES IN YOUR DAILY OR YEARLY MARKET TRADE TENDENCIES 
TRANSACTIONS. Confusing, Tendencies in” Busigens- 
B S M Cheerful. 

This is the first of a series of volumes on the ject of Ta ween a eee ie. ........202 
to be issued The Magasine of Wall Street. BEGIN Oar T 4 yay ey FFE 
ACCUMULATING YOUR SET OF THIS SERIES. The second anf PR Be 
volume will appear about October 1 and if Vol. No. 1 is out of print, 1, 
your set will be incomplete, FOR THE FIRST VOLUME POSI- 

TIVELY WILL NOT BE REPRINTED. Send for it now. 

————aaam—em—=- USE THIS COUPON --- 

THE MAGAZINE OF WALL STREET, 

42 Broadway, New York City. 

Gentlemen: 

0) Send Studies in Stock Speculation, CO. 0. D. $3.33. 

© Send Studies in Stock Speculation by return mail. I am enclosing $3.33 covering 
special price. 


Victor Talking Machine Co.. 
Virginia-Carolina Chemical Co. 


Waldorf S 

Wall Street Fifty Years Ago 
Weston Electric 

Wheat Gambling Sound Knell 
weer ? > 

lease Erro ill and Testament, st 

= wuiat to Seats ad Wright Aeronautical 


Youngstown Sheet & Tube 
When doing business with our advertisers, kindly mention the MAGAZINE OF WALL STREET 



































“Beating the Stock Market”’ 


By R. W. McNeel 


Director of McNeel’s Financial Service and 
One of the Foremost Financial Authorities of the Country 








Reveals the only method 
by which money can be 
made in speculation. 


$2.00 


Order Direct From Author 








“More Honest-to-God wisdom and counsel has been compressed into 
‘Beating the Stock Market’ than has ever before been put in such 
compact and practical shape. Those who shall now follow the 
course charted by Mr. McNeel will be much richer in a year or two.” 

—Philadelphia North American merged into Philadelphia Public Ledger. 


“Tt shows that money can be made by speculating and sets forth with 
relentless candor the reasons why most people quit losers.” 
—Commerce & Finance (Theo. H. Price, Editor). 


“ “Beating the Stock Market’ I regard as one of the cleverest, ablest, 
and most simply and practically expressed similar treatise that I have 
ever heretofore read.” 

-Frederick F. Lyden, Secretary Association of New York Stock Exchange firms. 


“A book that should be in every investor’s library.” 
—San Francisco Examiner. 


FINANCIAL ) SERVICE 


R W.MONEEL, ‘neste 
ers... of ‘Succes: s, ful Investors” 
120 BOYLSTON STREET 
BOSsTON.MASS. 


McNeel’s Financial Service, Enclosed find $2.00 
120 Boylston Street, Boston. | og A 1. e- 


Boston, Massachusetts. ket” to be sent to: 
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Business Opportunities 





LITHOGRAPHED 
LETTERHEADS 


F or $1.25 THOUSAND 


"T Bid low price applies to lets of SOM lithe- 
graphed in black ink on our white Para- 
mount Bond, 20 Ib. basis. A Beautiful Strong 
We can supply 25M at $1.50 per M; 

or 12,500 at $1.75 per M. On Billheads, 
ments and Noteheads, size 5% «8%, our pries 
re Soe and Sts pe M. ENVELOPES TO MATCH 
=! PER THOUSAND. Booklet of Engraved 
on our Paramount Bond sent you on request. 

GEORGE MORRISON CO. 





Mining Superintendent-Engineer (39) Bitu- 
minous Coal, will invest moderate sum 
with services in proposition with future, 
preferably non-union field. High-class ref- 
erence, Address Box 58, The Magazine of 
Wall Street, 42 Broadway, New York City. 





We have Estates, Orchards, and Farms 
in the Shenandoah Valley offering splendid 
opportunities for investment, development, 
or speculation. Shenandoah Realty Com- 
pany, Winchester, Virginia. 


Producing royalties for sale. 
F. P. Borden Co., Camden, Arkansas. 


Charters 


DELAWARE incorporator; charters; fees small; 
ee ee S Soe, OS Cage Sh, Wa 




















PACIFIC GAS AND ELECTRIC CO. 


A California enterprise with a national reputation 
COMMON STOCK DIVIDEND NO. 38 
A regular quarterly dividend of $2.00 per share upon the common capital 
stock of this company will be paid on July 15, 1925, to shareholders of 
record at the close of business June 30, 1925 

Earnings Statement 12 Months to May 3 Ist 


DIVIDEND NOTICE 


Gross Operating Revenue 
Net Income ...... stat 
Bond Interest and Discount ...... 
Balance . 
Reserve for Depreciation .... 
Surplus eee 
Accrued Dividends for 12 months: 
On Preferred Stock ‘6%) ... ............ 








Balance .......... 


San Francisco, California 


$46,067,918 $41,335,730 $4,732,188 


Owned by 32,000 stockholders 


1925 1924 Increase 





snevenersaesenmeeneeee $17,675,672 $16,462,837 $1,212,835 


7,021,961 6,598,375 423,586 





$10,653,711 


$ 9,864,462 $ 789,249 


3,313,526 3,151,902 161,624 





---$ 7,340,185 $ 6,712,560 $ 627,625 


asveeeeee-ee-$ 3,261,922 $ 3,214,425 $ 
On Common Stock (8%) -.................. 


47497 


3,293,920 2,848,559 445,361 





eoremmsensnsnmencemell 


Listed on New York. San Francisco and other Stock Exchanges 


784,343 $ 649,576 $ 134,767 





A F. Hocxenseamen, Vice-President and Treasurer 
= 
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ORPHEUM CIRCUIT, INC. 


July 1, 1925. 


The above named Company has this day 
declared a quarterly dividend of two (2%) 
per cent upon the outstanding Preferred 
stock, payable October 1, 1925, to stock- 
holders of record at the close of business on 
wappentber 15, 1925. 

Iso a dividend of fifteen cents (15c) a 
share on the outstanding common stock, 
payable August 1, 1925, to stockholders of 
record at the close of business on July 20, 
1925; also a dividend of fifteen cents (15c) 
a share on the outstanding common stock, 
payable September 1, 1925, to stockholders 
of record at the close of business on August 


20, 1925. 
The stock books of the Company will not 
close for these dividends. 
B. B. KAHANE, Secretary. 





CLUETT, PEABODY & CO., Inc 
Common Stovk Dividend No. 40 


The Board of Directors has declared a 
qeertory dividenc’ of One Dollar and 

enty-five Cents per share on the Com- 
mon Stock of the Company, payable August 
1, 1925, to Stockholders of record at the 
close of business July 21, 1925. Checks 
will be mailed by the Irving Bank-Colum- 
bia Trust Company. 

D. A. GILLESPIE, Treasurer. 
Troy, N. Y., July 8, 1925. 


- dend of one 


The Baltimore & Ohio Railroad Co. 


OFFICE OF THE SECRETARY 
Baltimore, Md., June 24, 1925. 

The Board of Directors this day declared 
for the three months ending June 30, 1925, 
from the net profits of the Company a divi- 
1) per cent on the Preferred 
Stock of the Company, payable September 
1, 19256, to the Stockholders of record at the 
close of business on July 18, 1925. 

The Board also declared from the surplus 
profits of the Company a dividend of one 
and one-quarter (1%) per cent on the Com- 
mon Stock of the Company, payable Sep- 
tember 1, 1925, to the stockholders of record 
at the close of business on July 18, 1925. 

The Transfer Books will not close. 

Cc. W. WOOLFORD, Secretary. 


& MANUFACTURING COMPANY 

A dividend of two per cent ($1.00 per 
share) on the COMMON STOCK of this 
Company for the quarter ending June 30, 
1925, will be paid July 31, 1925, to stock- 

holders of record as of June 30, 1925. 
H. F. BAETZ, Treasurer. 
New York, June 20, 1925. 








SOUTHERN RAILWAY COMPANY 


New York, June 11, 1925. 
A dividend of one and one-quarter per 
cent (14%) on the Common stock of 
Southern Railway Company has been de- 
clared payable on August 1, 1925, to stock- 
holders of record at the close of business 
July 10, 1925. 
Cc. EB. A. McCARTHY, Secretary. 








SPECIAL — 
VACATION | 
OFFER 


To News Stand 
Readers 


Have The Magazine 

of Wall Street follow 

you to your summer 
retreat. 


You cannot afford to lose 
touch with the world of 
investment and_ business. 


To keep you in close contact 
with the situation, we are mak- 
ing a special vacation offer of 


4 issues of THE MAGA- 
ZINE OF WALL STREET 
for $1.00 to include the num- 
bers of August 1, August 15, 
August 29 and September | 2. 


Use the coupon. 


(Address may be changed 





to your regular home ad- 


dress by sending one 


week’s notice.) 


-—————-COUPON--—-—-—" 


THE MAGAZINE OF WALL ST.. | 
42 B'WAY, NEW YORK CITY. | 
I enclose $1.00. Send me the | 
four issues beginning with August | 
1, mentioned in your special va- 


My address for the 
summer will be 


cation offer. 
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The Strength of Horses 


always has been the basis for measuring 
electrical energy. More than 250,000 horse- 
power is available to homes and industries of 
Northern Illinois through this Company’s own 
generating and distributing system. In addition, 
this Company’s interconnections with the great 
electric systems of the Chicago district make 
available to its customers power resources 
which the late Dr. Steinmetz described as 
“the greatest pool of power in the world.” 


The 1925 Year Book 


Write for copy of the 1925 Year 
Book. Interesting facts about this 
Company’s continual growth. 


PUBLIC SERVICE COMPANY 
OF NORTHERN ILLINOIS 


Serving 6,000 square miles—220 cities and towns— 
with Gas or Electricity 


General Office: 72 West Adams Street, Chicago 
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Clients 
Industrial 


Armour & Co. 
Bauer & Black 
Bridgeport Brass Co, 
Carnegie Steel Co. 
Chain Belt Co. 
Chicago Elevated Rys. 
Chicago Steel Car Co, 
Childs Co. 
Corona Typewriter Co. 
Cosden & Co. 
Fairbanks-Morse Co. 
Fisher Body Corp. 
General Cigar Co. 
oe Motors Corp. 
F. Goodrich Co. 
ti Paper Co. 
Hines Lumber Co. 
Hood Rubber Co. 
Hupp Motor Car Co. 
Geo. P. Ide & Co. 
Jordan Motor Co. 
Kirby Lbr. Co, 
Knox Hat Co. 
S. S. Kresge Co. 
Lever Bros. Co. 
Loose-Wiles Biscuit Co. 
Maxwell Motor Co. 
Otis Elevator Co. 
Pennsylvania R.R. Co. 
Simmons Co, 
E. R. Squibb & Sons 
Swift & Co. 
The Texas Co, 
Union Carbide Co. 
West Penn Steel Co, 
Western Electric Co. 
White Motor Co. 


Financial 
Bonbright & Co. 
Brown, Shipley & Co. 
Central Union Trust Co, 
The Cleveland Trust Co. 
Equitable Trust Co. 
Federal Reserve Bank, 
Chicago 

Guaranty Trust Co. 
Hayden, Stone & Co. 
Hornblower & Weeks 
A. B. Leach & Co. 
Northern Trust Co. 
Seaboard National Bank 
Seattle National Bank 
poreeee Trask & Co. 

. Straus & Co, 


University 


Boston University 
Brown University 
Columbia University 
Cornell University 
Dartmouth College 
Harvard University 
Lehigh University 
Northwestern University 
Ohio State University 
Princeton University 
University of Alabama 
University of California 
University of Chicago 
University of Illinois 
University of Michigan 
University of Minnesota 
University of Texas 
University of Utah 
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Some Brookmire 





University of Wisconsin 
Yale University 


Make Up Your Mind Today 
to Become Independent 


— You can, through wise investment 


The “insiders” are not the only ones who make money 
in Wall Street now. You, too, can profit by the big 
“movements in securities where prices rise and fall 10, 
20, 30 points, for here, ready to serve you, is an organ- 
ization which for 21 years has consistently made money 
for its clients. It offers you now an Investment Service 
that any intelligent man er woman can easily and 
quickly understand and profitably act upon. 


Twenty-one years ago a group of 
business men, who had made a scien- 
tific study of securities and invest- 
ment, found that every big move- 
ment in stocks was indicated by the 
relation of six basic factors to pre- 
vailing conditions. They found that 
these factors, properly balanced and 
compared, showed in advance 
whether the trend would be up or 
down. 


Upon these discoveries they built an 
investment formula—tested it — 
proved it accurate—and then, ex- 
panded it to a service for individuals 
and institutions seeking consistent, 
larger—than—average incomes from 
investment. 


Since that time, thousands have 
profited through following Brook- 
mire’s advice. It is definite, clear and 
profitably accurate. The weekly, 
fortnightly and monthly bulletins 
that comprise the Service are intelli- 
gible to people who are not expert in 
the complexities of investment. 
They state when to buy and what to 
buy and when to sell. 


In addition, individual consultation 
and other important considerations 
are open to Brookmire clients. 


26% Average Profit 


An actyal case recently brought to 
our attention shows a typical experi- 
ence of an individual investor. With 
a modest initial capital and no spe- 
cialized investment knowledge this 
investor averaged for nine years 26% 
annual profit—a total net gain of 
700%! Such a record over so long a 
period is proof positive of the value 
such a Service can be to individuals 
with even a moderate capital. 


Let us tell you just what the Brook- 
mire Service is, and does. Take this 
opportunity to find out about the 
method that has already enabled 
others to build comfortable fortunes. 
Don’t delay. The coupon is for your 
convenience. Mail it today and by 
return mail complete information 
will be sent you—free. 

















































































BROOKMIRE 


ECONOMIC SERVICE INC. 
15 Wese 45th Street New York 


Branch Offices 








BOSTON PHILADELPHIA a a i 
PITTSBURGH CINCINNATI + Brookmire Economic Service, Inc., 25 West 45th St., New ¥ ° 
ST. LOUIS CHICAGO { Send me, without obligation on my part, complete informat . 
DETROIT CLEVELAND ‘ about your Investment Service. Also include a copy of your! ' 
LOS ANGELES MILWAUKEE » folder “26% Average Annual Profit.’ : 
i ER ae eee ee eae : 

—§ ME Address = j— 
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©"ACCORDING TO A RECENT ESTIMATE 


THOUSAND MOTOR BUSES 


ARE IN DAILY USE IN THE UNITED STATES 
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HE great majority of those not associated with the AN INSTANCE WHERE 68 OUT OF 

industry do not realize the economic strength of 70 BUSES ARE MACKS 
the position the Motor Bus already holds in the field of The latest and most important step in bus expansion 
highway passenger transportation. was marked by the opening of the RED BALL BUS 
Of the above mentioned sixty thousand buses—over TERMINAL at Indianapolis, Indiana. From this ter- 
thirty thousand are run by independent operators— minal, the largest of its kind in the world, seventy buses 
twenty thousand by schools,—three thousand two hun- depart upon a schedule basis and serve one hundred 
dred and fifty by electric railway companies and the and fifty-two cities and towns surrounving the metropolis 
remainder as sightseers. of Indianapolis. 


WATCH THE BUS INDUSTRY—PARTICULARLY MACK 
MACK TRUCKS, Inc. 


INTERNATIONAL MOTOR COMPANY 


25 Broadway New York City 


Eighty-eight direct MACK factory branches operate under the titles of: “MACK-INTERNATIONAL MOTOR TRUCK CORPORATION” 
end “MACK MOTOR TRUCK COMPANY” 


RFORMANGE COUNT 





























Waste space eliminated 
by Autocar construction 


This space does # This space is therefore 
double duty ~ | available for a maximum 
The — +y being j pay load with shorter wheel- 
under the seat. , e and less overhang. 


| 
| 
| 
i 
. 
d 
: 


l 
HE distinctive Autocar engine -under-the- 
seat design is what makes possible the shorter 
wheelbase that always gives sturdy Autocar 
trucks such a valuable advantage in heavy traffic, 
in narrow streets and when making deliveries 
where space is at a premium. 


The Autocar Company, Ardmore. Pa. 


ESTABLISHED 1897 


Direct Factory ‘Autocar Sales and Service’? Branches or Affiliated Representatives in 


*Albany *Detroit *Los Angeles Orlando *San Diego Tampa 
*Allentown *Erie *Memphis *Paterson *San Francisco Trenton 
Altoona *Charlotte *Fall River Miami *Philadelphia *San Jose *Washington 
*Atlanta *Chester *Fresno *Newark *Pittsburgh *Schenectady West Palm Beach 
* Atlantic City *Chicago Harrisbu: "New Bedford ‘Providence Scranton *Wheeling 
Baltimore *Cleveland Todianepelte "New Haven *Reading Shamokin Wilkes-Barre 
Binghamton Columbus *Jersey City *New York *Richmond * Springfield Williamsport 
*Dallas Lancaster *Norfolk Rochester *St. Louis *Wilmington 
nver *Lawrence *Oakland ‘Sacramento *Stockton "Worcester 
“Syracuse York 


° Indicates Direct Factory Branch 


Autocar 


Gas and electric trucks 
EITHER OR BOTH - AS YOUR WORK REQUIRES 
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